



















































































































































































































































































































































































NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs that are mandatorily

effective for the current year (Continued)

(b) HKFRS 9 "Financial Instruments” (Continued)
Summary of effects arising from initial application of
HKFRS 9 (Continued)

Note: (Continued)

Loss allowances for other financial assets at amortised
cost, which moin|y comprise other debfors, other and
non-trade balances due from associates, joint ventures,
joint operations/other partners of joint operations and
subsidiaries of a shareholder, other loans receivable,
pledged bank deposits, short term bank deposits and
bank balances, are measured on 12-month ECL ("12m
ECL") basis and there had been no significant increase
in credit risk since initial recognition.

As at 1 April 2018, the additional credit loss allowance
of HK$6,113,000 and HK$5,698,000 have

been recognised against accumulated losses and
non-controlling interests respectively. The additional loss
allowance is charged against the respective assets.

Loss allowances for financial assets (including trade
and other debtors, and other loans receivable) and
contract assets as at 31 March 2018 reconcile to the loss

2. FERFEIRIRETT 2 BEBMBREER ((FBMB
WEZER) (8

MRAFE R ER T RICETT EEMBREE
A (#8)
(b) EEMBIRSEFMRERMTE ()
G IEFT B BRI B IR BRI BN ELCTE
ZHEE (18)
BisE - (8

RN AStENEMEREENBER BT E
AEEMENTIR, BIEENE. a8 hE.
A“%ﬁ BEEBAMBH K— %&%ZW
TZE@&%T Zraen. HEWER. BEE
HIRIT R ?%ﬁﬁf%&ﬁﬁﬁﬁ,ﬂ&m
EREREERIE (12E8EMEERHE) £
ﬁg,ﬁmfﬂﬁééﬁﬁﬁukiﬁﬁ%ﬁmo

RZE—/\FEMUA—H, BHMEEBERED D
6,113,00078 71 125,698,00078 71, B A R T EH1E I
JEPERS e IR FEER. RBSVEE BB R AEREE E N
F&o

RIZB-NF=ZB=+—HZEZ REMEUR
BENEMENEREEMEEURGNEEZB
BERER -/ \FOA—BeBiEiisc Y

allowances as at 1 April 2018 are as follows: AROOF
Trade and Other loans
other debtors Contract assets receivable Total
255 _
HtnrEWIE BWEE  HMEKER fast
HK$'000 HK$'000 HK$000 HK$'000
TET FTET FTET FTET
RZE-\E=R
. =t+—-B-%%
At 31 March 2018 - HKAS 39 (audited) STHER|EI0% 3,833 N/A - 3,833
(RER)
Amounts remeasured through opening éj:@/ﬁﬂ *ﬂfi 5B
BEHTEZ 9,698 505 1,608 11,81
accumulated losses 5
;A
R TE—/\FH
At1 April 2018 - HKFRS 9 (restated) A—B- %% 13,531 505 1,608 15,644
sk & 28] ' ' '
Sz (E5)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs that are mandatorily

effective for the current year (Continued)

(c) Impacts on opening consolidated statement of

financial position arising from the application of all

new standards

As a result of the changes in accounting policies above,

the opening consolidated statement of financial position
had to be restated. The following table shows the
adjustments recognised for each individual line item.

2. FERFFIRIRET 2 EBMBREER ((EBMB
WEZER) (8

RAFEBBERZ T RETTEBMBIRGE

A (18)

() FERABHERBBIGAMBRARKAEEZ

2 4

e

MR ERESTHRNES), IR eMBRR
KABS, TREIHZERIEBSIEE R

="

iEo

At 31 March 2018 HKFRS 15 HKFRS 9 At 1 April 2018
(Audited) (Restated)
RIE—-N\F FEAUBERE SAUBRE RIS\
=B=+-H R 55 R Zo5% mMA—H
(IR&E%) (E51)
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FET FTET
Non-current assets FrREEE
ltems with no adjustments BEREIER 9,192,420 - - 9,192,490
Current assets REEE
Amounts due from customers for contract  [EINE A &1 T 723 056,904 (,056.904) i ]
works 18
Trade and other debfors, deposiTs and %%&E@FEW%E\
: - 2,115,160 1,031,924 9,698 1,073,538
prepayments e MBNFIE ( ) ( )
Contract assets ENEE - 1,326,943 (505) 1,326,438
Amounts due from associates G =YNCIE =] 12,628 (129) - 12,499
Amounts due from joint ventures W EELERE 191,705 (13,811) - 7,894
Other loans receivable HitfeWwER 32,159 - (1,608) 30,551
Other items with no odjustments REHECHMER 1,414,914 - - 1,414,214
4,752,770 (875,825) (n,8m) 3,865,134
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

2. FERFMFIRIRETTZEEBMBREER ((FBMB
WEZER) (8

RAFEBHERC T REFTTEBMBIRGE

. . a1 (&)
(€) Impacts on opening consoldated statemen of () EEAREFRERS MR EER AR B E
inancial position arising from the application of all ()
new standards (Continued) =
At 31 March 2018 HKFRS 15 HKFRS 9 At1 April 2018
(Audited) (Res’rafed)
\ZE-\F  BAUBRE SEMEBERS RZE-N\E
=B=+—H AR B155% R Bo%E mA—H
(k&%) (&%)
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET
Current liabilities mEaR
Amounts due to customers for contract Fgﬁgﬁ' /E\WIE% 1,085,305 (1,285,395) B )
WO?’I(S I/E\
Trade and other creditors and accrued %%&ﬁ@ﬁ?ﬁ%ﬁlﬁ
expenses TRE Y 2,046,098 (114,637) - 1,931,461
Contract liabilities ENEaR - 697,744 - 697,744
Other items with no adjustments REREEMIER 4,435,453 - - 4,435,453
7,766,876 (702,218) - 7,064,658
Net current liabilities P =N EREEE (3,014,106) (173,607) (1,81 (3,199,524)
Total assets less current liabilities BEERRBER 6,178,314 (173,607) (1,811) 5,992,896
Non-current liabilities FrREan
ltems with no adjustments REREZEE 718,947 - - 718,947
5,459,367 (173,607) (m,8m) 5,273,949
Capital and reserves BEA KRR
Accumulated losses RErEE (1,633,473) (89,876) (6,113) (1,729,469)
Translation reserve [E DR 25,155 16 - 25171
Non-controlling interests FEERER 314,763 (83,747) (5,698) 995,318
Other items with no adjustments RERAEZEMER 6,752,929 - - 6,752,922
Total equity R 5,459,367 (173,607) (n,81) 5,073,949
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

HKFRS 16 Leases'
HKFRS 17 Insurance Contracts®
HK(IFRIC) - Int 23 Uncertainty over Income Tax

Treatments'

Amendments to HKFRS 3

Definition of a Business*

Amendments to HKFRS 9

Prepayment Features with

Negative Compensation'

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Amendments to HKAS 1
and HKAS 8

Amendments to HKAS 19

Definition of Material?

Plan Amendment, Curtailment
or Settlement'

Amendments to HKAS 28

Long-term Interests in Associates
and Joint Ventures!

Amendments to HKFRSs

Annual Improvements to

HKFRSs 2015 - 2017 Cycle'

Effective for annual periods beginning on or after 1
January 2019

Effective for annual periods beginning on or after 1
January 2020

Effective for annual periods beginning on or after 1
January 2021

Effective for business combinations and asset
acquisitions for which the acquisition date is on or after
the beginning of the first annual period beginning on or
after 1 January 2020

Effective for annual periods beginning on or after a
date to be determined

Except as described below, the directors of the Company
anticipate that the application of the other new and
amendments to HKFRSs will have no material impact on
the consolidated financial statements in the foreseeable
future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
E-B—AF=A=t—BILEE

9. APPLICATION OF NEW AND AMENDMENTS 2. FERFI MBI EBMBREEDN (EBMHE

TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not yet
effective (Continued)

HKFRS 16 "Leases’

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 "Leases” and the related interpretations
when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on

the basis of whether an identified asset is controlled by

a customer. In addition, HKFRS 16 requires sales and
leaseback transactions to be determined based on the
requirements of HKFRS 15 as to whether the transfer of the
relevant asset should be accounted as a sale. HKFRS 16
also includes requirements relating to subleases and lease
modifications.

Distinctions of operating leases and finance leases are
removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability
have to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The
lease liability is initially measured at the present value

of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and
lease payments, as well as the impact of lease modifications,
amongst others. For the classification of cash ﬂows, the
Group currently presents upfront prepaid lease payments

as investing cash flows in relation to leasehold lands for own
use while other operating lease payments and presented

as operating cash flows. Upon application of HKFRS 16,
lease payments in relation to lease liability will be allocated
into a principal and an interest portion which will be both
presented as financing cash flows of the Group. Upfront
prepaid lease payments will continue to be presented as
investing or operating cash flows in accordance with the
nature as appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not yet
effective (Continued)

HKFRS 16 "Leases” (Continued)

Under HKAS 17, the Group has already recognised prepaid
lease payments for leasehold lands where the Group is a
lessee. The application of HKFRS 16 may result in potential
changes in classification of these assets depending on
whether the Group presents right-of-use assets separately
or within the same line item at which the corresponding
underlying assets would be presented if they were owned.

Other than certain requirements which are also applicable
to lessor, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17, and continues to
require a lessor to classify a lease either as an operating
lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS
16.

As at 31 March 2019, the Group as lessee has
non-cancellable operating lease commitments of
HK$55,805,000 as disclosed in note 44. A preliminary
assessment indicates that these arrangements will meet
the definition of a lease. Upon application of HKFRS
16, the Group will recognise a right-of-use asset and a
corresponding liability in respect of all these leases unless
they qualify for low value or short-term leases.

In addition, the Group currently considers refundable

rental deposits paid of HK$8,385,000 as rights and
obligations under leases to which HKAS 17 applies. Based
on the definition of lease payments under HKFRS 16, such
deposits are not payments relating to the right to use the
underlying assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost. Adjustments

to refundable rental deposits paid would be considered

as additional lease payments and included in the carrying
amount of right-of-use assets.

2. FERMEIRSETCEEMBREER ((HEME

WEZER) (18

BERMERERZHET RIEETT BB HRSER
(&)
BEEVBREER Bt MEE ] (18)
RIBFEEBSENE7R, AR (FAEEN B
sofH & T HIAERE < TR IHER. EAEEBMBR
SERBeTG Pl ENBRFEECHE, BREY
AEEFHEE 2 ERREEEBZY HEZIAME
EE—AZ5.

FREEANHBAZETEEN, EEMBRSE
ZRIEF AR REES B G ERB7SRAE HAA
ZEETER, WHERELEAKEENEAKEE
HESRMERS

4, BB HREERBIFEREEZ 2o

NZE—NAF=B=+—0, A&E (EARAEHEN)
BB T A R 2 A8 FH & A E55,805,00078 7T, 5
BENHIFE44. RIFEWT L, ZEFLHHFEHEE
CEE, NEREEVHRRSELBHE, RIEA
BEEEIREHRE, SRAEEEMITEXZEHRE
REGEESENEESR,

5, AEBFFRBEEESSAERB7TRESE
HBENLREZ 212 48,385000%8 70, HAAKEE
RREH B F. RBEEBMBMEEIRGRES
URER, FRTUIFREREECFIEEH
BN, B, ZERENEREEDEREFHBELE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not yet
effective (Continued)

HKFRS 16 "Leases” (Continued)

The application of new requirements may result in changes
in measurement, presentation and disclosure as indicated
above. The Group elects the practical expedient to apply
HKFRS 16 to contracts that were previously identified

as leases applying HKAS 17 and HK(IFRIC)-Int 4
“Determining whether an Arrangement contains a Lease”
and not apply this standard to contracts that were not
previously identified as containing a lease applying HKAS
17 and HK(IFRIC)-Int 4. Therefore, the Group does not
reassess whether the contracts are, or contain a lease which
already existed prior to the date of initial application.
Furthermore, the Group elects the modified retrospective
approach for the application of HKFRS 16 as lessee and
recognises the cumulative effect of initial application to
opening accumulated losses without restating comparative
information.

. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited ("Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepored
on the historical cost basis. Historical cost is generally based
on the fair value of the consideration given in exchange for
goods and services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EEREFEER @
Fair value is the price that would be received to sell an NFERRFTEHME2EEENERRERZHH
asset or paid to transfer a liability in an orderly transaction EEEMWE SN EZESEBT (T 2B, MAmH
between market participants at the measurement date, BRELTAN TEEEEINSHAEREMEES
regardless of whether that price is directly observable or EEET. RNEFTEENEECATER, AEETE
estimated using another valuation fechnique In estimating ERmG2HaERTE0HEEG 8B TCEBRAE
the fair value of an asset or a liability, the Group takes into EBZIEEENBECFE, NEERAMBHRED
account the characteristics of the asset or |ic|bi|ify if market T/E%'%&/@HEE@EH R NFENRIEEEET,
participants would take those characteristics into account LAV HRGTERE TURMAER (I
when pricing the asset or liability at the measurement date. N UBRNABER NN S, &5 T2£8E
Fair value for measurement and/or disclosure purposes in 17REEN HER S, UNENFEBLBIIE
these consolidated financial statements is determined on NEENGTE FINEEEEASE FE 17
such a basis, except for share-based payment transactions BINRERNE AL ERB365 & EREBIER
that are within the scope of HKFRS 2 “"Share-based BE) FRote

Payment”, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities
to fair value but are not fair vo|ue, such as net realisable
value in HKAS 2 “Inventories” or value in use in HKAS 36

‘Impairment of Assets".

In addition, for financial reporting purposes, fair value 4, B REMS, QN FEFSEBRBELFES
measurements are categorised into Level 1, 2 or 3 based SEZRABBUEREE NG ABBH N EE
on the degree to which the inputs to the fair value CEREEUDEAE N BIRIE=N, &
measurements are observable and the significance of the DU

inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1 inputs are quoted prices (unadjusted) in active - BB AEASENSTEHE S UEUS 2 E
markets for identical assets or liabilities that the entity FIEEREERNETETHBCRE GRKREAE) ;
can access at the measurement dofe;

Level 2 inputs are inputs, other than quoted prices - BINBABBANEENSEEEXEEIR
included within Level 1, that are observable for the asset R B AR (E—hARIIEZRERIN ;&

or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or . BEWASBRAEENE G N OB AR
liability. o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

has power over the investee;

is exposed, or has righfs, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair vc|ue, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair vc||ue,
except that:

deferred tax assets or |iobi|i’ries, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income Taxes” and HKAS 19 "Employee Benefits”
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered info to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2 at
the acquisition date (see the accounting policy below);
and

assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 "Non-current
Assets Held for Sale and Discontinued Operations” are
measured in accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's
previously held equity interest in the acquiree (if any)

over the net amount of the identifiable assets acquired

and the liabilities assumed as at acquisition date. If, after
re-assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess

is recognised immediately in profit or loss as a bargain
purchase gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations (Continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of
liquidation are initially measured at the non-controlling
interests’ proportionate share of the recognised

amounts of the acquiree’s identifiable net assets or at
fair value. The choice of measurement basis is made

on a fransaction-by-transaction basis. Other types of
non-controlling interests are measured at their fair value.

Acquisition of a subsidiary not constituting a business
When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
the assets which are subsequently measured under fair value
model and financial assets and financial liabilities at the
respective fair values, the remaining balance of the purchase
price is then allocated to the other identifiable assets and
licbilities on the basis of their relative fair values at the date
of purchase. Such transaction does not give rise to goodwill

or bargain purchase gain.

Goodwill
Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group's cash-generating units (or groups

of cash-generating units) that is expected to benefit from
the synergies of the combination, which represent the

lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating

segment.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. TEGHEE (@

Goodwill (Continued)

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount (higher of value in use
and fair value less costs of disposal) is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit on a pro-rata basis based
on the carrying amount of each asset in the unit (or group
of cash-generating units). Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit or any of
the cash-generating unit within the group of cash-generating
units, the attributable amount of goodwi” is included in the
determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the
cash-generating unit (or a cash-generating unit within a
group of cash-generating units), the amount of goodwill
disposed of is measured on the basis of the relative values
of the operation (or the cash-generating unit) disposed of
and the portion of the cash-generating unit (or the group of
cash-generating units) retained.

The Group's policy for goodwill arising on the acquisition of
an associate and a joint venture is described below.

Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those

policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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E_E-NF=A=T—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures (Continued)
The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures

used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under

the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other
comprehensive income of the associate or joint venture.
Changes in net assets of an associate or a joint venture other
than profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group's
share of losses of an associate or a joint venture exceeds
the Group's interest in that associate or joint venture (which
includes any |ong—ferm interests fl’]CIf, in subsfcmce, form
part of the Group's net investment in the associate or joint
venture), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.
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For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures (Continued)
An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group's share of the net fair value of

the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediofdy

in profit or loss in the period in which the investment is
acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 as a
single asset by comparing its recoverable amount with its
carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal
of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.
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E_E-NF=RA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in associates and joint ventures (Continued)
When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate or joint
venture and the retained interest is a financial asset within
the scope of HKFRS 9/HKAS 39, the Group measures

the retained interest at fair value at that date and the fair
value is regarded as its fair value on initial recognition. The
difference between the carrying amount of the associate

or joint venture and the fair value of any retained inferest
and any proceeds from disposing the relevant interest in the
associate or joint venture is included in the determination of
the gain or loss on disposal of the associate or joint venture.
In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to
that associate or joint venture on the same basis as would
be required if that associate or joint venture had directly
disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive
income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or loss
from equity to profit or loss (as a reclassification adjustment)
upon disposal/partial disposal of the relevant associate or
joint venture.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to

fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from

the transactions with the associate or joint venture are
recognised in the Group's consolidated financial statements
only to the extent of interests in the associate or joint venture
that are not related to the Group.
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E_E-NF=A=T—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interests in joint operations

A joint operation is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to

the assets, and ob|igcﬁons for the |i0bi|ifies, re|oﬁng to the
joint arrangement. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous
consent of the parties sharing control.

The Group accounts for the assets, |ic|bi|iﬂes, revenues
and expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular
assets, |iobi|iﬁes, revenues and expenses.

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a sale

or contribution of assefs), the Group is considered to be
conducting the transaction with the other parties to the
joint operation, and gains and losses resulting from the
transactions are recognised in the Group's consolidated
financial statements only to the extent of other parties’
interests in the joint operation.

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a purchase
of assets), the Group does not recognise its share of the
gains and losses until it resells those assets to a third party.

Hotel property/property, plant and equipment
Property, plant and equipment other than hotel under
development are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
|osses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than hotel under
development less their residual values over their estimated
useful lives, using the straight-line method. The estimated
useful |ives, residual values and deprecioﬂon method are
reviewed at the end of each reporting period, with the effect
of any changes in estimate accounted for on a prospective
basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Hotel property/property, plant and equipment
(Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Hotel under development

Properties in the course of construction for hotel operation
are carried at cost, less any recognised impairment loss.
The relevant costs include acquisition costs, development
expenditure, borrowing costs capitalised and other direct
costs attributable to such properties. Such properties are
classified as hotel property when completed and ready for
intended use. Depreciation of these assets property, on the
same basis as other property assets, commences when the
assets are ready for their infended use.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense
in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a
reduction of rental expense on a straight-line basis.

Prepaid land lease payments

The up-front payments to acquire leasehold interest in land
are accounted for as operating leases and are stated initially
at cost and released over the lease term on a straight-line
basis. The released prepaid land lease payments in respect
of a parcel of land in Macau is capitalised into hotel
property during the construction period and recognised as
expenses subsequent to the completion of the hotel property.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets

Intangible assets acquired separately

Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses (see the accounting policy
in respect of impairment on tangible and intangible assets
other than goodwill below).

Gains or losses arising from derecognition of intangible
assets, measured as the difference between the net disposo|
proceeds and the carrying amount of the asset, are
recognised in profit or loss in the period when the asset is
derecognised.

Impairment on tangible and intangible assets other than
goodwill (see the accounting policy in respect of goodwill
above)

At the end of the reporting period, the Group reviews

the carrying amounts of its tangible assets to determine
whether there is any indication that these assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss (if
any). Intangible assets with indefinite useful lives are tested
for impairment at least annually, and whenever there is an
indication that they may be impaired.

The recoverable amount of tangible and intangible assets
are estimated individually, when it is not possible to estimate
the recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis
of allocation can be idenﬁfied, corporate assets are also
allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis
can be identified.

Recoverable amount is the higher of fair value less costs

of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment on tangible and intangible assets other than
goodwill (see the accounting policy in respect of goodwill
above) (Continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit)

is reduced to its recoverable amount. In allocating the
impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in unit. The carrying
amount of an asset is not reduced below the highest of its
fair value less cost of o|isposc|| (if measurable), its value in use
(if determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to the asset
is allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or

a cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a firsf—in,
first-out basis. Net realisable value represents the estimated
selling price for inventories less all estimated cost of
completion and costs necessary to make the sale.

Revenue

Revenue from contracts with customers upon application
of HKFRS 15

Under HKFRS 15, the Group recognises revenue when

(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the particular
performance ob|igo’rion is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue (Continued)

Revenue from contracts with customers upon application
of HKFRS 15 (Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes the
benefits provided by the Group's performance as the
Group performs;

the Group's performance creates or enhances an asset
that the customer controls as the Group performs; or

the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's unconditional
right fo consideration, i.e. only the passage of time is
required before payment of that consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue (Continued)

Revenue from contracts with customers upon application

of HKFRS 15 (Continued)

()

(b)

Over time revenue recognition: measurement of progress
fowards complete satisfaction of a performance
obligation

Input method

The progress fowards complete satisfaction of a
performance obligation is measured based on input
mefhod, which is to recognise revenue on the basis of
the Group's efforts or inputs to the satisfaction of a
performance obligation relative to the total expected
inputs to the satisfaction of that performance obligation,
that best depict the Group's performance in transferring

control of goods or services.

Variable consideration

For contracts that contain variable consideration

in relation to the variation works and claims for
prolongation, the Group estimates the amount of
consideration to which it will be entitled using either

(a) the expected value method or (b) the most likely
amount, depending on which method better predicts
the amount of consideration to which the Group will be
entitled.

The estimated amount of variable consideration is
included in the fransaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is

subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating

its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue (Continued)
Revenue from contracts with customers upon application

of HKFRS 15 (Continued)

(c)

(d)

Existence of significant financing component

In determining the transaction price, the Group adjusts
the promised amount of consideration for the effects

of the time value of money if the timing of payments
agreed (either explicitly or implicitly) provides the
customer or the Group with a significant benefit of
financing the transfer of goods or services to the
customer. In those circumstances, the contract contains a
significant financing component. A significant financing
component may exist regardless of whether the promise
of financing is explicitly stated in the contract or implied
by the payment terms agreed to by the parties to the
contract.

For contracts where the period between payment and
transfer of the associated goods or services is less than
one year, the Group applies the practical expedient of
not adjusting the transaction price for any significant
financing component.

Costs to fulfil a contract

The Group incurs costs to fulfil a contract in its
construction contracts. The Group first assesses whether
these costs qualify for recognition as an asset in terms of
other relevant standards, failing which it recognises an
asset for these costs only if they meet all of the following

criteria:

(i) the costs relate direc’r|y to a contract or to an
anticipated contract that the Group can specifically
iden’rify;

(i) the costs generate or enhance resources of the
Group that will be used in satisfying (or in continuing
to satisfy) performance obligations in the future; and

(i) the costs are expecfed to be recovered.

The asset so recognised is subsequently amortised to
profit or loss on a systematic basis that is consistent
with the transfer to the customer of the goods or
services to which the assets relate. The asset is subject to

impairment review.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue (Continued)

Revenue from contracts with customers upon application

of HKFRS 15 (Continued)

(e) Performance obligaﬁons for contracts with customers
The Group provides management contracting services
and property development management services to
customers. Revenue from such services are recognised
as a performance obligation satisfied over time using
input method as the Group's performance creates or
enhances an asset that the customer controls as the

Group performs.

The Group's certain construction contracts include
payment schedules which require stage payments over
the construction period once certain specified milestones
are reached. In addition, the Group requires certain
customers to provide upfront deposits or advance
payments for construction works, this will give rise to
contract liabilities at the start of a contract, until the
revenue recognised on the specific contract exceeds the
amount received.

A contract asset, net of contract |ic1bi|ify related to the
same contract, is recognised over the period in which
the construction services are performed representing the
Group's right to consideration for the services performed
because the rights are conditioned on the Group's future
performance in achieving specified milestones or the
value of construction work has been agreed with the
customers. The contract assets are transferred to trade
debtors when the righfs become uncondi’rionoL which is
typically at the time the Group obtains the certification
of the completed construction works from the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue (Continued)

Revenue from contracts with customers upon application

of HKFRS 15 (Continued)

(e) Performance obligaﬁons for contracts with customers
(Continued)
Hotel room revenue is recognised over the stay of guests.
The Group receives deposit from customers when the
hotel room reservation is made. The deposits received
from the contracts prior fo meeting the above criteria for
revenue recognition are recognised as contract liabilities.
The Group allows an average credit period of 30 - 60
days to its tfrade customers.

Other hotel income mainly comprises ancillary service
income which is recognised at a point in time when
control of the services is transferred to customers or
over the service period, depending on the terms of the
contracts.

Retention held by customers, prior to expiration of
defect liability period, are classified as contract assets or
liabilities, which ranges from one to two years from the
date of the practical completion of the construction. The
relevant amount is reclassified to trade debtors when the
defect liability period expires. The defect liability period
serves as an assurance that the construction services
performed comply with agreed upon specifications and
such assurance cannot be purchased separately.

Revenue recognition before application of HKFRS 15 on 1
April 2018

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for services provided in the normal course of business, net of
discounts and sales related taxes.

Revenue is recognised when the amount of revenue can
be reliably measured; when it is probable that future
economic benefits will flow to the Group and when specific
criteria have been met for each of the Group's activities, as

described below.

Revenue from construction contracts is recognised using the
percentage of completion method, measured by reference
to the value of works performed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue (Continued)

Revenue recognition before application of HKFRS 15 on 1
April 2018 (Continued)

Development management, project management and
facilities and asset management services income are
recognised when services are provided.

Interest income is accrued on a time apportionment basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying

amount on initial recognition.

Construction contracts

Where the outcome of a construction contract can

be estimated re|iob|y, contract revenue and costs are
recognised by reference to the stage of completion of

the contract activity at the end of the reporting period,
measured based on the proportion that the value of works
performed to date relative to the estimated total contract
revenue. Variations in confract works and claims are
included to the extent that the amount can be measured

reliably and its receipts is considered probable.

Where the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be
recoverable. Contract costs are recognised as expenses in
the period in which they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised as an

expense immediately.

Where contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus is
shown as amounts due from customers for contract works.
For contracts where progress billings exceed contract costs
incurred to date plus recognised profits less recognised
losses, the surplus is shown as amounts due to customers for
contract works. Amounts received before the related works
are performed are included in the consolidated statement
of financial position, as a liability, as advance receipts from
customers. Amounts billed for works performed but not

yet paid by the customer are included in the consolidated
statement of financial position under trade and other
debtors, deposits and prepayments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time

to get ready for their infended use or sale, are added to

the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Retirement benefit and other post-employment benefit
costs

Payments to defined contribution retirement benefit
schemes, the Mandatory Provident Fund Scheme and
other post-employment benefit schemes are recognised
as expenses or capitalised in contracts in progress or

hotel property, where appropriate, when employees have
rendered services entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from loss before tax because of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end

of the reporting period
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to

the extent that it is probable that taxable profits will be
available against which those deductible temporary
differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in associates and joint ventures, except where

the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(ond tax |c1ws) that have been enacted or subsfon’rive|y
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends
to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combinoﬁon, the tax effect is
included in the accounting for the business combination.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the

dates of the transactions. At the end of the reporting

period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange
rates for the period, unless exchange rates fluctuate
significantly during the period, in which case, the exchange
rates prevailing at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured
at fair value except for trade debtors arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 since 1 April 2018. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted from
the fair value of the financial assets or financial |iobi|iﬂes, as
appropriate, on initial recognition.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected

life of the financial asset or financial |icbi|if\/, or, where
appropriate, a shorter period, o the net carrying amount on
initial recognition.

Financial assets

(a) Upon application of HKFRS 9
Classification and subsequent measurement of financia
assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objecﬂve is to collect contractual cash ﬂows;
and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All of the Group's financial assets are subsequently
measured at amortised cost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

(a) Upon application of HKFRS 9 (Continued)
Amortised cost and interest income
Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impoired, in which case interest income is
calculated based on amortised cost of the financial
asset. If the credit risk on the credit-impaired financial
asset improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the

asset is no longer credit impaired.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
financial assets (inc|uo|ing trade and other deb’rors,
amounts due from associates, joint ventures, joint
operations/other partners of joint operations and
subsidiaries of a shqreho|der, other loans receivclb|e,
pledged bank deposits, short term bank deposits and
bank bo|c1nces), contract assets and financial guarantee
contracts which are subject to impairment under
HKFRS 9. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial

recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12m ECL represents
the portion of lifetime ECL that is expected to result
from default events that are possible within 12 months
after the reporting date. Assessment are done based
on the Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current conditions at the reporting date as well as the
forecast of future conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

3. FEEFEE (18)
eI E (&
EREE (8
(a) IRIEMHE B BHEERE5E (1B)

Financial assets (Continued)
(a) Upon application of HKFRS 9 (Continued)

Impairment of financial assets (Continued)

The Group applies simplified approach to recognise
lifetime ECL for trade debtors, contract assets, trade
balances due from joint ventures, joint operations/
other partners of joint operations, subsidiaries of a
shareholder. The ECL on these assets are assessed
collectively using a provision matrix with appropriate
groupings based on historical credit loss experience
adjusted by forward looking estimates. The grouping is
regularly reviewed by the management of the Group
to ensure relevant information about specific debtors

is updated. Retention held by customers and unbilled
revenue included in contract assets have substantially
the same risk characteristics as the trade debtors for
the same types of contracts. Therefore, the Group has
estimated the expected loss rates for trade debtors and
contract assets on the same basis.

For all other instruments, the Group measures the loss

allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether

lifetime ECL should be recognised is based on significant

increases in the likelihood or risk of a default occurring since

initial recognition.

(i) Significonf increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the

financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument

as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and

forward-looking information that is available without

undue cost or effort.

In particular, the following information is taken
info account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in

the financial instrument’s external (iF 0v0i|0b|e)
or internal credit rating;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
(a) Upon application of HKFRS 9 (Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk (Continued)
significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debfor;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor; and

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor's
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

For financial guarantee contracts, the date that
the Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing the
financial instrument for impairment. In assessing
whether there has been a significant increase in
the credit risk for financial guarantee contfracts, the
Group considers the changes in the risk that the
specified debtor will default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before
the amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
(a) Upon application of HKFRS 9 (Continued)
Impairment of financial assets (Continued)
(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above, the Group considers

that default has occurred when a financial asset

is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is

more appropriate.

The Group rebutted the presumption of default
under ECL model for trade debtors, and trade
balances due from fellow subsidiories, associates,
joint ventures, joint operations/other partners of joint
operations and subsidiaries of a shareholder over
90 days past due based on the good repayment
records for those customers, continuous business with
the Group and/or other reasonable and supportable
information.

(iii) Credi’r—impoired financial assets
A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of that
financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable
data about the following events:

significant financial difficulty of the issuer or the

borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
(a) Upon application of HKFRS 9 (Continued)
Impairment of financial assets (Continued)
(iii) Credit-impaired financial assets (Continued)
« itis becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.

(iv) Write-off policy
The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement
activities under the Group's recovery procedures,
taking into account legal advice where appropriate.
A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or loss.

(v) Measurement and recognition of ECL
The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined

at initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
(a) Upon application of HKFRS 9 (Continued)

Impairment of financial assets (Continued)

(v) Measurement and recognition of ECL (Continued)
For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly,
the expected losses is the present value of the
expected payments fo reimburse the holder for a
credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor

or any other party.

Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the
financial instruments are grouped on the following

basis:

Nature of financial instruments (i.e. the
Group's trade debfors, contract assets, and
trade balances due from joint ventures, joint
operations/other partners of joint operations

and subsidiaries of a shoreho|c|er);
Past-due status; and
Nature and size of debtors.
The grouping is regularly reviewed by management

to ensure the constituents of each group continue to

share similar credit risk characteristics.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
(a) Upon application of HKFRS 9 (Continued)

Impairment of financial assets (Continued)

(v) Measurement and recognition of ECL (Continued)
For financial guarantee contracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9; and the amount initially
recognised less, where appropriate, cumulative
amount of income recognised over the guarantee
period.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with the
corresponding adjustment recognised through a loss

allowance account.
(b) Before application of HKFRS 9 on 1 April 2018

Classification and subsequent measurement of financial
assets

The Group's financial assets are classified as loans and
receivables. The classification depends on the nature
and purpose of the financial assets and is determined
at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including trade

and other debfors, amounts due from associates,

joint ventures, joint operoﬁons/ofher partners of joint
operations and subsidiaries of a shareholder, other loans
receivable, pledged bank deposits, short term bank
deposits and bank balances and cash) are measured at
amortised cost using the effective interest method, less
any impairment (see accounting policy on impairment
of financial assets below).

Interest income is recognised on an effective interest rate
basis for debt instruments.

3. FEEFTEE (18)
eI E (&)
TREE (@)
(a) IRIEMHE B BHEERE5E (1B)
TR EERE (18)
(v) TREAEERIBREI B HERR (18)
A BREREGOMS, BEBFEZRESE
MBS ER BN EE 2 BB AR E R HE
SRR WER) RERABESR Rt
WAZTRBBEMHES.

FEERFMEER L ENEBRERBERT
SE5E, MRETREEREEE B EIRER.

(b) R E—EPU G — HEFE B H5IRE ERE
Azl
SRMEENDBENEEKTSE

FEBCEMEEDBLHERNERRIE, 18
BURR M EE 2B RAG, WREREER
BE. SREENMEEREENZ AFERR
RIEHERS. BREEREARBEEMMHIGRANE
PIRECHEARNEECEMEEEE,

B EWRIR
‘%iﬁ&ﬁﬂﬂz?ﬁtﬁﬁﬂiﬁéﬂﬂ%iE%&Eﬁ’ﬁl‘ﬁ’ﬁ%
ERFEENRZIFTEEREE. NERESR
&, BERKLBFUA (@%?’i%&ﬁ%ﬁﬂﬁz?ﬁé
TS NE). BEhE. aE8ER 58

H B — 2R RN B LB FUA. ,JHJF%Z“
. BEMRITER BRRTERUIRITEER
RIRE) RABRNR &%ﬂ%&f%%ﬁﬁrz, RizdH)
REMRE (R TYERMEERBECEFTER -

BB LB ZH B IR BRI R E AR,

158

SOUTH SHORE HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

(b) Before application of HKFRS 9 on 1 April 2018
(Continued)
Impairment of financial assets
Financial assets are assessed for indicators of
impairment at the end of each reporting period.
Financial assets are considered to be impaired when
there is obiec’rive evidence fhof, as a result of one or
more events that occurred after the initial recognition of
the financial assets, the estimated future cash flows of
the financial assets have been affected.

Objective evidence of impairment could include:

significant financial difficulty of the issuer or
counterparty; or

breach of contract, such as a default or delinquency
in interest or principal payments; or

it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
debfors, assets that are assessed not to be impoired
individuo”y are, in oddiﬂon, assessed for impairment on
a collective basis.

Objective evidence of impairment for a portfolio of
debtors could include the Group's past experience of
collecting payments, an increase in the number of
delayed payments in the portfolio past the credit periods
ranging from 60 to 90 days and observable changes in
national or local economic conditions that correlate with
default on debtors.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
\E_B—NEZB=+—BILEE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESEHEEKR (8

Financial instruments (Continued)

Financial assets (Continued)

(b) Before application of HKFRS 9 on 1 April 2018
(Continued)
Impairment of financial assets (Continued)
The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade debtors, where the carrying
amount is reduced fhrough the use of an allowance
account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
a debtor is considered unco||ecﬁb|e, it is written off
against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or
loss.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment was
recognised, the previously recognised impairment loss
is reversed Through proFi’r or loss to the extent that the
carrying amount of the financial assets at the date
the impairment is reversed does not exceed what the
amortised cost would have been had the impairment

not been recognised.

Financial liabilities and equity

Debt and equity instruments issued by a group entity

are classified as either financial liabilities or as equity

in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting alll
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Where the shares of the Company are acquired under the
share award schemes by the share award scheme trust,
the consideration pctid, inc|uding any direcﬂy attributable
incremental costs, is presented as “shares held for share

award” and deducted from total equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Convertible bonds contain liability and equity components
Convertible bonds issued by the Company that contain
mainly the liability and conversion option components

are classified separately info respective items on initial
recognition in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument. Conversion option that
will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s

own equity instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest rate of similar non-convertible debts. The difference
between the gross proceeds of the issue of the convertible

bonds and the fair value assigned to the liability component,

representing the conversion option for the holder to convert
the convertible bonds into equity, is included in equity
(convertible bonds reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using

the effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible bonds reserve until the embedded option is
exercised (in which case the balance stated in convertible
bonds reserve will be transferred to share premium). Where
the option remains unexercised at the expiry date, the
balance stated in convertible bonds reserve will be released
to the accumulated losses. No gain or loss is recognised in

profit or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components
in proportion to their relative fair values. Transaction costs
relating to the equity component are charged directly to
equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion
and amortised over the period of the convertible bonds
using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities at amortised cost

Financial liabilities (inc|uding trade and other credifors,
amounts due to a joint venture, joint operations/other
partners of joint operations, a subsidiary of a shareholder,
and a related company, loan from a subsidiary of @
shareholder and a related company and bank and other
borrowings) are subsequently measured at amortised cost,
using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Financial guarantee contracts issued by the Group are
initially measured at their fair values. It is subsequently
measured at the higher of:

the amount of the loss allowance determined in
accordance with HKFRS 9 (since 1 April 2018)/HKAS
37 "Provisions, Contingent Liabilities and Contingent
Assets” (before application of HKFRS 9 on 1 April
2018); and

the amount initially recognised less, where appropriate,
cumulative amortisation recognised over the guarantee
period.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset o another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds
received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Derecognition (Continued)

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Share-based payment transactions

Equity-settled share-based payment transactions
Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

Share options granted to directors, employees and advisers
providing similar services as employees

The fair value of the equity-settled share-based payments

at the date of grant without taking into consideration all
non-market vesting conditions is expensed or capitalised in
hotel under development on a straight-line basis over the
vesting period, with a corresponding increase in equity (share
option reserve).

At the end of each reporting period, the Group revises

its estimates of the number of equity instruments that

are expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the revision
of the original estimates during the vesting period, if any,
is recognised in profit or loss or capitalised in hotel under
development such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to share
option reserve. For share options that vest immediately at
the date of grant, the fair value of the share options granted
is expensed immediately to profit or loss or capitalised in
hotel under development.

When share options are exercised, the amount previously
recognised in share option reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry date,
the amount previously recognised in share option reserve will
be transferred to accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Share-based payment transactions (Continued)
Equity-settled share-based payment transactions
(Continued)

Awarded shares granted to employees, consultants and
advisers providing similar services as employees

The fair value of services received determined by reference
to the fair value of awarded shares granted at the date of
grant is expensed or capitalised in hotel under development
on a straight-line basis over the vesting period, with a
corresponding increase in equity (share award reserve).

At the end of each reporting period, the Group revises its
estimates of number of awarded shares that are expected
to ultimately vest. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in
profit or loss or capitalised in hotel under development such
that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to share award reserve.

When awarded shares are vesfed, the amount of the
relevant treasury shares (presented under the shares held
for share award scheme) will be transferred to share award
reserve and accumulated losses. When the awarded shares
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in the
shares award reserve will be transferred to accumulated
losses.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
ob|igoﬁon, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate

of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value
of money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
E-B—AF=A=t—BILEE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY 4, FTHEEGHZEERER

In the application of the Group's accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results

may differ from these estimates.

The estimates and underlying assumptions are reviewed

on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year:

(a) Construction contracts
The Group recognises contract revenue and profit of a
construction contract according to the management’s
estimation of the total outcome of the project as well
as the progress towards complete satisfaction of a
performance obligation measured based on input
method. Notwithstanding that management reviews
and revises the estimates of both contract revenue
and costs for the construction contract as the contract
progresses, the actual outcome of the contract in terms
of its total revenue and costs may be higher or lower
than the estimates and this will offect the revenue and

profit recognised.
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For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY 4. FHEEMET < TE2RIR ()

(Continued)

(b) Property, plant and equipment, hotel property (2018: (b) W2, MWK BEWE (CSE—/\F &%
hotel under development) and prepaid land lease BHERE) URFEM il ERUE
payments
The Group assesses regu|or|y whether property, p|onf AEBERBAZHHECHTEY . B
and equipment, hotel property (2018: hotel under B BIEME (CE—/\F  ERTBE UEAE
development) and prepaid land lease payments NI ERBESETARENR. AEEE
have any indication of impairment in accordance REZEEE %/ﬁ‘?ﬂﬁfﬁg‘h ETEYE.
with its accounting policy. The Group determines NEsfE. BIEYZE (T5—/\F  ERFAE) 2L
the recoverable amounts of the property, p|on’r &%Efjiiﬂj%ﬂ ?ﬁIEZTL&@/i\gé AEE =
and equipment, hotel property (2018: hotel under UBERGREN, WEHBRESERERE T
development) and prepaid land lease payments based REFETHE,

on the estimation of the economic benefits generated
from these assets. The situation will be closely monitored
by the Group, and adjustments for impairment will be
made in which there is an indication of such adjustments
are appropriate.

In particular, the hotel property of the Group is located LTHZ, AEEVEEMEMIEP, 2—BK
in Macau, as an ultra-luxurious hotel that is sfy|ed like ﬁ.%@ 513 DJFTTL@ZE)_LHET ﬁ%%‘%ﬁﬁ /@
a French palace and has a total of 196 suites/villas &, ®EHER M NFERRBMENF
ranging from around 2,000 and 10,000 square feet, #92,0002£10,000 F AIRNVERE FIE, BEN
with 24-hour butler service. The hotel's business model EBFEAMABPMEMBEEEL®R, Hntst
is not directly comparable to other hotels in Macau, HREMES RSN EERBEUANEIEREHHE
and as such the valuation of the Hotel for the purposes BRI ER A S A BN EET. ZEMETHEEN
of assessing impairment is highly dependent upon ARIVBIEEED I & A E B EETE A LUETT
management'’s estimation of the inputs to the valuation E—TNHEENEBETIEURBERESKINELY
model described in note 13. These estimations are in H 7 15 5% o

turn highly dependent on whether the Hotel is able to
successfully meet the Group's operational forecasts upon
further marketing and promotion work to be carried out
and the successful launching of the other hotel facilities

in future.

As at 31 March 2019, the carrying amounts of RIFS—NF=ZA=1+—H, ¥WE. HBHXk&
property, p|om’r and equipment, hotel property . BEYE (CE—/\F ¥ERTAEE) UK
(2018: hotel under development) and prepaid TEN TR SR IE 2 BRE{E 79 75! %3370,841,000
land lease payments are HK$370,841,000 (2018: BT (CFE—/\F | 328,409,0007871) FIRE
HK$328,409,000) (net of accumulated impairment STRE N HTE610,797,0008 71 (ZE—/\F 1]
and depreciation of HK$610,797,000 (2018: net of PR R ETH7T8343,662,00078 70) ) . 3,438,569,000
accumulated depreciation of HK$343,662,000)), EHT (CE—)\F  6,961,944,000E7T) GOHRE
HK$3,438,569,000 (2018: HK$6,961,944,000) STRE N2 4T E5,220,652,00078 7T (ZF —/\£F
(net of accumulated impairment and depreciation of 1,203,000,0007E 7)) N2650,984,00078 71 (—
HK$5,220,652,000 (2018: HK$1,203,000,000)) F—/\4F 11,507,712,0007%8 70) ABRRETREIE
and HK$650,984,000 (2018: HK$1,507,712,000) (net 752,137,000/8 70 (& —/\F | #)),

of accumulated impairment of HK$752,137,000 (2018:
Nil)) respectively.
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ECE-NF=ZB=+—HLEE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(c) Deferred tax asset (c) IEERIBEE
As at 31 March 2019, a deferred tax asset has been ATE—NEFE=H=+—H, ERxFHEREE
851,257,000 70 (ZF—/\4F : 53,007,000 1)

4. FHEEMGFTEEZRR (8)

recognised in respect of unused tax losses amounted

to HK$51,257,000 (2018: HK$53,007,000) in

the Group's consolidated statement of financial
position. No deferred tax asset has been recognised

in relation to the remaining unused tax losses of
HK$1,254,376,000 (2018: HK$1,084,566,000) in
the consolidated statement of financial position due to
the unpredictability of future profit streams (see note
35). The redlisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In
cases where the actual future taxable profits generated
are less or more than expected, or change in facts

and circumstances which result in revision of future

taxable profifs estimation, a material reversal or further
recognition of deferred tax asset may arise, which would

be recognised in profit or loss for the period in which

such a reversal or further recognition takes place.

(d) Share-based payment expenses
The recognition of share-based payment expenses
requires the estimation of the number of options and
awards that will ultimately vest at the end of each

reporting period. The impact of the revision of the

estimates during the vesting period is recognised in profit

or loss whenever a revision arises.

(e) Goodwill
Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the
cash-generating units to which goodwill has been
allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to
arise from the cash-generating units and a suitable
discount rate in order to calculate the present value.
Where the actual future cash flows are less than
expected, a material impairment loss may arise. As
at 31 March 2019, the carrying amount of goodwill is
HK$61,646,000 (2018: HK$61,646,000). Details of

the recoverable amount calculation are disclosed in note

17.
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For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(f) Impairment for trade debtors, retention held by

4. FEEEMFTEEZRKIR ()

() BREUWHE ERHFERESNENEENR

customers and contract assets

Upon application of HKFRS 9

Trade debtors and contract assets are assessed for ECL
collectively using a provision matrix with appropriate
groupings on the historical credit loss experience
adjusted by forward-looking information that is
reasonable and supportable available without undue
cost or effort.

As at 31 March 2019, the carrying amounts of trade
debtors and contract assets are HK$540,594,000 and
HK$2,129,237,000 respectively.

The allowance for ECL is sensitive to changes in
estimates. The information about the ECL and the
Group's trade debtors and contract assets are disclosed
in notes 23 and 24 respectively.

Before application of HKFRS 9 on 1 April 2018

When there is objective evidence of impairment loss,
the Group takes into consideration the estimation of
future cash flows. The amount of the impairment loss is
measured as the difference between the asset’s carrying
amount and the present value of estimated future
cash flows (excluding future credit losses that have

not been incurred) discounted at the financial asset’s
original effective interest rate (i.e. the effective interest
rate computed at initial recognition). Where the actual
future cash flows are less than expecfed, a material
impairment loss may arise. As at 31 March 2018,

the carrying amounts of trade debtors and retention
held by customers are HK$1,006,560,000 and
HK$493,689,000 respectively.
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ECE-NFZRA=T—HLFE

5. REVENUE AND SEGMENT INFORMATION

Revenue of the Group represents the contract revenue from
management contracting services, gross proceeds received
and receivable from property development management
services in connection with contract works performed

and contract revenue with customers arising from hotel
operation.

The transaction price allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied)
as at 31 March 2019 amounting to HK$20,246,000,000.
Management expects that all the remaining performance
obligations will be recognised as revenue over the contract
terms up fo four years from the end of the reporting period.

Details of the Group's performance obligation for contracts
with customers are disclosed in note 3.

Information reported to the executive directors of the
Company, being the chief operating decision makers,
is organised info divisions for the purposes of resource
allocation and performance assessment focusing on
the types of services provided. Specifically, the Group's
reportable and operating segments under HKFRS 8
"Operating Segments” are as follows:

Management - building construction and
contracting civil engineering

Property development - development management,
management project management

and facilities and asset

management services

Property investment - investment in properties
through investment in a

joint venture

Hotel operation/ - hotel operation with ancillary

development facilities

5. WARDEER

FEFWRAEEARZEERBHENKA. BAAET
B LIZRY) 3 R E IR AR C U L FE IR AV IS AR
BUNRBEEEELERE RGN AL

RIEBE—NE=A=1+—H, "EXE&H &
KWEE CRBTHE D XET) NXZEBEA
20,246,000,000%5 7T, SEEEHFER TENES
AR RS AR ENEN S EIANMERR AW
Ao

AEEREEF SN ENEEFFBENM S,

WK VERTEE (FBEERRE) ERAFER
NEERERRFEZER, ETLFARHRFEE

REINE. ERME, AEBRBEBUHREE

RZBest TIEE 0 BR) 2 Pl IR S NS E D BT

HEEE - BFRENEIAIE

MEEREE - RREE BEHEEMN
Ree&etin N B B B IR
%

MERE - RERYE BBREN

—Begtx)

BIEEE/#E - BIEEE, ERWEBR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

REVENUE AND SEGMENT INFORMATION
(Continued)

The Group had invested in an operating segment of the
hotel operation in Macau with provision of ancillary facilities.
The remaining segments are held under a major subsidiary

of the Group, Paul Y. Engineering Group Limited ("PYE").

The accounting policies of the reportable and operating
segments are the same as the Group's accounting policies
described in note 3.

Inter-segment sales are charged at prevailing market rates
or at terms determined and agreed by both parties, where

no market price was available.

Segment profit (loss) represents the profit earned or loss
incurred, by each reportable and operating segment without
allocation of corporate income, central administrative costs
and certain finance costs. This is the measure reported to the
chief operating decision makers for the purposes of resource
allocation and performance assessment.

The assets of the Group are allocated to reportable and
operating segments except for pledged bank deposits, short
term bank deposifs, bank balances and cash and other

unallocated assets.

The liabilities of the Group are allocated to reportable
and operating segments except for certain bank and other
borrowings and other unallocated liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

5. REVENUE AND SEGMENT INFORMATION 5. WARDEER ()
(Continued)
The following is an analysis of the Group's revenue from UTAAREERBEPL MWW AN EBIRHRE N
contracts with customers and results by reportable and RE DB Z AT -

operating segments.

For the year ended 31 March 2019 HE_E—hhE=B=1+—HLEEE
Hotel
Property operation/
Management  development Property development Segment
contracting  management  investment PYEtota EEEE/ totll  Eliminations ~ Consolidated

REEE NEXRER  YERE GEREGH BB IR E3fi &8

HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000

TiEx TiEn TiEx TR TER TR T#n TiEr
SEGMENTREVENUE ~ HEMA

External sales HAHE 9,377 364 28 - 9,377,392 4471 9,381,863 - 9,381,863
Inter-segment sales PHEERE (29,755) - - (29,755) - (29,755) 99,755
Segment revenue DEA 9,347,609 28 - 9,347,637 4,471 9,352,108 29,755 9,381,863

Timing of revenue recognition NG

Over time Famsf] 9,347,609 98 - 9,347,631 3008 9,350,645 29755 9,380,400
At a point n fime RERH - - - . 1463 1463 - 1,463
Segment profit (oss) PR (B8) 189,474 (1734) 2,147 189,887 (6,022.95)  (5833,066) 9950986 (5,607,970)
Corporate income = 8,607
Central administrafive costs ~ FRARITBUALA (193,089)
Finance costs EEDES (44,619)
Loss before fax RAIEE (5:837,044)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

5. REVENUE AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group's assets and

liabilities by reportable and operating segments.

At 31 March 2019

5. WARDEBER ()

U BEEEEEREERAIRE MEEDE 27
o

A _FE-hE=H=+—H

Hotel
Property operation/
Management  development Property development Segment
contracting  management  investment PYEtota EEEE/ totll  Eliminations  Consolidated
REEE MEREEE  VERE GEREEH E HH e
HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
TEn TEn TER TEw TEn TER TER TER
ASSETS aE
Segment assefs HEEE 3,755,651 11,845 97,662 3,865,158 4,406,711 8,271,869 (399,927) 7,671,942
Pledged bank deposits BEARTEN 16,044
Short term bank deposits BRI 94,638
Bank balances and cash RiTRSRES 207,134
Other unallocated assets AR PEEE 149,382
Consolidated assets EREE 8,359,140
LIABILITIES B
Segment liabilfies NEEE 3,149,006 6,457 40 3,155,503 5,496,467 8,651,970 (837.944) 7,814,026
Bank and other borrowings 57T EH0ERT 722,200
Other unallocated liabilties ~ AR EEE 399,526
Consolidated liabilites Feak 8,935,752
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

5. REVENUE AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group's other information
by reportable and operating segments.

For the year ended 31 March 2019

Management
contracting
REER
HK$ 000
TER
OTHER INFORMATION Ht&#}
Amounfs included in the measure of segment profit loss) or segment assefs:
(65) 3 B EE .
Additions to hotel property HEEENE
pedors oy TR AR 130
plant and equipment
Additions to deposits paid f
i \onf ‘c? eposits paid for REREYL BELDES
acquisition of property, - -
: Bl
plant and equipment
Depreciation of hotel property EENENE -
Depreciation of : T
iR g BRI 29900
plant and equipment
Finance costs RERK -
Gain on disposal of property, W T T
oot wenR wAREEZE 60
Loss. on d\s.poso\ of other WEHMER BT B :
intangible assets
Release of prepoid land lease BB HAENE 575
payments
Impairment loss on hotel property BENECAERE -
Impairment loss on prepaid land B HRERE, SAES )
lease payments
Impairment loss on property, plant W BELREAEES )
and equipment
Inferests in joint ventures BELFES 1176
Share of results of associates and BB\ TRALSPLLE (2.33)

joint ventures

15T 2
2155 T
TERT T

,—hM—+/I i LE/\ G
/TAA%Z/*—*/\E;_L =

Share O{ revenue 0\( associates 39’“2

and joint ventures

5.

Property
development
management

NEURERE
HK$'000
TR

173

(310)

23

WA R EE R ()
LU AAEBEEME LA IR E RIEE DT Do

BE_F-NF=ZA=1+—HLFE

Amounts regularly provided fo the chief operoﬂng decision makers but not included in the measure of segment profit loss):

Hotel

operation/

Property development
investment . PYE ’rof_a| BESE,/  Undlocated  Consolidated
MERE FEREEH BB *n b=
HK$’00£) HK$'00£) HK$'90_() HK$‘QO_0 HK$'909
TEx TAn Thn Thn Thn
- 494971 - 494971
18,304 1,433 61,719 81,456
) 94797 . 94797
- 307,022 - 307,022
29,900 54,361 6,556 90,817
400,493 44,612 445,105
(5,061) . (10) (5,077)
- - 30 30
575 104,016 - 104,591
3,710,630 - 3,710,630
752,137 - 752,137
234,933 - 234,933
92,968 94,144 - - 94,144
0,374 (267) . . (267)
5,612 4111 - - 44177
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

5. REVENUE AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group's revenue and

results by reportable and operating segments.

For the year ended 31 March 2018

5. WARDEBER ()

DUF B AREBEIWARERR IR S MIEE D827

o

BE_F—/\FZA=+—HLFE

Property
Management  development Property Hotel Segment

contracting  management investment PYEtotal  development totl  Eliminations  Consalidated
REEE NEREEE  ERE REERXEH  BERE  nfEH B e
HK$000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEn TERL TEL TER TER TER TEn

SEGMENTREVENUE ~ £EBlA
External soles Hi\EE 6,799,126 403 6,799,529 6,799,509 6,799,529
Segment revenue PRI 6,799,126 403 6,799,529 6,799,529 6,799,529
Segment profi (oss) PERT (BB A (6,812) 9,398 113361 (1531,76)  (1418.400) (55 (141845)
Corporate income rENR 4518
Central administrative costs ~ THOTEF A& (144,516)
Finance costs EEREN (1587)
Loss before tax FREEE (1,570,040)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

5. REVENUE AND SEGMENT INFORMATION 5. WARDEER ()
(Continued)
The following is an analysis of the Group's assets and UTAAREREENEBBIZIRE MEENE 27D
liabilities by reportable and operating segments. Mo
At 31 March 2018 ZE-/N\F=ZA=+—H
Property
Management  development Property Hotel Segment

contracting  management investment PYEtotal  development totl  Eliminations  Consalidated

REEE NEREEE  ERE REERXEH  BERE  nfEH fise e

HK$000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TERL TEn TERL TEL TER TER TER TEn

ASSETS BE
Segment assefs PHEE 3,887,574 15,280 103,641 4,006,495 9,315,013 13,321,508 (628906) 12,692,602
Pledged bank deposits BEARTEN 17,020
Short term bank deposits BRBAED 97,887
Bank balances and cash WIEgERRES 899,554
Other unallocated assets HttkniEEE 64,197
Consolidated assets GREE 13,945,190
LIABILITIES B
Seqment b e 3160,048 6.9 5 36636 506500 BN (8070 7424981
Bank borrowings RIER 749,130
Other unallocated liablities  EMF P EEE 319,412
Consolidated liabilties o=t 8,485,823
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

5. REVENUE AND SEGMENT INFORMATION 5. WARDEBER ()
(Continued)
The following is an analysis of the Group's other information DU 27 2 [ E A S 3 B SR A5 Y A A% 350 43 Af
by reportable and operating segments. o HETED ¢
For the year ended 31 March 2018 EZE—/\F=A=1t—HILFE
Property
Management  development Property Hotel
contracting manogemenf investment PYE total deye|opmenf Unallocated ~ Consolidated
EEEE WEEREE  MERE RERRMGH  EEER K& e

HKS000  HKS000  HKS00O  HKS000  HKSO00  HKS000  HKS000
TiEn AL AL T T TiEn TiEn
OTHER INFORMATION EftE#

Amounts included in the measure of segmem profit (loss) or segment assefs:
HESHBN (B AHBEEF G

Addj'm‘s fobofeunder HERRDESE - - - - 46,607 - 446,607

evelopment

Addiﬁohsfo property, p\onfond ?JR\E‘»W‘%\ T%W&EQ/J% 957] ) i 957 i 1466 1037
equipment

Addmonsfg deposits paid for REWEYE BETBEY
acquisition of property, BATA - - - - 90,287 - 90,287
plant and equipment e

Additions to other infangible assets FEEAET EE - - - - - 470 410

Depreciton of proper, g, BREREZNE 27,494 1 : 27495 1870 4885 420
plant and equipment

Finance costs E@éfﬂk - - - - 182,216 11,587 193,803

Losondspo ofpropety, eupss wigmzniss e 1l . . 1o . 162 28
plant and equipment

Los§ on dis.poso\ of other YEEMETEEVES ) ) 5 5
intangible assets

Reoszcfpresaidondeoe sy + e 55 - : 575 59,008 - 59,563
payments

Impairment loss on hotel under SENEEHEEE i i ) ) 1903000 i 1903,000
development

Interests in joint ventures BELEER 1309 - 96,901 97510 - - 97510

Share jrgsu\fs of associates }%/D gypﬁ B4 xﬁﬁ:\%%% (645) (]]é) 0,49 1668 i ) 1,668
and joint ventures

Amounts reqularly provided to the chief operating decision makers but not mcluded in the measure of segment profit (loss):

EHEHTIEEEARE BT ORK BN TR R 28

Sorefevnuechosodles g SpagaRil 4578 80 6,042 441865 . - 441865
and joint ventures JE—

The Group's operations are mainly located in Hong AEBCEBETEMNES. B REARHEMN

Kong, Macau, the People’s Republic of China ("the PRC") (MR Ey) (BEERCEPIFRIN) LUR ST N3 K B2k i

(excluding Hong Kong and Macau), and Singapore and R

Malaysia.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

5. REVENUE AND SEGMENT INFORMATION
(Continued)

The following is an analysis of the Group's revenue based
on geographical location where construction works or other
services are provided:

WA R EE R ()

DUNBAEBEWAREHER TR A MARTPIE
& AL Bz AT

2019 2018
—E-NE “E2—NEFE

HK$'000 HK$'000

FET FET

Hong Kong 55 8,283,884 5,436,397
Macau P 1,043,178 1,215,582
The PRC i - 128,835
Singapore and Malaysia FTONR N B 2k PR R 54,801 18,715
9,381,863 6,799,529

The followings is an analysis of the Group's revenue based
on types of goods and services:

LN A EBRBEY RRFBEREI D BIKA DT

2019 2018

S — L5 —EN\&F

HK$'000 HK$'000

FET TETT

Management contracting EETIE 9,377,364 6,799,126
Property development management MEZEREE 28 403
Hotel operation B EE 4,471 -
9,381,863 6,799,529

The following is an analysis of the carrying amounts of
non-current assets based on the geographical location of the

LN AR EERABREEMTHELEZD
#r

assets:
2019 2018
—E-NEF “E)N\F
HK$ 000 HK$'000
FET BT
Hong Kong E575 225,813 184,371
Macau P 4,984,214 8,908,220
The PRC = 94,963 97,8992
Singapore and Malaysia TN K 2k PR en 1,793 1,937
4,606,783 9,192,420
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

5. REVENUE AND SEGMENT INFORMATION 5. WARDEER (1)
(Continued)
Revenue from customers contributing more than 10% of the WA SRME A EEFRW A BEI0%NE /0T

total revenue of the Group are as follows:

2019 2018
——nE T\
HK$'000 HK$'000
F#ExT TET
Customer A ZEA 1,281,153 Note
Customer B =FB 1,123,713 1,160,032
Customer C EZRC 1,113,275 Note
Customer D =FD Note 707,365
Note: This customer contributed less than 10% of total et  ZERPCWRABRMGAEEHE_S—N1LF
revenue of the Group for the year ended 31 March H B N\F-HA=+—HIEFERIAD
2019 or the year ended 31 March 2018. R10%.
All these customers are under the management contracting FEEROBEAEEEDER.
segment.
6. OTHER INCOME 6. Ha
2019 2018
—E-hE “Z-N\F
HK$'000 HK$'000
FET TET
Bank interest income WITH B W o 1,373 803
[nterest income on other loans receivable HiEWEZ o F] B % 6,836 3,668
A . FEW—BEaEERRIAZT
Interest income on amount due from a joint venture & 374 4
B
Others Hit 44 46
8,627 4,521
Less: Amount capitalised in respect of hotel under B BREEPREER 3)
development %8 )
8,627 4,518
178

SOUTH SHORE HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R SRR M EE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

7. FINANCE COSTS 7. BERK
2019 2018
e —EnE
HK$'000 HK$'000
F#ExT TH7T
Interest and loan management fee on BT REMERCFHERE
bank and other borrowings TEEE 306,275 266,452
— |
Interest on loan from a subsidiary of a shareholder %H2$ﬁ1ﬂ§ SEIERZA 5,362 4,005
Interest on loan from a related company —EENBENCHE 3,340 -
Effective interest on convertible bonds AR ES CEBRAE 128,130 107,904
445,105 378,361
Less: Amount capitalised in respect of B ERERANIIEER
j - (21,830)
contracts in progress e v
Less: Amount capitalised in respect of B BT E EAURIE M.
hotel under deve|opmenf and property, MM RBEERZE - (162,728)
p|c1nf and equipment #8
445,105 193,803
Borrowing costs capitalised during the year ended 31 March ﬁéa%:’:&*[\fﬁzﬂ =+—H ifﬁgm [SE¥:N(d
2018 arose on funds borrowed specifically for construction Zﬁﬂig@ﬁ% =] ii?%@%/ﬁ\ﬁ@\ HERAIBIE K.
contracts, hotel under development and property, plant and BN R B S A2 B o
equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

8. DIRECTORS' AND CHIEF EXECUTIVE'S AND FIVE

R SRR M EE

HIGHEST PAID EMPLOYEES EMOLUMENTS

(a) Directors’ and chief executive's emoluments
The emoluments paid or payable to each of the eight
directors (2018: eight directors and one former director)

which include the chief executive officer are as follows:

==
=

(o) EZERETEITHAEMSE
ENREMN\LES (T
—REIEE) (PETBHER) EAZBIE0T ¢

8. EENFETHAEBNAMURSFHIMASHSE

—N\FI\REER

Retirement
Salaries benefit
and other  Discretionary scheme  Share-based
Fees benefits bonus  contributions payments Total
o DN BARER  URDA
Be  HtEN  BHERL SEIME Bl Hast
Name of director and chief executive HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EENTETHABHES FET FTET FHERT FET FET FET
2019
—ET-NEF
Executive Directors
HITES
Peter Lee Coker Jr. (Note i)
Peter Lee Coker Jr. (Bff5E1) 347 6,98l ) 310 e 191
Lau Tom Ko Yuen (Note i)

. - 579 6,981 - - 279 7,839
Bl R (M5E) ' '
Walter Craig Power (Notes i and iii)

Walter Craig Power (Fff &FiXziii) 47 8,268 ) 43 e 2307
Independent non-executive Directors

BIFAITES

James Chiu (Note ii)

. - 1, - - - 2 1,391
FEHEE (M 5Ei) 366 5 3
Lee Chack Fan (Note ii)

. - 1,162 - - - 25 1,187
Z =75 (P i)
lain Ferguson Bruce (Note i)
- 1,246 - - - 25 1,27
mE+ (i)
Francis Goutenmacher (Note i)
Francis Goutenmacher (B 5Fii) 1,343 ) ) ) 25 1,368
Chan Kok Chung, Johnny (Note ii)
. - 44] - - - 25 466
E3 G EED)
6,831 22,230 - 723 962 30,746
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

8. DIRECTORS AND CHIEF EXECUTIVE'S AND FIVE 8. EERFETHRAEBRAMUEEHFMAEME (8
HIGHEST PAID EMPLOYEES EMOLUMENTS
(Continued)
(a) Directors’ and chief executive's emoluments (o) EERFETBRAEMNS (B
(Continued)
Retirement
Salaries benefit
and other  Discretionary scheme  Share-based
Fees benefits bonus  contributions payments Total
Ei Kz RIRFEF] MBI 73
bk B=iur=rl BETEAL SRS BB a5t
Name of director and chief executive HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEENTETHABSS FET FAET TR TR TET FRT
2018
—E-N\F
Executive Directors
HITES
Stephen Hung (Notes i & iv)
= - 283 - - - 4,098 3,815
HKEE () wose) e
Peter Lee Coker Jr. (Note i)
Peter Lee Coker Jr. (Bff5Ei) 347 6,981 ) 310 1ot 8,655
Lau Tom Ko Yuen (Note i)

L - 579 6,981 5,000 - 1,017 13,577
2= R (M5E) ' ' ' '
Walter Craig Power (Note i)

Walter Craig Power (B 5Fi) 47 8,268 i 43 Lo 10,045
Independent non-executive Directors
BIFRITES
James Chiu (Note ii)
o - 1,366 - - - 90 1,456
FEHEE (M 5Ei)
Lee Chack Fan (Note ii)
e - 1,162 - - - 90 1,252
Z =75 (B i)
lain Ferguson Bruce (Note ii)
- 1,246 - - - 90 1,336
et (i)
Francis Goutenmacher (Note ii)
Francis Goutenmacher (Ff 55ii) 1,343 ) ) ) 70 11433
Chan Kok Chung, Johnny (Note i)
. - 44] - - - 90 531
BRE R (MIEh)
7114 22,230 5,000 723 (597) 34,470
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

8. DIRECTORS' AND CHIEF EXECUTIVE'S AND FIVE
HIGHEST PAID EMPLOYEES EMOLUMENTS

8. BEERFEBTHAENAUSSFMASHE ()

(Continued)

(a) Directors’ and chief executive's emoluments (o) BEERFETBRAEMNS (B
(Continued)
Notes: B EE

(i) The executive directors’ emoluments shown above
were for their services in connection with the
management of the affairs of the Company and the
Group.

(i) The independent non-executive directors’
emoluments shown above were for their service as
directors of the Company.

(iii) Mr. Walter Craig Power was re-designated from
executive director to non-executive director of the
Company with effect from 1 May 2019.

(iv) Resigned on 25 January 2018.

Mr Walter Craig Power was also the chief executive
officer of the Company and his emoluments disclosed
above included those for services rendered by him as the
chief executive officer for both years. Mr. Walter Craig
Power resigned as chief executive officer with effect from
1 May 2019.

No significant transactions, arrangements and contracts
in relation to the Group's business to which the Company
was a party and in which a director of the Company
had a material interest, whether direcﬂy or indirecﬂy,
subsisted at the end of both years or at any time during
both years.

Discretionary bonus was determined with reference to
the Group's operating results, individual performance
and comparable market statistics. Neither the directors
nor the chief executive of the Company waived or
agreed to waive any emoluments for both years.
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() EXFIReRTESME I RERARARER
FEE 2 FHRMIRBMES,

m)tY%?Zﬁi%ﬁﬁ%%M%ﬁﬁﬁEK
RNEEFRHERBMES.

(i) Walter Craig Powerst & B TE R AT AIE
WITES, BE—NGFAA—HEER

(iv) R=F—N\F—B -+ hHH#E

Walter Craig Powerst 4 78 28 AN B 2 1T BUE AL,
HR FR T HM o E BN M EFEE R 1T
EAEE FTIR AR TS 2 Bl <50 Walter Craig PowerT
TERTCOTERE, B -E—hERB—HEE
o

RAFEREHBRNFENERFE, AREHE
UERARBEENEFERNEEEEEAE
BCEBERF. WHRER.

HMETAIZEARERE RS, BAXRTERAL
KHISMAtMFMEE. BMEARSECESRHT
TN EMEZMIEFEZE AL,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

8. DIRECTORS AND CHIEF EXECUTIVE'S AND FIVE 8. BEERFEBTHAENAUSSFMASME ()

HIGHEST PAID EMPLOYEES EMOLUMENTS

(Continued)

(b) Employees’ emoluments (b) EEBNE
The five highest paid individuals in the Group for AEERAFERANESHFMAERE=24AR
the year included three (2018: three) directors of the SESE (CE—)\F . =LA NEES), HiS
Company whose emoluments are disclosed above in FEIBEHN M EE8(a)e BR TR (CE—/\F !
note 8(a). The aggregate emoluments of the remaining W) IEBARNNBDESTHNAEEETETHAEY
two (2018: two) highest paid individuals who are neither e AB B0 -

a director of the Company nor chief executive of the
Group are as follows:

2019 2018
—T-nE  —E s
HK$'000 HK$'000
FET TET
Salaries and other benefits FHEN N EMEF 12,055 7,591
Discretionary bonus BT TERL 15,800 925,425
Retirement benefit scheme contributions RIRERETEHE 27 36
27,882 33,052
The emoluments were within the following bands: MEMSFTBERENT
2019 2018
—T-nE  —E s
Number of employee
BEA#
12,000,000178 L%
HK$12,000,001 to HK$12,500,000 12,500,000 71 1 _
H - ZX
HK$13,000,001 to HK$13,500,000 ]3’%07%’001%Ei13’500’000 - 1
H Lz
HK$15,000,001 to HK$15,500,000 ]5'%0%001% 7LE15,500,000 1 -
19,500,00178 71,2
HK$19,500,001 to HK$20,000,000 20,000,000 7 - 1
2 2
During both years, no emoluments were paid by the Group REMEERN, AEETEDLIUESHMAE (2
to the five highest paid individuals, including directors EARNBDESNAERFTETHAL) IS UE
of the Company and chief executive of the Group, as AMAREBHNIMAREE R 2528, IFAEE

an inducement to join or upon joining the Group or as B E,
compensation for loss of office.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

9.

ECE-NFZRA=T—HLFE

INCOME TAX EXPENSE . FISMEHR
2019 2018
—_E-NE B N\F
HK$'000 HK$'000
FET Tt
Hong Kong BH5E
Current tax AHRIRIA 1,082 1,390
Overprovision in prior year W FE B - (20)
1,082 1,370
Macau and other jurisdictions PSRN Hfh B A E R
Current tax AR IR 1,008 373
Under(over)provision in prior years BIEFERE (B%8) B 92,114 (1,409)
3,122 (1,036)
4,204 334

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gozef’red on the fo||owing d0y4 Under the two-tiered
profits tax rates regime, the first HK$2 million of profits

of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax
rates regime as insignificanf to the consolidated financial
statements. Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profifs for both years.

ATE—\EFE=A-+—H, 85 ATEE"SE
—CERE (BE]) (750 B Ex (B8 ZE)),
HEIAMLHIFISHREFIE, BHAEENR_F—/\
FZAZ+/\BHEERALEURIHHEEFR,
IREMRGFERESE, cEKEEEENS28
BTN F1E8.25% IR KR, MBiEeaEE
TR R 716 5% IR KR AR S Mk
MEGFEERNEREE RN AT FHIEIR6 5% 8
—IRE IR,

RRBEFRER, REMRmRSIFEREGE R
HROEEIRSHBREME TR, MRWIEFE
EEBHSROLMESTERIET]BN6 5%t B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2019

9.

ECE-NFZRA=T—HLFE

R SRR M EE

INCOME TAX EXPENSE (Continued) 9. FAIEMRER (B)

Taxation arising in Macau and other jurisdictions is

calculated at the rates prevailing in the relevant jurisdictions. fele o IRITHRETE,

The income tax expense for the year can be reconciled to

the loss before tax per the consolidated statement of profit B BEROT

or |OSS as FO”OWS:

TERFI R H M B AR & A o IR THARBABRA B &

REEZASRERREFGBRERMZRIRAE

2019 2018
el . N
HK$'000 HK$'000
FET FET
Loss before tax R EIE51E (5,837,044) (1,570,040)
TR E16.5% (—F—
Tax at the domestic tax rate of 16.5% (2018: 16.5%) ?ﬁﬁ ﬁ]iﬂ;;)ééi/%(z*ﬁdié \ (963,112) (259,056)
Tax effect of share of results of associates BHEE N &Aﬁﬁ:\ii
o - 44 (275)
and joint ventures BB
Tax effect of expenses not deductible for tax o) fﬁﬁ?ﬂ%ﬂ Bz 970,989 001,438
purpose METE
2% 75 BB AR
Tax effect of income not taxable for tax purpose Ei;;zggﬂ R 2 (4,492) (1,319)
Tax effect of deductible temporary differences RERINAERERE R
A 5 48 184
not recogmsed R
Tax effect of utilisation of deductible El)iE ?ﬁﬁu REESR AR E R
) ) ) - (1,980) (27)
temporary differences previously not recognised ERRCRBRE
Tax effect of tax losses not recognised REESRIR B IR R & 34,643 75,718
Tax effect of utilisation of tax losses previously B SLE R ERIRIBEE
iy ,922 12,39
not recognised WEzE (3 ) (12,399)
Tax effect of deferred tax assets previous|y not SRR ESRIRIERIEE E 2
. i ; (28,650) -
recognised REE
HMa)s S ABERKR I
Tax effect of different tax rates in other jurisdictions ~ \1m§;§$% @ REfR2i (1,478) (2,505)
A=
Under(over)provision in prior years BEFERE (B%8) 3 2,114 (1,429)
Income tax expense for the year FECERER 4,204 334
Details of the deferred taxation are set out in note 35. IEIEARIE 2 S IE I FA B 5E35,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

10. LOSS FOR THE YEAR 10. FEBIE
2019 2018
Notes —E-NEF “ZE-)N\F
fyEE HK$'000 HK$'000
FET THTT
Loss for the year has been arrived at after FEEBEDIOR G
charging (crediting): A
Auditor’s remuneration B EMEN & 5,037 4,839
Depreciation of hotel property BIEIECITE 307,022 -
- 4% ot T S0 [
DepreAaohon of property, |o|c1n’r and MEE. WA (@) 90,817 34950
equipment g
(Gain) loss on disposo| of property, p|cmf HEMZ=. MR
and equipment < (A B8 .077) il
Impairment loss recognised in respect FLE M FEWFNIERESE 2 9867
of other debtors AEEE ) '
Impairment loss recognised in respect FLEW — R E N ) 4739
of amount due from an associate MIBHES w BBEEE ) '
EHMETLE
Loss on disposal of other intangible assets Hj]{g R EE 30 5
Legal and professional fees AN EEER 44,905 40,789
Net exchange loss (gain) FE 2518 (®A)) /558 3,084 (2,541)
Operating lease rentals REHERE (b) 165,998 40,185
Release of prepaid land lease payments  ER#5 78T - A & 7118 (c) 104,591 52,583
Staff costs ET A (d) 961,848 246,163
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R SRR M EE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

10. LOSS FOR THE YEAR (Continued)

10. £EEIE (8B)

Notes: P EE -
2019 2018
—e-nE T F
HK$'000 HK$'000
FET TET
- (o) ME. BERBRETR
(a) Depreciation of property, plant and equipment: = -
Owned assets BEEE 90,817 39,658
Less: Amount capitalised in respect of B BTREERENIREE (2,135)
contracts in progress N | '
Less: Amount capitalised in respect of B BRERPREER (3,073)
hotel under development L BER '
90,817 34,250
(b) Operating lease rentals: (b) EMEHES !
Premises YIS 46,905 56,382
Plant and machinery TR N 14 25 119,093 91,777
165,998 148,159
Less: Amount capitalised in respect of B BREEENIREE (96,776)
contracts in progress Fi v | '
Less: Amount capitalised in respect of B BRERTAEER (1,198)
hotel under development ! '
165,998 40,185
(c) Release of prepaid land lease payments: (c) BREEFEN T HIHE RIS ©
Release of prepaid land lease payments TR T AR E A 104,591 104,591
Less: Amount capitalised in respect of B BRERTAEEAR (52,008)
hotel under development e '
104,591 52,583
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

10. LOSS FOR THE YEAR (Continued)

10. FEEE (@)

Notes: (Continued) EE @ (18
2019 2018
—E-NE —\£F
HK$'000 HK$'000
FHET TET
(d) Staff costs: (d) ET A :
Directors emoluments (Note 8) EE R ET)) 30,746 34,470
Other staff costs: HME TAA
. . . T S n =
So|or|es,_d|screhonory bonus and other %@J_H\ B E 16 RN Bl 904,806 861,295
benefits BH
Retirement benefit scheme and other BIRERIFTE) N H b gE
post-employment schemes contributions, B st a8, bR
net of forfeited contributions of AU F3,734,000 26,007 29,315
HK$3,734,000 (2018: HK$4,209,000) BT (CE—/\F:
4,209,00078 7T)
Equity-settled share-based payment DIBREREE IR D AE 089 (1.735)
expenses A REN 2 '
961,848 916,345
Less: Amount capitalised in respect of B BTREEENIREE ) (580,236)
contract in progress A&7 '
Less: Amount capitalised in respect of B BR R RIE XY
hotel under development and *. HMAREE - (89,946)
property, plant and equipment A Z2E58
961,848 246,163
1. DISTRIBUTIONS . 7
No dividend was paid or proposed for ordinary shareholders ﬁﬁéﬁﬁﬁflifﬁ%%ﬂﬁ T B AR B A SRR

of the Company during both years, nor has any dividend

been proposed since the end of the reporting period for both

years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

12. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

Loss

12. FREE

RRBEENEECESREANBEGEDRET
S BUIEET R

518

2019 2018
—2—nE —E
HK$'000 HK$'000
FET T8
Loss for the purposes of basic and SESRERANEEEHIE Y
diluted loss per share: 548 -
Loss for the year attributable AT A AL R IR (5,847, 646) (1,573,795)
to owners of the Company
Number of shares R E
Number of Number of
shares shares
R & ieany 4=
Weighted average number of ordinary = n o =
shares for the purpose of basic and IR SRERRAMEHR L 1,012,953,711 249,618,851

diluted loss per share (Note)

EoER T ()

Note: The weighted average number of ordinary shares
adopted in the calculation of basic and diluted loss
per share for year ended 31 March 2018 have been
adjusted retrospectively to reflect the impact of
copi’ro| reorganisation and issue of rights shares as
disclosed in note 36 and have been arrived at after
deducting the shares held in trust for the Company

by an independent trustee.

The computation of diluted loss per share for the years
ended 31 March 2019 and 2018 does not assume the
exercises of convertible bonds and the unvested shares
awarded outstanding for the years ended 31 March 2019
and 2018 since assumed such exercises would result in a
decrease in loss per share. In addition, the computation of
diluted loss per share for years ended 31 March 2019 and
2018 does not assume the exercises of the Company's share
options outstanding during the years ended 31 March 2019
and 2018 and the computation of diluted loss per share

for the year ended 31 March 2018 does not assume the
exercise of exchange right granted to option holder under

a subsidiary’s share option scheme because the adjusted
exercise prices of those options and exchange rights were
higher than the average market price of the shares and
assumed such exercises would result in a decrease in loss per
share during both years.

et ARGt EBE_S—/\F=B=+—HLHF
ESREANEFHE 2T RRMNE T I
BEIFHEMTE, LU BRHIEE36PTINEE < B
FERNRBTHRRN CEE, THiREB
UREAUEEEARETREFHE ZRNE

B,

ARREREE_S—NEN_SZS—/\F=HA=+—
Bﬁi&ﬁ%ﬁ@tTﬁ&ﬁ%&Eﬁﬁ@%ﬁ%
Zﬁ’lf/ﬁﬁgﬁﬁﬂgyfﬁﬁiﬂx%%ZD?”J\ WETBEE

—NENF—NF=A=1+— Etiftt
k%%%%lﬁﬁﬂﬁﬁﬁ@om%,$ﬂﬁ

—NWFERZE—\F=F=+— Eiifﬁ%ﬁ
@ZK \EIIERECKBARTEELREET f*ﬂ
F=A=1+—HIEFEHRITERE —EHNE
az%&@%%&%%&%%EAZWW@Z@%
EOHEasRNBRRN FEmEL RFBEITER
EREEMEFESREERY, HErEEE_S
—NEATE-N\FZA=+—HIFECEKREZ
SEES IR MR AR A BT,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

13. HOTEL PROPERTY/HOTEL UNDER 13. BIEYMEBRPERE
DEVELOPMENT
The movements of the hotel property/hotel under HE_E—NFN_F—\F-F=1+—HILFE
development for the years ended 31 March 2019 and 2018 BIEE,/BEPBECEBSHEIWT

are set out below:

HK$'000
FHET

COsT D%
At 1 April 2017 NoE—t&mA—H 7,718,317
Additions NE 446,627
At 31 March 2018 R_Z2—NF=A=+—H 8,164,944
Additions NE 494,977
At 31 March 2019 NZE—-hFE=A=+—H 8,659,291
ACCUMULATED IMPAIRMENT AND DEPRECIATION R RERITE
At 1 April 2017 NoE—t&mE—H -
Impairment loss recognised EESRIEEE 1,203,000
At 31 March 2018 RZZ2—N\F=ZB=+—H 1,203,000
Provision of depreciation for the year FRITERS 307,022
Impairment loss recognised EESREEE 3,710,630
At 31 March 2019 RIE-NF=A=1+—H 5,220,652
CARRYING VALUE EREE
At 31 March 2019 RNIE-—NF=A=1+—H 3,438,569
At 31 March 2018 RNIE—-N\F=A=+—H 6,961,944
The hotel property is depreciated over the remaining lease BISHIZER THER NEEANGHRITE, MiTEE
term of the land and depreciation commences from the F—/\F/N\B=+—HAEHERLRE,

opening of the hotel on 31 August 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

13. HOTEL PROPERTY/HOTEL UNDER
DEVELOPMENT (Continued)

The hotel property/hotel under development is erected on
a piece of land on the Cotai Strip of Macau which is held
under a medium-term lease. The amounts capitalised in
the hotel under development mainly represent the release
of prepaid land lease payments, depreciation of property,
plant and equipment, effective interest of convertible
bonds and bank and other borrowings, share-based
payment expenses and share award expenses, directors
and key mcncgemen’r's emo|umenfs, other staff costs,
direct construction costs as well as other professional fees
including design fee and consultancy fees. The capitalised

share-based payments, share award expenses, directors and

key management’s emoluments are based on the roles and

functions of each individuals and their relevant time spent in

relation to the hotel under development project during the
year.

The recoverable amount of the cash generating units ("'CGU")

of the hotel operation/development segments has been
determined based on the higher of fair value less costs of
disposal and value in use.

Management of the Company estimates the anticipated
cash flow generated by the underlying assets and was

valued by Greater China Appraisal Limited, an independent

professional valuer. The value in use calculations are
calculated based on the asset’s current condition upon the
commencement of hotel operation during the current year.

According to the valuation report prepared by Greater
China Appraisal Limited dated 26 July 2019, the value

of CGU is HK$4,330,000,000 as at 31 March 2019
which showed an indication of impairment as at 31 March
2019. Since the recoverable amount as at 31 March 2019
is less than its carrying amount of hotel property, prepaid
land lease payment and property, plant and equipment in
the CGU, impairment loss of HK$3,710,630,000 (2018:
HK$1,203,000,000), HK$752,137,000 (2018: Nil) and
HK$234,233,000 (2018: Nil) are recognised on the hotel
property/hotel under development, prepaid land lease
payments and property, plant and equipment in the hotel
operation/development segment respectively for the year.
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13. BEYMRBERPEE (E)

BIEWE /B ERBERIRPIE KSR BN —
ettt IM¢%@T%EOH%E¢@W%A
EXAC AT EREBRAN THASNIA. Y%,
BIRRE R, TREES LRI EE
BEFE. DURD 2 E R 2 R 2 K&t 22 B
X BEENTEEEASME. HWETHA. E
BERTEMANEMEXRER (SERFTBRNE
BER) . BERTEXAZURNDAER AR RN
HPAX. EERTEEEASZMEEEER
ALz BERBEENFRRARRETEE 2 AREE
B/ o

EEEE BESNvEERsEN ((EEReH
A1) 2 P [B1 %8 ThiR N FE 8 B E A A B B
BB EEET,

ANBEEEMGFEHMEEEENTRIREM,
MBI BXRGHEMREFEBRLTETHE. &
REBEZTENERAFEBEES ERBREERN
BT B

RBEEEFEERLIN_F—NEFLA-+A
HiREZGERS, RIES—AF=B=+—H

EFReE ME@AL 330,000,000 71 B A — 55
—NE=B=1+—HHIERE BN _E—hE
—B=+—HrE£BENREEEIRSEN
FUBEEYZE. BN THAE ﬁﬁ&%¥ T 1Al K2 2%
BOREE, ERNEMBEEE,EEDHTE
(B, AT MBERBRLYZE. BINLERIED
Bl HE SRR E 5 53,710,630,0008 70 (Z S —/\F ©
1,203,000,00087T) . 752,137,00058 70 (—F—/\
F 1) 11934,233,0008 T (ZF—/\F  HF),
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
\E_B—NEZB=+—BILEE

13. HOTEL PROPERTY/HOTEL UNDER
DEVELOPMENT (Continued)

13. EEYEFERPEE ()

Valuation methodology, value of inputs, basis and
assumptions and sensitivity analysis

The valuation methodology, value of inputs in the current
and previous year used in the valuation together with the
basis and assumption are as follows:

Valuation Methodology
HE7 =

Discount Rate

BhIRE

Number of Gaming Tables
ErEE

Commencement of Gaming Operations
Rl SIERE

Average daily room rate in year 1
B—FVIBHERER
Occupancy rate in year 1
B-FALEX

Sales revenue in year |
BE—FHEWRA

Growth rate in sales revenue

WERABESE

Growth rate in average daily room rate

FHBHERERERX

Growth rate in occupancy rate

AR ESE

Long term growth rate

EHRER

IHETE 1EAZFEE. THCEERERR

R 7T

HEN A HEMAREAFERTFEZBA SR
BEEREERRRUOT

Current Year Valuation Report

Last Year Valuation Report

AEEGERS RAFEEMERS
Income Approach Income Approach
W& WA E

10.5% 13%

N/A 66

~EA

N/A Year 2

B BF

HK$6,050 - HK$35,000
6,05078 752 35,00078 7

HK$10,625 - HK$32,593
10,62578 75 2232,59378 70

12% - 46% 51%

HK$274.1 million HK$550.4 million
274,100,00078 7T 550,400,00078 7T
Year 2 85— & | 47% Year2 85— 11,266%
Year3 BB =1F | 42% Year3 55 =4 1 5%
Year 4 VUL | 29% Year 4 FEVULE [ 5%
Year5 & FHF 1 19% Year5 B A F 5%
Year 2 88 — 4 3% - 29% Year 2 55 —4F 1 22%
Year 3 =F | 3% - 19% Year3 =4 ! 2%
Year 4 VUL [ 3% - 17% Year 4 SBVULE | 2%
Year 5 B 1 3% - 15% Year 5 5 1LF 2%
Year 2 88 " 4F [ 8% - 21% Year 2 28 "4 [ 47%
Year 355 =45 1 8% - 18% Year3 55 = 1F © 3%
Year 4 B5VUEE 1 7% - 12% Year 4 SBVULE 1 3%
Year 5 B LE | 4% - 7% Year5 BHF | 3%
3% 2.8%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
E-B—AF=A=t—BILEE

13. HOTEL PROPERTY/HOTEL UNDER 13. BEYE REDEE (B

DEVELOPMENT (Continued)

Valuation methodology, value of inputs, basis and
assumptions and sensitivity analysis (Continued)

Valuation method

Income approach and use of discounted cash flow method
("DCF") are applied for the valuation. The reason for using
this method is as follow:

- Under the "Hong Kong Accounting Standard 36”, the
recoverable amount of an asset or a cash-generating
unit can only be assessed based on its fair value less
costs of disposal and value in use (i.e. DCF);

- The value of the hotel business is determined by its
potential ability to generate a stream of benefits in the
fufure;

- The future cash flow of the hotel business can be
identified based on the hotel performance record and
forecast prepared by management of the Company;

Oﬁd

- Market approach (i.e. fair value less costs of disposal)
is not applicable due to infrequent sales of hotels on an

open market basis in the locality of the hotel business, i.e.

Macau.

The reason for significant changes in the value of the
inputs and assumptions adopted in current year from those
previously adopted are as follows:

The entering into of a formal agreement with any
concessionaire or sub-concessionaire as operator in respect
of any gaming operations in The 13 Hotel continues to
remain subject to, amongst other things, the operator
making an application and obtaining approval from the
Macau Government to conduct gaming operations in

The 13 Hotel. Given that no such formal agreement has
been entered into, a significant reduction of anticipated
occupancy and room rates as well as forecast revenue

has been made in our business plans, taking into account
of current market conditions. Accordingly, the Company
has taken a prudent approach in preparing the financial
accounts for the year ended 31 March 2019, by revising the
operating forecast of the hotel project, which includes but
not limited to (i) offering certain promotion discounts on
the room rates in year 1 to year 5 in order to attract more
customers; and (i) restructuring source of hotel revenue by
focusing more on holding events/exhibitions/parties, etc. at
The 13 Hotel in order to substitute the business of gaming
operation.

15E5E 1EBASFEE. ITHIEERERE
R ZE T (#8)

HESE
HEERBRAERERAMRRSRE (IRRE
M) E. BRI ENRENT !

— RBIEBEFT RSB, EENELRTE
By PIUR [O] & 2B 12 P ARE H N BB & A K2
EAREE RRERRSRE) &7,

— BEEXEGBENREBRELFERNEIE

A=

— BEEBHARRESARBERF LR RAR
B EEERENBASEG ; &

— HmHEE @R FEREERE) L ER, REZ
BIEEBAEM (BIRF) NS5 DBERE
R 75 T BR%

AFERTHRNE A B BENRRERFIHENE
HIREXREHIRANT ¢

B = AEE A SR R RS P I A 2 0 TS
HE (FRAEER) ST L ENMEEERT (HPhd

1) S E 1T I A SR MR P U A A R+ = B S A
LEXER. BRERTLEMEN GRS, KEE
RITHRE, HABREBTEIRRRFBAE FHEA
ERREFBRERLULBEAWA. K, FNBERRE
BE_S—NF=ZRB=+—HLFECZUHRER
EERIEIERE, §8E5EEEEEERERET.
HEMRAFEREFANMGES AL ENE,

SHEBRERONE-—FEBLFUEFEBREM

ETHRITILURS B2 ER ; MiBFENT=
BIERITES,/BE,/REE, ERAEKRARR
DARBEBEER.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

13. HOTEL PROPERTY/HOTEL UNDER
DEVELOPMENT (Continued)

Valuation methodology, value of inputs, basis and
assumptions and sensitivity analysis (Continued)

The effect of the reasonably possible change in key
assumptions on the calculation of value in use of the CGU of
hotel operation, which would cause the carrying amount to
exceed its recoverable amount is disclosed below.

If the average daily room rate during the cash flow
projection period increased/decreased by 5% and all other
variables are held constant, the carrying amount of the
CGU of hotel operation would be increased by HK$410
million/decreased by HK$420 million as at 31 March 2019.

If the occupancy rate is 5% higher/lower and all other
variables are held constant, the carrying amount of the
CGU of hotel operation would be increased/decreased by
HK$640 million as at 31 March 2019.

If the growth rate is 0.5% higher/lower and all other
variables are held constant, the carrying amount of the
CGU of hotel operation would be increased by HK$460
million/decreased by HK$450 million as at 31 March 2019.

If the discount rate is 0.5% higher/lower and all other
variables are held constant, the carrying amount of the
CGU of hotel operation would be decreased/increased by
HK$160 million as at 31 March 2019.

The capitalisation rate applied is 6%, and if the
capitalisation rate is 0.5% higher/lower and all other
variables are held constant, the carrying amount of the
CGU of hotel operation would be decreased by HK$210
million/increased by HK$240 million as at 31 March 2019.

13. EEYEBERPEE (B

I5E A 1EEASEEE. ITHIEERERE
R /B ZE T (1)

SRABEEEELERSBUNCRAEEREEZREK
BECREBHVRE, FERREERBLH AW
RN T3

MRS REIFNFEE0EEEREMN, -
Do%, EFMTEHMBEMI A ERLT, RIE
—hWF=—B=+—RHBEEEELRESBEUNER
{EFEIRTN410,000,0007%E 7T,/ B 420,000,0007E7T0

LTSRN, B D5%, (EFTE H B B S i
ZIERT, RIE-—hE=ZA=+—HAaFSEE
IS BUMREEEL I, 8 640,000,000

TTlo

MIBERIRN,HV05%, FATEEMEBEHH ST
BoBERTN, RIB—NWE-_RA=+—HAEEE
EEEIRS BRI 8R E 8 FE 12 11460,000,0007E 7T,
450,000,000 TTo

MMALIR IR NN, /00.5%, TEATE BB EHET
BUBERT, RIE—NGF=-A=+—HABEEE
EAIRSBEMWEREEERY 2 M60,000000%E

TTo

FIRBE R LR B6%, MMERLEIGM, /D
05%, TEAEHMBEMSIIESEZBERT, R_.=
—NEZR=+—HBEEEEERELEMUNER
{EFEFI 210,000,000 7T,/ 12 11240,000,0007E7T0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

14. PROPERTY, PLANT AND EQUIPMENT/DEPOSITS

PAID FOR ACQUISITION OF PROPERTY, PLANT
AND EQUIPMENT

(a) Property, plant and equipment

B

(o) W3, BN ER R

4. M2, HIMNERTE B, MIRRREZEN

Plant, Furniture,
Leasehold machinery fixtures Statues
londand  Leasehold and Motor  and office and Total
building improvement  equipment vehicles  equipment artwork
RE. £B
HETH W, e EBAE  E&R 7
REF HEEE  RFEE RE FE Ziim s
HK$000  HK$000  HK$000 HK$000  HK$000  HK$000  HK$000
TExr  TExn TET TET  FExn TExr  FE=n
CosT A
At April 2017 RZE—CFME—H 36,044 979,154 44016 103756 - 45670
Translation adjustments ERRE - 22 562 214 - 798
Transfer from deposits BRI - - 159,343 64,937 - 994,280
Additions B - 1,679 1,808 7,550 - 1,037
Disposals HE - (433) (7,885) (4,634) (7,269) . (90,14)
At 31 March 2018 R-B-N\EFZA=1+—H - 381 265970 201,095 169,195 - enon
Translation adjustments [E Q% - (10) (423) (130) - (563)
Transfer from deposits RS - 41,633 - - 209,698 35,300 986,653
Additions PNES 38,625 75 10,248 9,649 99,795 64 81,456
Disposals HE - (35,81) (12,357) (2,503) (7,308) - (57,979)
At 31 March 2019 RIZ-NE=A=+—H 38,625 41,708 263,851 207818 394950 35,386 981,638
DEPRECIATION AND TERRE
IMPAIRMENT
At April 2017 RIE—tEMA—H - 34,878 169,178 31,145 85,708 390,909
Translation adjustments EREE - - 20 436 183 639
Provided for the year rEEER - 1399 95,034 4,759 8,336 39,658
Eliminated on disposals HERHHE - (4m) (5,869) (4,207) (7,057) (17,544)
At 31 March 2018 RIE—\F=E=1—H - 35,796 188,563 39,133 87,70 343,662
Translation adjustments [ERRE - (10) (304) (115) (449)
Provided for the year AEEHER 999 8,18 26,069 1,567 40,777 3,087 90,817
Impairment loss recognised ~~ CHERAIESE 12,488 - 120,704 89,688 1353 934,933
Eliminated on disposals HEREHE (35,81) (12,105) (2,431) (719) . (57,466)
At 31 March 2019 R_E-NFEZA=+—H 999 90,591 209,57 161,649 210,401 14640 610,797
CARRYING VALUE EEfE
At 31 March 2019 R_E-NE=ZA=1—H 37,626 o117 61,334 4669 183,849 90,746 370,841
At 31 March 2018 RZE-N\E=A=1—H - 15 77407 168,962 82,025 - 398,409
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

14. PROPERTY, PLANT AND EQUIPMENT/DEPOSITS

PAID FOR ACQUISITION OF PROPERTY, PLANT

AND EQUIPMENT (Continued)

(a) Property, plant and equipment (Continued)
The above items of property, plant and equipment are
depreciated on a straight-line basis at the following
rates per annum:

Leasehold land and
building

Leasehold improvement

Over the terms of lease

Over the shorter of the
term of the lease or 3

years
Plant, machinery and 10% - 33"/ %
equipment
Motor vehicles 162/ % - 20%

Furniture, fixtures and 20% - 33‘/3%
office equipment

Statues and artwork 20%

(b) Deposits paid for acquisition of property, plant and
equipment
As at 31 March 2019, the Group has deposits of
HK$29,842,000 (2018: HK$221,698,000) paid to
independenf third parties for acquisition of property,
plant and equipment.

(c) Impairment loss on property, plant and equipment
Since the recoverable amount of the hotel segment
as at 31 March 2019 is less than its carrying amounts
of assets in the hotel segment, impairment loss of

HK$234,233,000 (2018: Nil) is recognised on property,

plant and equipment in the hotel segment for the year.
Details of recoverable amount and impairment loss are
set out in note 13.

. DEPOSITS FOR INVESTMENTS

As at 31 March 2018, the Group had a refundable earnest
money of HK$50,000,000 paid to an independent third
party as deposit to secure an investment right in production
of a movie. Also included in deposifs for investments, was
refundable earnest money of HK$60,000,000 paid to an
independent third party in respect of a potential property
investment.

The Group had a senior secured other bridge borrowing of
HK$300 million outstanding as at 31 March 2018. During
the year, the Group has recognised a HK$30 million loan
facility fee payable to the lender. The Group received a
Notice of Assignment dated 8 May 2018 from the original
lender that it assigned and transferred all its rights, titles,
interest and benefits of the HK$300 million senior secured
bridge loan to a new lender, of which HK$110 million has
been settled by offsetting arrangement with the deposits for
investments.

4. M2, BN WEBYE. BIRKRREZEN

T ()

() Y. BB ()
i BB B TS
fE -

HE L RIET AR
HEEE TEAA3E
UBIEE R %)
P~ 1 a3 K 10%-33"/ %
B
RE 162/ % - 20%
RENKERWAE  20%-33" %
G
Bt 5 R Z2:1M7 o 20%
(b) MR, HWMNRiBZENTE

ATE-NF=ZB=+—H, AEEEHRK
BBz, MWL REEBIIE =S 5%
29,842,000/ (—F—/\4 : 221,698,00057T) o

() M. B R iwRIERBE

AR —E—NF =B =+—HBESE &R A
ClEBEREAEDHEENREE, FHE
FUBIE D ERBIMISE. WM AR R HE SRR E 5 18

234,933,0005 70 (— 5 —/\&F 1 ) , BRI0IU
(O] %8 N B (B 518 B EE B & PR B 513,

- REF®

ATE—N\F=ZBE=1+—H, AEEERBEIE=
7754 BHEIEH = 450,000,0008 7T, EAEIEE
EEER B, URBTEYEREDBIISE
= HZ A ALREME 60,000,000 710

N _E-N\EFZB=+—H, XEEBEEKESR
Zm%&ﬁ%ﬁﬁﬂﬁmkﬁ MAEFN300,000,0007E TTo
FN, 2EEERENTERAZENREER
30,000,00075 70, AEBIRERENAUWE—1H HEA

BB \ERA\DCEBENE, Bit, 25
300,000,000 7T & A L8 2 i%f%kz 4

. PFrat. BENABIEENEEZTHEDA,
& 0,000,000 0 B F B IR E T & H I8 27 5E
H o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

been granted an irrecoverable and exclusive power
of attorney ("POA") in respect of interest in a parcel
of land situated on the Cotai Strip of Macau

(the "Land”). Taken into consideration of a legal
opinion, POA is considered to be a legal instrument
commonly used in Macau to grant, assign or

transfer rights, interest and powers on or relating to

the Land.

Since the recoverable amount of the hotel segment
as at 31 March 2019 is less than its carrying amounts
of assets in the hotel segment, impairment loss

of HK$752,137,000 (2018: Nil) is recognised on
prepaid land lease payments in the hotel segment
for the year. Details of recoverable amount and

impairment loss are set out in note 13.

197

16. PREPAID LAND LEASE PAYMENTS le. FafT L MBERIA
Analysed for reporting purposes as follows: THERENMATUOT
2019 2018
—E-NE — N\
HK$'000 HK$'000
F#ExT T8
Non-current assets ERENEE 603,679 1,403,121
Current assets AEEE 47,305 104,591
650,984 1,507,712
The Group's prepaid land lease payments comprise AEE BN T HABAERIBIEMNR U TS 2 -
leasehold interest in land situated in: HWHEEL
2019 2018
E— I —/\F
HK$'000 HK$'000
FHET T8
Hong Kong =55 16,236 16,811
Macau (Note) BPY (ff5+) 634,748 1,490,901
650,984 1,507,712
Note: New Concordia Hotel Limited ("New Concordia”), MEE © A BEBR AR (FiE), ARNBzE
a wholly-owned subsidiary of the Company, has BB NE)) BR THREFBKE KB —

et (T3h)) 2 A eI#el RIg Rz IR
(TMUER) ., KREREFEERR, AIERR
RARPIEBERZEEXE, URH. 15
52 OB RR B T ARRE 2 R B N T,

HR-E—-hE=F= + HBE D BREA]
WESBENREBEDHEENERE, F
NEREIED :.BE@%Eﬁiima%WEEEmm
{BE518752,137,0008 70 (5 —/\F 1 #H)
BRI WCISE R ERBENFIEH N
13,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

17. GOODWILL 7. 8
HK$'000
TETT
CcosT DS
: R TE—EFOA—H. ZE-N\FRK
At 1 April 2017, 31 March 2018 and 2019 —= fE-g=+—g 64,412
ACCUMULATED IMPAIRMENT KREtRE
N — T
At 1 April 2017, 31 March 2018 and 2019 t;{ijﬁgg _ E—E A (2,766)
CARRYING VALUE fREE
At 31 March 2018 and 2019 R B N\ERE-NAF=ZBE=1+—H 61,646

For the purpose of impairment testing, the carrying amount
of goodwill has been allocated to the cash-generated unit
of building construction in the management contracting

segment.

The recoverable amount of the above cash-generated unit
has been determined based on value in use calculations. The
Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the management

for the next two years (2018: two years) and extrapolates
cash flows for the following five years (2018: five years) with
a steady growth rate of 5% (2018: 5%). The rate used to
discount the forecast cash flows is 9% (2018: 9%). The value
in use is calculated based on the budgeted gross margin,
which is determined using the unit’s past performance

and the management’s expectations for the market

development.

The management believes that any reasonably possible
change in any of these assumptions would not cause the
aggregate carrying amount to exceed the aggregate

recoverable amount.
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DETERIBCEFTREEL

NEEERSEM B2 RERECREE
8. AEERBEEBAHARKNE (TF—/\
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DAgERERs% (CF—/\F 1 5%) HBEHERALF (T
F—/\F 1F) 2H2R8. BUMRBEARESR
AR KRR 9% (CF—/\F 1 9%) . EABEDRK
REEN KT, MEEENXRAIIRZEM BT
XENEEEH T HERHALEMET.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

18. OTHER INTANGIBLE ASSETS

R SRR M EE

18. HEFEE

2019 2018
—T—hE T E
HK$'000 HK$'000
FiB7 Fiiz

Other intangible assets comprise: HMEEEEDE .
Club membership in Hong Kong, at cost EBCEEE, LA 7,000 7,000
Motor vehicles registration marks, at cost BEE R8RS, HalA 1,062 1,092
8,062 8,092

The above intangible assets have indefinite useful lives. The
directors of the Company are of the opinion that the club
membership and motor vehicles registration marks are worth

ZBEEIEEFNHEREE,

at least their carrying amounts by reference to latest market

prices.

19. OBLIGATIONS IN EXCESS OF INTERESTS IN
ASSOCIATES

19. BHEENERECEE

bPRELEESEERERTH. ANFAEFKS

ERMTISERERS EEBENERE LTS

2019 2018
—E—NnE —E—
HK$'000 HK$'000
FAET FET
A WOTAN
Cost of unlisted investments in associates BRERSE EHBE LB 1,561 1,561
A
Share of post-acquisition losses BOWERCBEN
and other comprehensive expenses, Hivembas, {1k (10,788) (8,397)
net of dividends received 2 WEER 2
(9,227) (6,836)
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fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

19.

20.

OBLIGATIONS IN EXCESS OF INTERESTS IN 19. BHEE NEERZEE (1)
ASSOCIATES (Continued)
Aggregate information of associates that are not @R IEFE S N B o ER B

individually material:

2019 2018
—_E-NE B N\F
HK$'000 HK$'000
FET TET
The Group's share of loss AEE#(LEIE (2,560) (448)
The Group's share of other AEE#EEMemK G
o 169 (254)
comprehensive income (expense) (B2
The Group's share of total comprehensive expense 752 B # (4 4 [E B =% {248 (2,391) (702)
Aggregate carrying amount of the Group's AEEBHBENEER (9,227) (6,836)
obligations in excess of interests in associates SECRmEE ' '
Particulars of the Group's principal associate as at 31 March AEETEHRENTINR_S—NER_E—/\F=
2019 and 2018 are set out in note 49(c). B =+—HZFBE R EE49().
INTERESTS IN JOINT VENTURES 20. B EMR
2019 2018
—E-hE “E2—N\EF
HK$'000 HK$'000
FET FET
LA A A S
Cost of unlisted investments in joint ventures ?Xii FEREEERZ 51,773 51,773
b 5 W BRI
aree p:s _(,chws' or profl SFOOIrT 'o|o :r ved Hitemss, AkE 492,371 45,737
comprehensive income, net of dividends receive RS =
94,144 97,510
The summarised financial information in respect of the AR EAGELEMIZRELBRLBN
Group's material joint venture, AT I =M EFEE R AT, HEeEWBLSINNATBM L FEEERNE
and its wholly-owned subsidiary, NS R 12 B A (R BRBIEZEHN T, UTHBERMENIREEE
ANE] is set out below. The summarised financial information HEREEAREMMCSECEM BRI
below represents amounts shown in the joint venture's &R

financial statements prepared in accordance with HKFRSs.

200

SOUTH SHORE HOLDINGS LIMITED
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For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

20.INTERESTS IN JOINT VENTURES (Continued)

Financial position of the joint venture as at 31 March:

R SRR M EE

(R (18)
&

POy

20. 5%
A2
(=)

FR=ZA=1T—HZHHNRR:

2019 2018
—_E-NE —\&F
HK$'000 HK$'000
F#ExT T8
Non-current assets ERENEE 219,046 239,251
Current assets mEEE 5,807 7,061
Current liabilities mENaE (15,559) (22,105)
Non-current liabilities JERBEE (23,358) (24,805)
Net assets of the joint venture BEPEEESRE 185,936 192,402
The above amounts of assets and liabilities include the ThABEENEERBEIE MIEIE
following:
2019 2018
— —EN\F
HK$'000 HK$'000
F#ET T
Cash and cash equivalents BeE MBS EIER 5,379 6,868
Reconciliation of its net assets to the carrying amount of the SECECEESERARSREIECHE
interest in the joint venture:
2019 2018
—Ng =\
HK$'000 HK$'000
FET T
Net assets of the joint venture e EEESE 185,936 192,402
Proportion of the Group's ownership AEEBLEEPEEERE 50% 509
interest in the joint venture ey sdi]l 0 0
) L E TN P
CoAl'rymg-oAmounf of the Group's interest AEBRNEGELERRZ 99968 96,901
in the joint venture REE
20]
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fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

20.INTERESTS IN JOINT VENTURES (Continued) 0. 5 R (J8)
Results of the joint venture for the year ended 31 March: BEPEHERA=T—HIFEZEE
2019 2018
—s—hE T
HK$'000 HK$'000
FET TET
Revenue KA 11,224 12,084
Profit for the year FERF] 4,748 4,858
Other comprehensive (expense) income for the year & E E M4 E (Fis7) W4t (1,214) 16,936
Total comprehensive (expense) income for the year FEL2E (Bx) WKiEsE (6,466) 21,794
Aggregate information of joint ventures that are not BRLIEBE RSt EIERIEE !
individually material:
2019 2018
e =
HK$'000 HK$'000
FET TET
The Group's share of loss AEE#(LEIE (81) (313)
The Group's share of other comprehensive AEE# L EMem FED)
) (52) 153
(expense) income e
The Group's share of total comprehensive expense 752 B # (4 4 [E BE =% {248 (133) (160)
Aggregate carrying amount of the AEERGEPERTC 1176 1309
Group's interests in joint ventures RERE ’ '
Particulars of the Group's principal joint ventures as at 31 AEEFTESELENR_S—NERE—/\F=
March 2019 and 2018 are set out in note 49(d). H=+—H s EE5 1M EE49(d)s
2092
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fr MG IRRMIEE

For the year ended 31 March 2019

21.

29.

ECE-NFZRA=T—HLFE

AMOUNTS DUE FROM/TO CUSTOMERS FOR
CONTRACT WORKS

2l Bl HEFREHIENRIEA

2018
G
HK$'000
T8

Contracts in progress at the end of the reporting period: R ER &S HAR Z EE S T2 ¢
Contract costs incurred BEES G 78,697,169
Recognised profits less recognised losses EHER AT RS R 518 2,070,038
80,767,207
Less: Progress billings B EER (80,995,628)
(228,491)

Analysed for reporting purposes as: HERBMPIA -

Amounts due from customers for contract works B ER G TEREA 1,056,904
Amounts due to customers for contract works N =Ry Y = (1,285,325)
(228,491)

In response to the lead contamination of drinking water

in certain contract works, the directors of the Company
considered that the provision made for the costs of
remedial works in the consolidated financial statements was
adequate.

INVENTORIES

The inventories were carried at cost and represent principally
food, beverages and operating supplies which are to be
utilised in the ordinary course of operations.

SOUTH SHORE

HEE TN TIEBKIKEN, ARFEERH
B T2 AR B B EE EFH T80 BB R

22 78

FERMAIIER, TEESRBBESERETEHH
ZEBm RmREEYE,
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For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

23. TRADE AND OTHER DEBTORS, DEPOSITS AND 23. BB R HMEKRIEA. 5T RBMRIE

PREPAYMENTS

2019 2018

ot SN2 —E N

HK$'000 HK$'000

FET FET

Trade debtors B 5 el zIs 554,109 474,673

Less: Impairment allowance B BB R R (13,515) (3,833)

540,594 470,840

, ERFSERER R TR
Retention held by customers expected to be settled: EE L RED

- within twelve months from the end — iR EEEREENEE A _ 978 713
of the reporting period (Note) (bg3H) '
- after twelve months from the end — IR EHIRACE2ME B & ) 914976
of the reporting period (Note) (b335) '
Unbilled revenue (Note) FESWA (FIEE) - 535,720
Advance payments to sub-contractors M2 H S FB I8 157,894 155,154
Construction and material purchase costs ROHIBZ e ELEN
paid on behalf of sub-contractors MEHERB AR A 224,070 326,999
381,964 1,513,562
HBWIA. 5Tk
i o 115,030 130,758
Other debtors, deposits and prepayments e
Less: Impairment allowance B R ER R (339) -
114,691 130,758
1,037,249 2,115,160
Note: Retention held by customers and unbilled revenue et . EPFBEREEMRZZEWANRSE—/\F
were reclassified to contract assets upon initial MA—BWFERE AR EEER] E1557
application of HKFRS 15 on 1 April 2018. BEFDEEANEE,
Trade debtors mainly arise from management contracting BEERRNNIBFEREAREEER. ~AEEAE
business. The Group's credit terms for its management BIEER v EERNEE SR PER NI, BE
contracting business are negotiated at terms determined FAFH60H E90H T 55,

and agreed with its trade customers. The credit periods are

ranging from 60 to 90 days.
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For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

23. TRADE AND OTHER DEBTORS, DEPOSITS AND

PREPAYMENTS (Continued)
The aged andlysis of trade debtors, net of impairment
cu||owonce, presen’red based on the invoice date at the end

of the reporting period is as follows:

STERIETHUE (1)

RI|BEHR, UHTEHRASEESRIHRRE
BlRtEZBUEGRIEZ R DT T

2019 2018

—s—nE e

HK$'000 HK$'000

Fit Fib

Within 90 days 90HN 491,086 396,699
More than 90 days and within 180 days BiE90HER180H M - 1,256
More than 180 days BiEsoH 49,508 72,885
540,594 470,840

The Group maintains a defined credit policy to assess the
credit quality of the trade customers. The collection is closely
monitored to minimise any credit risk associated with these
trade debtors.

Trade debtors aged more than 90 days are past due (2018:

past due but not impaired) as at 31 March 2019.

The directors of the Company consider that there has not
been a significant change in credit quality of the trade
debtors and there was no recent hisfory of defouH, therefore
the amounts are considered recoverable. The Group does
not hold any collateral over these balances.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

23. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS (Continued)

Majority of the trade debtors that are neither past due nor
impaired have no default payment history. Allowance for
doubtful debts of HK$3,833,000 was made at 31 March
2018.

The Group's trade and other debtors that are denominated
in currencies other than the functional currency of the
relevant group entities are set out below:

23.

B 5 NHEMERRIA, 5T RFAMRIE (§)

KR4y B4 38 HA o £ 50 (B 2 B 57 FE W RR I8 A0 #E 46 /K
. RZE—/\F=F=+—H, RE&E
73,833,0005 710

FEBLEREEBEIEEELNCEE HEBI
Z B 5 NREMBUGEIREYIINT | REARESE
A

2019 2018

—E—nE —= N

HK$'000 HK$'000

FET FET

Macau Pataca (‘MOP") JRPEE (TRP9HE ) 477 109
Renminbi ('RMB”) AR TAEE)) 31 36,734

Details of impairment assessment are set out in note 40.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

24. CONTRACT ASSETS AND LIABILITIES

24 GNEERER

At At
31 March 1 April
Not 2019 2018*
ofe _ R
i ﬁ"" R-_BE—NE R-E—\&E
; =B=+—H eE—H*
HK$'000 HK$'000
FET TETT
Retention held by customers BRRHERE® (@) 766,634 510,157
Unbilled revenue of construction contracts 25K~ REEZ T A (b) 1,679,207 1,060,843
Advances from customers of A=t
, TEWERANE RIS (0) (639,871) (941,801)
construction contracts
1,805,970 629,199
Less: Impairment allowance B BB R (555) (505)
1,805,415 628,694
Analysed for reporting purposes as: TEWE TN
(d)
LA
AN L
Contract assets SRNEE 2,129 937 1,306,438
Contract liabilities ==k (323,822) (697,744)
1,805,415 628,694
Retention held by customers BERHEERENR T
expected to be settled: B RES !
- within 12 months from the end — RS HIRAECET
of the reporting period 1218 8 A 332,447 295,181
- after 12 months from the end —IRERARECET
of the reporting period 1218 5 % 434187 24,976
766,634 510,157
¥ The amounts in this column are after adjustments for the PR TN ERE B FR G EA B NE

application of HKFRS 9 and HKFRS 15.
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For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

24. CONTRACT ASSETS AND LIABILITIES (Continued)
Notes:

(a)

—
=

(d)

Retention held by customers represents the Group's right
to consideration for works performed and the rights are
conditional upon the satisfaction of the service quality
by the customers over a certain period as stipulated

in the contracts. The retention held by customers are
transferred to trade debtors when the rights become
unconditional, which is typically at the expiration of the
defect liability period.

Unbilled revenue represents the Group's right to
consideration for works completed and not yet

certified because the rights are conditional upon the
satisfaction by the customers on the construction works
completed by the Group and the works is pending for
the certification by the customers. The unbilled revenue
are transferred to trade debtors when the rights become
unconditional, which is typically at the time the Group
obtains the certification of the completed construction
works from the customers.

Advances from customers include the non-refundable
payment received from customers, for which the Group
has obligation to transfer goods or services to customers.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a net
basis.

The Group classifies the contract assets as current
because the Group expects to realise them in its normal
operating cycle. Details of the impairment assessment
are set out in note 40.

Contract liabilities of the Group, which are expected to
be settled within the Group's normal operating cycle, are
classified as current.

Revenue from construction contracts recognised during
the year ended 31 March 2019 that was included in
the contract liabilities at the beginning of the year was

HK$651,112,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

25. AMOUNTS DUE FROM/TO ASSOCIATES/

JOINT VENTURES/JOINT OPERATIONS/OTHER

PARTNERS OF JOINT OPERATIONS

(a) Amounts due from/to associates/joint ventures

25. FEW IBHENE BB MR BEEE X
BHMBHRIE

(o) FEMR { Bt ﬁu/é%ﬁ%%%

(i) Amounts due from associates () FEWEt=E/NEIFIE
2019 2018
—F-NEF —EF-N\F
HK$'000 HK$'000
FET TET
Trade and other balances B 5 N HAbiEeR
_ BEESAL /N g
Retention held by an associate expected E%]Hﬁfiiﬂﬁﬂifzfﬁ
to be settled within 12 months from 9 C A - 129
: : 1218 B MfEE 2 fREl &
the end of the reporting period (Note) )
Other balances HiniEer 18,462 12,499
18,462 12,628
Note: Retention held by an associate was M5t © —EHERE %ﬁﬁ@ﬁ%aﬁé;%
reclassified to contract assets upon initial ;/\fﬁﬂﬁmj H *ﬂ:ﬁ/ﬁ\ﬁzﬁﬁ éﬁajﬁﬁE
application of HKFRS 15 on 1 April 2018. HER B SRBREN D EEANEE,
(i) Amounts due from joint ventures (i) EWEEERE
2019 2018
—T—nE —E\F
HK$'000 HK$'000
FHET T
Trade and other balances B 5 N EHAiEER
Trade balances =07 s 23,841 454
_BEAEK A H
Retention held by a joint venture expected Ba A Ei:%%%ﬁ%é 7
to be settled within 12 months from the RIS HHXEDJF - 16,339
. : 1218 B MfEE 2 RE & '
end of the reporting period (Note) (HEE)
Unbilled revenue (Note) FEEZEWA () - 97,472
Other balances Hhher 129 5
Non-trade balance JEE St 4,667 7,435
28,637 121,705
Note: Retention held by a joint venture and B & *Fﬁﬁ%?ﬁi?ﬁﬁmf%.i&ﬂiﬁé%
unbilled revenue were reclassified to WA —%\;/KEEPE‘E B @bﬁﬁz\ﬁﬁ
contract assets upon initial application of %/}é\%ﬁj%%& & RSB EH D
HKFRS 15 on 1 April 2018. EENEE.
The trade balances due from joint ventures which FE & E b BRIeR e THEE A
have a credit period of 90 days on average are H, ﬁ'ﬁﬁﬁ%ﬁiﬁﬁ%u T HERAEE R

aged within 90 days based on the invoice date at

the end of the reporting period.

A90H M,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

25. AMOUNTS DUE FROM/TO ASSOCIATES/ 25. R IBE NE] BERE AEEE GEX
JOINT VENTURES/JOINT OPERATIONS/OTHER HEHMBHRIE (B)
PARTNERS OF JOINT OPERATIONS (Continued)
(a) Amounts due from/to associates/joint ventures (o) FEW /(B NT] /S ¥EIIE (18)
(Continued)
(iii) Amount due to a joint venture (i) FEF—REECENIE
2019 2018
—E-NF “E-N\F
HK$'000 HK$'000
FET TET
Tl’ode Gnd thel’ bGlGnCe %% &Efm%ggﬂé\ _ 52
Other balance HAAEER
(b) Amounts due from/to joint operations/other partners (b) FEU S &2, L ERHMBARTUE
of joint operations
Amounts represent balances due from and to joint FUBIEFEW N FEN B EER (HEAFHESE
operations, which are deemed to be borne by other EEBHMBARE) NEEEFAMBH oS
partners of such joint operations, and other partners BR, MEWEEXBNEEEHEMBM IEER
of joint operations. The balances due from joint 7351 2$1,289,00078 71 (—F—/\£F 1,021,000
operations and other partners of joint operations 71) N254,056,00078 710 (— = —/\£E | 54,056,000
are HK$1,289,000 (2018: HK$1,021,000) and BT . BUGEXBRGEXHAMBH
HK$54,056,000 (2018: HK$54,056,000), ZHEBRD B 454,056,000 7T (ZF—/\F ©
respectively. The balances due to joint operations and 54,056,0007871) 174,380,000/ 7T (—&—/\F !
other partners of joint operations are HK$54,056,000 4,997,000 7T) o

(2018: HK$54,056,000) and HK$4,380,000 (2018:
HK$4,227,000), respectively.

(i) Amounts due from joint operations/other partners () BREEER SEEFHOBANIE

of joint operations

2019 2018
“E-NEF —EN\EF
HK$'000 HK$'000
FET FET

Trade and other balances 85 N EMiger
Trade balance B 5er 769 382
Other balance HAbiEer 520 639
Non-trade balances JEE S iEER 54,056 54,056
55,345 55,077
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

25. AMOUNTS DUE FROM/TO ASSOCIATES/

JOINT VENTURES/JOINT OPERATIONS/OTHER
PARTNERS OF JOINT OPERATIONS (Continued)

(b) Amounts due from/to joint operations/other partners

of joint operations (Continued)

(i) Amounts due from joint operations/other partners
of joint operations (Continued)
The trade balances due from joint operations/other
partners of joint operations have a credit period
of 90 days on average and the aged analysis
presented based on the invoice date at the end of

the reporting period is as follows:

25. FEUWR IBHE N RE MR BEXEE ¥

BHHMBH A (8)

(b) B N EEET AEXFHMBHIE (1)

() FEREEET SEEBHEMBHENIE (B
}_‘uy/\x)\ T»j//\)\)\% ﬁ'fﬂ%@ﬁ:z %%j:

ER 2 THEEHRIA90H, MRS HIR LI
EAMAEEZRZREDFOT

2019 2018

e

HK$'000 HK$'000

FH% FE

Within 90 days 90H N 609 213
More than 180 days fid=blc| 160 169
769 382

The above balance aged more than 180 days is
past due (2018: past due but not impaired). The
directors of the Company consider that there has
not been a significant change in credit quality of the
joint operations/other partners of joint operations
and there is no recent hisfory of defouH, therefore

the amount is considered recoverable.

(i) Amounts due to joint operations/other partners of
joint operations

LR AR EEB180 H A ER R E (ZF—/\
F I OREERRE . AREEERHEE
X%/ CEEBHMBHCEEEREEX
B, BTHETRCE, HEAXTNR
Il dEIN

(i) BNEEEY SEXBHMBHIE

2019 2018
—2-nE -2 F
HK$'000 HK$' 000
T T

Trade and other balances 85 N EMiEeR
Trade balances =0 =l 1,920 621
Other balances Hihsser 2,460 3,606
Non-trade balances IEE SZiEeR 54,056 54,056
58,436 58,283
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fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

25. AMOUNTS DUE FROM/TO ASSOCIATES/ 25 FEW (THEENT] b SEER GEE

JOINT VENTURES/JOINT OPERATIONS/OTHER
PARTNERS OF JOINT OPERATIONS (Continued)

(b) Amounts due from/to joint operations/other partners

of joint operations (Continued)

(i) Amounts due to joint operations/other partners of
joint operations (Continued)
The trade balances due to joint operations/other
partners of joint operations have credit period of 90
days on average and the aged analysis presented
based on the invoice date at the end of the
reporting period is as follows:

BHHMBH A (8)

(b) FEW I EEET AEEFHMBHRIE (1)

(i) ENEEERY SEXBHMBHEIE B
TENOEER /B EFHMBH CBZHE
ER 2 THEERA90H, MRS IR
EAMAELEZRZREDIOT !

2019 2018
T—NE — N\
HK$'000 HK$'000
Tt THT
Within 90 days 90HA 1,332 -
More than 90 days and within 180 days B0 HE 180 H A - 621
More than 180 days BiEs0H 588 -
1,920 621
Other balances and non-trade balances due from/to Fuﬁz/ﬁﬁéﬁéi} /\M/i\%/ BEE

associates/joint ventures/joint operations/other partners of
joint operations are unsecured, inferest-free and repayable
on demand except for non-trade balance due from a joint
venture of HK$4,667,000 (2018: HK$7,435,000) which
is interest bearing at a fixed rate of 6% per annum and is
repayable within one year.

Details of impairment assessment are set out in note 40.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

26. AMOUNTS DUE FROM/TO SUBSIDIARIES OF A 26. FEW, (T — &R R B L B FIE
SHAREHOLDER

(i) Amounts due from subsidiaries of a shareholder () FEWR—2BRRERIEATFIA
2019 2018
—T—hE T E
HK$'000 HK$'000
FET FET

Trade and other balances B 5 N H Ak

Trade balances B 5iEeR 94 328
Other balance Hbiger - 17,167
94 17,495

(ii)

The trade balances due from subsidiaries of a
shareholder which have a credit period of 90 days on
average are aged over 180 days based on the invoice
date and past due (2018: past due but not impaired) at
the end of the reporting period.

The directors of the Company consider that there has
not been a significant change in credit quality of the
subsidiaries of a shareholder and there is no recent
hisfory of defouH, therefore the amounts are considered

recoverob|e4

Amount due to a subsidiary of a shareholder

Trcide Oﬂd ofher bOlOﬂCQ

Other balance HAiEeR

B 5 RHEME

FEN—2REBMB LB BES G FHEEH
#A90H, MREREHARUBRZOHEAELEZRD
ABEIsOH I iRkl (CE—/\F : BiRHIEBER
BB o

NEIEFRD, BR—BRENBLRECES
%#ZEfgiﬂéﬁg%,ﬁﬁ%ﬁfﬁﬁ
B, HERARFIREN FWEL

(i) FEN—RIRR—FEHEREIE

2019 2018
—=—n% =N
HK$'000 HK$'000
Fi#7 T
2,244 4,710

Other balances due from/to subsidiaries of a shareholder

are unsecured, interest-free and repoyab|e on demand.
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28.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

r the year ended 31 March 2019
E_E-NF=RA=T—HLFE

OTHER LOANS RECEIVABLE 27. HFEIE N
2019 2018
2T “E)N\F
HK$'000 HK$'000
FET FET
Other loans receivable Hirelw sz 63,855 39,159
Less: Impairment allowance BRI E R (7.693) -
56,162 392,159

The other loans receivable are unsecured, interest beoring at
a floating rate at the best lending rate in Hong Kong plus
6% per annum and are repayable within one year.

Details of impairment assessment are set out in note 40.

DEPOSITS AND BANK BALANCES AND CASH

The p|edgeo| bank deposifs represent deposifs p|edgeo| to
banks to secure banking facilities granted to the Group
with maturity within one year from the end of the reporting
period and are therefore classified as current assets.

The pledged bank deposits and short term bank deposits
with maturity less than three months carry prevoi|ing market
rates ranging from 0.05% to 2.65% (2018: 0.01% to 2.65%)
per annum. The bank balances carry prevailing market rates
ranging from 0% to 0.5% (2018: 0% to 0.5%) per annum.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

28.

29.

PLEDGED BANK DEPOSITS, SHORT TERM BANK
DEPOSITS AND BANK BALANCES AND CASH
(Continued)

The Group's pledged bank deposits, short term bank
deposits and bank balances and cash that are denominated
in currencies other than the functional currency of the
relevant group entities are set out below:

28. EE|MRITER. BHBRTERRBRITHERERES

(&)

FEELEREEBEINEEELNCEE HEBL
Z BEMIRTER BHRTERRBITHEERKRIR
EEIUT -

2019 2018
—ENnE —E N
HK$'000 HK$'000
FET TET
MOP AP 2,378 3,435
RMB AR 653 601
United States dollars ("USD") 7t (E73)) 18 3,612
TRADE AND OTHER CREDITORS AND ACCRUED 29. B M EMENRIBENETRHS
EXPENSES
2019 2018
—T-nE T A
HK$'000 HK$'000
T#ET FHIT
Trade creditors B ERIE 677,028 590,687
EIES BEA IS R
Retention held by the Group expected to be settled: K%LEFEZ%/;E%% :
- within twelve months from the e =
: : —REHARE2AES A 665,510 672,030
end of the reporting period
- after twelve months from the t = p
A A —HREHREFN2ER%E 253,566 164,545
end of the reporting per|od
919,076 836,575
Advance receipts from customers (Note) KEEF zEWEIE (M5 - 114,637
Other creditors and accrued expenses HERT I N FEETRE S 1,560,742 504,199
3,156,846 2,046,098

Note: Advance receipts from customers were reclassified to
contract liabilities upon initial application of HKFRS
15 on 1 April 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

E_E-NF=RA=T—HLFE

29. TRADE AND OTHER CREDITORS AND ACCRUED

EXPENSES (Continued)

The average credit period on trade creditors is 90 days. The
Group has financial risk management policies in place to
ensure that all payables are within the credit time frame.

The aged analysis of trade creditors presented based on the

invoice date at the end of the reporting period is as follows:

29. B 5 N EthFE(T IR R FEFT RSz ()

H7 BB FEEERA0H, *EEREE
MEREERR, BRATEEMFIRSGEEERR
Mo

RI|BEHR, UHEHHANEESRCEZEIRN
B BRE O

2019 2018

—E-NEF “E-)N\F

HK$'000 HK$000

FET FET

Within 90 days S0HMA 645,705 499,779
More than 90 days and within 180 days BaEs0HEF180H 2,064 2,046
More than 180 days BiE180H 29,259 88,869
677,028 590,687

The Group's trade and other creditors that are denominated
in currencies other than the functional currency of the
relevant group entities are set out below:

FEBLUEREREBERREER N BB R E
2B 5 R EMEMN RSSO

2019 2018

—E—hE —E)\4F

HK$ 000 HK$'000

FET FBT

MOP Rl kit 13,210 3,906
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

30. DEPOSITS/EARNEST MONEY RECEIVED

31

On 28 June 2017, a subsidiary of the Company entered
into sale and purchase agreements in respect of the disposal
of its 51.76% interests in PYE, an indirect subsidiary of

the Company, to Precious Year Limited, a wholly owned
subsidiary of ITC Properties Group Limited ("ITCP"),

a listed company whose shares are listed on the Stock
Exchange (stock code: 199), and Tycoon Bliss Limited, a
company wholly owned by Mr Chan Fut Yan, the deputy
chairman and executive director of PYE and also the
managing director and executive director of ITCP, for a
total consideration of HK$300,000,000 (the “Disposal”).
As at 31 March 2019, deposits of HK$179,000,000 (2018:
HK$179,000,000) were received pursuant to the sale and
purchase agreements. The Disposal was approved by the
Company's independent shareholders at a special general
meeting held on 8 May 2018, in which the completion of
the disposal is conditional upon the fulfilment of certain
conditions as set out in the circular of the Company dated

28 March 2018.

On 4 January 2019, the Company entered into a
non-binding memorandum of understanding with an
associate of a substantial shareholder of the Company
for a potential investment in the Company’s subsidiary
that beneficially owns The 13 Hotel for a consideration
not exceeding HK$1,500,000,000. The Company has
received earnest money of HK$70,000,000 up to 31
March 2019.

AMOUNT DUE TO A RELATED COMPANY/LOAN
FROM A RELATED COMPANY

The amount due to a related company is unsecured,
interest-free and is repoyob|e within one year.

The loan from a related company is unsecured, interest

bearing at 15% per annum and is repayable within one year.

The related company is a company wholly owned by a
director of the Company.

. B —RERER

30. BRGT& HES

RIEBE—LEASABZ+/\H, ARBWBLRF L
BEEHE, NARNE)Precious Year Limited (fﬁﬁéiﬁj

EEERRNA (MEFtE)), /S LEHRFE, H
BRI RBESZPr L (R 1UAR 1 199) 22 BB LR

7)) Kz2Tycoon Bliss Limited ((REZZERIEF A T=
EREEMEEERCERITESREBRLE
LEHEECNE) HEXRNB 2 BENB A BRE
EEES 76%iE L, EEA300,000,0005 7T (Mt
E£EIEH), é:;: NE=ZB=+—H, BEE
B 95 W E 32 £179,000,000/8 70 (T F—/\F ©
179,000,000/ 7T) » HEEZEBER _E—/\F A
NEETZRERSIAE BEANS B R
E, HEZEAFE THREEENREASTN, 7
BEN AN HBA-E—/\E=-F -+/\H2&

ATE-NF—ANA, ARFEARNE—HTE
RS N\ B 5 5] SRR E IR, NARBENRHER
A+ =B 2 — B BN B #8381,500,000,000
MAETEERE, MBEE_S—HhE-BA=1+—H
ANBEIE S (A E70,000,0008 701 FH 2 &,

BIRIE, —RBIRE N EER

Wﬁ Bl REE

oty NI

,J&o

BIRAREER. RERER—F
—ERERNBERAELRR, HENKS%T B NA
R—FEREE

FERNBNANE —HES2EEBE LN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

32. LOAN FROM A SUBSIDIARY OF A SHAREHOLDER 30 —REZ—HERBEABMER
The loan from a subsidiary of a shareholder is unsecured —ARE—ERBE LB BN AEEMR, WERE
and is repayable on demand. REFE R,
The loan from a subsidiary of a shareholder amounting —S B — B B R EMEF D 71170,000,00075 7T
to HK$70,000,000 (2018: HK$75,000,000) and (Z%F—/\4F 1 75,000,000 1) £25,000,00075 71
HK$5,000,000 (2018: Nil) are inferest bearing at a (CB—/\F 8 D REEEEBNESMER
F|ooﬁng rate at the best |enc|ing rate in Hong Kong p|us % 17 ENH| N 32 B B A EK15%51 2o
2% per annum and at a fixed rate of 15% per annum
respectively.
33. BANK AND OTHER BORROWINGS 33, SRITREAMER
2019 2018
—T-hEF —E)\F
HK$'000 HK$'000
FExT T8
Bank borrowings WITEZ 3,541,624 3,828,554
Other borrowing HAER 595,000 315,000
4,136,624 4,143,554
Analysed as: PITAS
Secured B 3,891,624 3,998,554
Unsecured LI 3 245,000 145,000
4,136,624 4,143,554
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

33. BANK AND OTHER BORROWINGS (Continued) 33 SRIT R E AR (1)
The bank and other borrowings are repayable as follows: WIT R AMETZEEROT -
2019 2018
A AN
HK$'000 HK$'000
FAET FET
On demand or within one year wEAERI —FNEA 4,119,124 4,116,054
More than one year, but not exceeding two years 88—, B BB MR E 10,000 10,000
More than two years, but not exceeding five years BiEmE, BAREEATE 7,500 17,500
4,136,624 4,143,554
Less: Amount due within one year shown B — R RS R ED
under current liabilities BB ZHIE (4.119,124) (4116,054)
Amount due after one year shown —FRB A EIE B
under non-current liabilities IENEPa ] 17,500 27,500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

33. BANK AND OTHER BORROWINGS (Continued)

At 31 March 2019, carrying amount of bank and other
borrowings that contain a repayment on demand clause
and are repayable within one year based on scheduled
repayment dates of the loan agreements amounting to
HK$587,200,000 (2018: HK$764,130,000) have been

classified as current liabilities.

The Group's bank borrowings carry interests at floating rates
ranging from Hong Kong Interbank Offered Rate ("HIBOR”)
plus 2% to 3.50% (2018: banks’ cost of funds plus 2.10% to
HIBOR plus 3.50%), with effective interest rates ranging
from 3.29% to 5.61% (2018: 2.81% to 4.86%) per annum.
The Group's other borrowings carry interest at fixed rates of
7% to 25% per annum (2018: 18% to 25%).

As at 31 March 2019, the secured bank and other
borrowings and the banking facilities granted to the

Group are secured by the Group's certain hotel property
(2018: hotel under development), property, plant and
equipment, prepaid land lease payments, inventories and
bank deposits with a carrying value of HK$2,863,716,000
(2018: HK$6,219,849,000), HK$32,000,000

(2018: HK$159,348,000), HK$650,984,000

(2018: HK$1,490,901,000), HK$19,725,000 (2018:
HK$30,604,000) and HK$16,044,000 (2018:
HK$17,020,000), respectively, and charges over the
Group's benefits from certain construction contracts and the
Group's interests over certain subsidiaries.
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REBRFHAIKT B CBITER, EFHFIKER
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RIB—NE-A=+—H, BEERTLEM
BN AR EBER T CIRTRME N LUAEER
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£ 1159,348,000757T) . 650,984,00075 71 (—F—/\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
E-B—AF=A=t—BILEE

33. BANK AND OTHER BORROWINGS (Continued) 33 SRIT R EfhER (&)

Certain bank and other borrowings of the Group are
subjecf to covenant clauses, Whereby the subsidiaries are
required to meet certain stipulated financial ratios. As at 31
March 2019 and up to the date of the approval of these
consolidated financial statements, certain loan covenants of
the Group's bank borrowing of approximately HK$2,942
million outstanding as at 31 March 2019, which require the
opening of the Group's hotel in Macau to be no later than
31 March 2017 (subsequently extended to 31 July 2017) and
all authorisations for the operation of hotel business to be
obtained. The Group has applied for a further extension

of the hotel opening date to 31 August 2018 due to the
further delay in the hotel opening. The Group obtained all
the licenses for the operation of hotel business in August
2018 and the Hotel opened on 31 August 2018. In addition,
the Group also had not complied with certain financial
covenants as stipulated in the bank loan agreement which
require the Group to meet certain amount of consolidated
tangible net worth and certain ratio of its consolidated

net bank borrowings to consolidated tangible net worth,
after the recognition of the impairment loss on the hotel
property at approximately HK$3,711 million, prepaid land
lease payments at approximately HK$752 million and
property, p|cmf and equipment of 0pproximate|y HK$234
million in the consolidated financial statements as at

31 March 2019. The Group has applied for a waiver to
strictly compliance to meet with certain of these financial
covenants. As at the date of approval of these consolidated
financial statements, such extension and waiver for the
non-compliance of the covenants as stated in the bank
loan agreement is being processed by the bank. As such,
an aggregate amount of approximately HK$2,486 million,
which had original contractual repayment dates beyond 31
March 2020, is reclassified as a current liability as at the

end of the reporting period. Other than disclosed above, the

subsidiaries has fulfilled these financial ratios and did not

break any bank covenants. The Group will closely monitor its

financial position to ensure the compliance with the relevant
financial covenants and undertaking requirements at the

end of the reporting period.
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34. CONVERTIBLE BONDS 34, AIRARE S

(i) Convertible bonds issued on 5 February 2013 (the

"February 2013 Convertible Bonds")

The Company issued 1,202,000,000 February

2013 Convertible Bonds with zero coupon rate at an
initial conversion price of HK$0.68 each (subject to
anti-dilutive adjustments) on 5 February 2013 for a total
proceed of HK$1,202,000,000 (the principal amount).
The maturity date is the twelfth anniversary of the date
of issue of the February 2013 Convertible Bonds (the
"Maturity Date”). The February 2013 Convertible Bonds
entitle the holders to convert them into ordinary shares
of the Company at any fime commencing on the date
of issue of the February 2013 Convertible Bonds and

up fo the close of business on a day no later than seven
days prior to the Maturity Date (both days inclusive). If
the convertible bonds have not been converfed, fhey will
be redeemed on the Maturity Date at the face value of
February 2013 Convertible Bonds. The Company, from
the fifth anniversary of the date of issue of the February
2013 Convertible Bonds, may redeem the convertible
bonds in whole or in part, at principal and interest of 5%
per annum accrued for the remaining period from early
redemption date to the maturity date. The proceeds of
the February 2013 Convertible Bonds were allocated
info two components, debt and equity elements on initial
recognition. The fair value of the equity component

is HK$1,029,614,000 and the fair value of the debt
component which is determined using the effective
interest rate of the debt component at opproximofe|y
18.1% per annum is HK$172,386,000.

At 31 March 2018 and 31 March 2019, the conversion
price of the February 2013 Convertible Bonds was
HK$13.18 per share adjusted as a result of the Share
Consolidation (as defined in note 36) and the Rights
Issue (as defined in note 36).

Details of adjustments to the conversion price as a result
of the Share Consolidation and the Rights Issue are set
out in announcement dated 19 March 2018.

On initial recognition, the transaction costs

incurred for the issuance of the convertible bonds
totalling HK$60,395,000 were allocated into

the debt component and the equity component of
HK$8,662,000 and HK$51,733,000, respectively, in

proportion to the allocation of the gross proceeds.
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34. CONVERTIBLE BONDS (Continued)
(i) Convertible bonds issued on 16 December 2013 (the

34. AR 25 ()
(i) RZB—=F+ A+ BRITZAIRRES

"“December 2013 Convertible Bonds")

The Company issued 299,942,350 December 2013
Convertible Bonds with zero coupon rate at an

initial conversion price of HK$8.23 each (subject to
anti-dilutive adjustments) on 16 December 2013 for

a total proceed of HK$299,942,350 (the principal
amount). The maturity date is on 5 February 2025. The
December 2013 Convertible Bonds entitle the holders
to convert them into ordinary shares of the Company
at any time commencing on the date of issue of the
December 2013 Convertible Bonds and up to the close
of business on a day no later than seven days prior to 5
February 2025 (both days inclusive). If the December
2013 Convertible Bonds have not been converted,

they will be redeemed on 5 February 2025 at the face
value of the December 2013 Convertible Bonds. The
Company, from 5 February 2018, may redeem the
December 2013 Convertible Bonds in whole or in part,
at principal and interest of 5% per annum accrued for
the remaining period from early redemption date to 5
February 2025. The proceeds of the December 2013
Convertible Bonds were allocated into two components,
debt and equity elements on initial recognition. The
equity element is presented in equity heading convertible
bonds reserve. The December 2013 Convertible Bonds
have been valued as at 16 December 2013 on the basis
carried out at that date by Asset Appraisal Limited, an
independent qualified professional valuer not connected
with the Group. The fair value of the equity component
is HK$252,551,000 and the fair value of the debt
component which is determined using the effective
interest rate of the debt component at approximately
18.5% per annum is HK$47,391,000.

At 31 March 2018 and 31 March 2019, the conversion
price of the December 2013 Convertible Bonds was
HK$16.56 per share adjusted as a result of the Share
Consolidation (as defined in note 36) and the Rights
Issue (as defined in note 36).

Details of adjustments to the conversion price as a result
of the Share Consolidation and the Rights Issue are set
out in announcement dated 19 March 2018.

On initial recognition, the transaction costs

incurred for the issuance of the convertible bonds
totalling HK$12,408,000 were allocated into the
debt component and the equity component of
HK$1,960,000 and HK$10,448,000, respectively, in
proportion to the allocation of the gross proceeds.
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34. CONVERTIBLE BONDS (Contfinued)
(iii) Convertible bonds issued on 8 January 2015 (the

34, OJIRRRES (1E)
(i) RZBE—AFE—HBA/N\BRT2IBRERES (5

“January 2015 Convertible Bonds")

The Company issued 755,300,000 January 2015
Convertible Bonds with zero coupon rate at an

initial conversion price of HK$3.00 each (subject to
anti-dilutive adjustments) on 8 January 2015 for a

total proceed of HK$755,300,000 (the principal
amount). The maturity date is on 5 February 2025.
The January 2015 Convertible Bonds entitle the holders
to convert them into ordinary shares of the Company
at any time commencing on the date of issue of the
January 2015 Convertible Bonds and up to the close

of business on a day no later than seven days prior to
5 February 2025 (both days inclusive). If the January
2015 Convertible Bonds have not been converted,

they will be redeemed on 5 February 2025 at the face
value of the January 2015 Convertible Bonds. The
Company, from 5 February 2018, may redeem the
January 2015 Convertible Bonds in whole or in part,

at principal and interest of 5% per annum accrued for
the remaining period from early redemption date to

5 February 20925. The proceeds of the January 2015
Convertible Bonds were allocated into two components,
debt and equity elements on initial recognition. The
equity element is presented in equity heading convertible
bonds reserve. The January 2015 Convertible Bonds
have been valued as at 8 January 2015 on the basis
carried out at that date by Asset Appraisal Limited, an
independent qualified professional valuer not connected
with the Group. The fair value of the equity component
is HK$629,747,000 and the fair value of the debt
component which is determined using the effective
interest rate of the debt component at approximately
19.9% per annum is HK$125,553,000.

At 31 March 2018 and 31 March 2019, the conversion
price of the January 2015 Convertible Bonds was
HK$6.03 per share adjusted as a result of the Share
Consolidation (as defined in note 36) and the Rights
Issue (as defined in note 36).

Details of adjustments to the conversion price as a result
of the Share Consolidation and the Rights Issue are set
out in announcement dated 19 March 2018.

On initial recognition, the transaction costs

incurred for the issuance of the convertible bonds
totalling HK$27,915,000 were allocated into the

debt component and the equity component of
HK$4,640,000 and HK$23,275,000, respectively, in
proportion to the allocation of the gross proceeds.
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34. CONVERTIBLE BONDS (Continued)

The movements of the debt component of the February
2013 Convertible Bonds, the December 2013 Convertible

34. AT RAEZS (F8)

BE_ T /\F=ZRA=+—BK"FB-NF=A
—t+—HLEFETE—=F" HT}F“HRTIE\ -=

Bonds and the January 2015 Convertible Bonds for the —=F+"AH —Hﬁ‘ﬂxfi#& E—FHE—F o]
years ended 31 March 2018 and 31 March 2019 are set out BECERES D 2 BEE N .
below:
February 2013 December 2013 January 2015
Convertible Convertible Convertible
Bonds Bonds Bonds Total
“E—F e “E-fF
"y +ZH —A
oafkEs MKEs  TARES WEEt
HK$'000 HK$'000 HK$'000 HK$'000
TiEr TEx TET TET
At 1 April 2017 A ZE—tEME—H 315,976 79,356 181,375 576,707
Effective interest expense for the year R EFF BRI % 57,092 14,652 36,160 107,904
At 31 March 2018 RZE-\F=F=+—H 373,068 94,008 917,535 684,611
Effective interest expense for the year FERERAN BB 67,405 17,358 43,367 128,130
At 31 March 2019 S NF=HE=1+—H 440,473 111,366 260,902 812,741
295
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35. DEFERRED TAXATION

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and

35 RERRIE
MRAEENDFFEDERZEBRIERIEEE (8
=) LU MBS T ¢

prior years:
Accelerated tax
depreciation Tax losses Total
MBMRITE MIBE 8 4B
HK$'000 HK$'000 HK$'000
TET FET TET
At1 April 2017 ATE—tFEMB—H 11,567 (1,567) -
(Credit) charge to profit or loss RBR G A) Bk (2,821) 2,821 -
At 31 March 2018 RZE-/\F=ZA=1+—H 8,746 (8,746) -
(Credit) charge to profit or loss B GTA) kR (289) 289 -
At 31 March 2019 AZE—NF=-B=1+—H 8,457 (8,457) -
For the purpose of presentation in the consolidated IR EHMBERREZNZIME, LRRERIEEE
statement of financial position, the above deferred tax assets LMEaEe T,
and liabilities have been offset.
A— =2

As at 31 March 2019, the Group has unused tax losses of
HK$1,305,633,000 (2018: HK$1,137,573,000) available
for offsetting against future taxable profits. A deferred

tax asset has been recognised in respect of such losses of
HK$51,257,000 (2018: HK$53,007,000). No deferred
tax asset has been recognised in respect of the remaining tax
losses of HK$1,254,376,000 (2018: HK$1,084,566,000)
due to the unpredictability of future profit streams. The
unused tax losses may be carried forward indefinitely.

As at 31 March 2019, the Group has deductible temporary
difference of HK$244,945,000 (2018: HK$257,263,000).
No deferred tax asset has been recognised in relation

to such temporary difference as it is not probable that
taxable profit will be available against which the deductible

temporary difference can be utilised.

In addition, there are no undistributed earnings of the PRC
subsidiaries as at 31 March 2019 and 2018.
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36. SHARE CAPITAL 36. R A&
Number of ordinary shares
EERYE
at HK$2.00 at HK$20.00 at HK$0.20
Notes per share per share per share Amount
W BR200ET BR000ET  BR020ET E
HK$'000
TEL
Authorised: EE
At 1 April 2017 "B +EMA—H 2,500,000,000 - - 5,000,000
Share consolidation Rt (@) (2500,000,000) 250,000,000 - -
Sub-division of every share of B0 HER20.00E TR (a) - (250,000,000) 25,000,000,000 -
HK$20.00 each to HK$0.20 each AER0920ET
At 31 March 2018 and 31 March 2019 n\,%f/ \F=ZR=+—-Bk
- - 95,000,000,000 5,000,000
S NF-B=1—FH T
Issued and fully paid: BRITREE .
At1 April 2017 RIE—tFME—H 990,867,010 - - 1,841,734
Share consolidation wAast (a) (920,867,010) 92,086,701 - -
Capital reduction BB A (a) - (92,086,701) 92,086,701 (1,823,317)
Issue of rights issue shares TR ARG (b) - - 990,867,010 184,174
At 31 March 2018 and 31 March 2019 R -E—/\E=A=+—HN
- - 1,012,953, 711 202,591
—_ENE=B=1—H
2927
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36. SHARE CAPITAL (Continued)
Notes:

(a)

Pursuant to a special resolution passed on 9 February
2018, the Company undertook a capital reorganisation
(the "Capital Reorganisation”) which comprised:

(i) a share consolidation on the basis of every fen
existing shares of HK$2.00 each in the issued and
unissued share capital of the Company into one
consolidated share of HK$20.00 in the issued and
unissued share capital of the Company (the “Share
Consolidation”);

(i) a capital reduction involving reduction of the issued
share capital of the Company through cancelling
the paid-up capital to the extent of HK$19.80,
resulting in the reduction in the nominal value of
each issued share from HK$20.00 to HK$0.20,
and crediting an amount of approximately
HK$1,823,317,000 to the contributed surplus

account of the Company; and

(iii

=

a share subdivision that every authorised but
unissued share of HK$20.00 each was subdivided
into HK$0.20 each.

The Capital Reorganisation took effect on 12 February
2018.

On 20 March 2018, the Company issued 920,867,010

rights issue shares at a subscription price of HK$1.10
per rights issue share on the basis of ten rights issue
shares for every one share held (the "Rights Issue”).
The proceeds from the Rights Issue will be used for
the pre-opening expenses of The 13 Hotel and general
working capital. These rights issue shares were issued
under an ordinary resolution passed in the special
genero| meeting of the Company held on 9 Februory
2018. Details of the completion of the Rights Issue are
set out in an announcement of the Company dated 19

March 2018.

All the new ordinary shares issued by the Company during
the year ended 31 March 2018 ranked pari passu with the
then existing shares of the Company in all respects.
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37. SHARE OPTION SCHEMES

(a) Share option schemes of the Company
(i) 2005 Share Option Scheme

37. BERRTEETE
(o) AN EI B IEETEY
() —_SETHFEERETE

On 7 September 2005, the Company adopted

a share option scheme (the "2005 Share Option
Scheme”) for the purpose of providing incentive or
reward to any employees, executives or officers,
directors of the Group or any invested entity and
any consultant, adviser or agent of any member

of the Group or any invested entity, who have
contributed or will contribute to the growth and
development of the Group or any invested entity (the
“Eligible Person”). The Scheme will remain in force

for a period of ten years from that date.

Under the Scheme, the directors of the Company
may at their discretion grant options to any Eligible
Person to subscribe for shares in the Company.
Consideration to be paid on each grant of option

is HK$1.00. The directors of the Company may at
their discretion determine the specific exercise period
which should expire in any event no later than ten
years from date of adoption of the Scheme. The
exercise price is determined by the directors of the
Company and will be at least the higher of: (i) the
subscription price as is permissible under Listing
Rules from time to time; and (ii) the nominal value
of the shares of the Company.

All the then outstanding share options granted
under the 2005 Share Option Scheme continue
to be valid and exercisable in accordance with the
terms of the 2005 Share Option Scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued) 37. RERRREST R (18)

(a) Share option schemes of the Company (Continued) (o) ZNFIEERRESTE (18)
(i) 2005 Share Option Scheme (Continued) () —SZTHFEERETE (8)
Details of movements in the share options of the BE S \F-_B=1T—HIEFEAXRRNT
Company granted under the 2005 Share Option BB ST EERET I H CERIES

Scheme during the year ended 31 March 2018 are S FFIBEW S -
as FO”OWSZ
Number of shares of the Company to be Closing
issued upon exercise of the share opﬂons price of the
REREETFRANTRETRNEE Company's
shares
Qutstanding Granted Adjusted Lapsed ~ Outstanding Exercise  immediately
Date of at during during during at price  before date Exercise
grant 142017 the year the year the year 3139018 per share of grant period
R
N “E-\E
TE-LE =A FHERHA
mE—A —-1+-f HEIALE]
Name of grantee EEIN 2 KB HATE  FREE ENERE ERRN HATE SROPE RHWDE (i
HKS HKS
B BT
Directors S
Stephen Hung KB (RZE—/\ 1272003 3,600,000 (3,600,000) 680 645 Note
(resigned on F-EZTREER) fizh
95 January 2018)
Peter Lee Coker Jr. Peter Lee Coker 19.7.0013 3,600,000 (3,600,000) 6.80 6.45 Note |
li=d
Lau Tom Ko Yuen 2sE 12.7.2013 3,600,000 (3,600,000) 6.80 6.45 Note 1
Hizh
Walter Craig Power Walter Craig Power ~ 12.7.2013 3,600,000 (3,600,000) 6.80 6.45 Notel
Mz
Jomes Chiu ERE 1272013 360,000 (360,000) 680 645 Notel
M
Lee Chack Fan ) 1272013 360,000 (360,000) 6.80 645 Note 1
ik
lain Ferguson Bruce fit=h 12.7.9013 360,000 (360,000) 6.80 6.45 Note 1
Mz
Francis Goutenmacher Francis Goutenmacher  12.7.2013 360,000 (360,000) 6.80 6.45 Note1
M
Sub-total NGt 15,840,000 (15,840,000)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

37. SHARE OPTION SCHEMES (Continued)
(a) Share option schemes of the Company (Continued)

(i) 2005 Share Option Scheme (Continued)

37. IR ERTE) (18)

(o) ZREIFEAREFTE (18
() —EFhEBERES (8

Number of shares of the Company to be Closing

issued upon exercise of the share options price of the

REREETFRANTFETCRNEE Company's

shares

Qutstanding Granted Adjusted Lapsed ~ Outstanding Exercise  immediately
Dafe of at during during during at price before date Exercise
grant 142017 the year the year the year 313.2018 per share of grant period

A
i %
“e—t% - gL

mE-8 =+-8 AT
Narme of grantee REH HEITR  ERRL EREHEE ERRN BEROE SROGE ROWHE L

HK$ HKS

AT BT
Employees (In aggregate) 127,013 5,600,000 (3,600,000) 680 645 Note 1
Kz
12.7.2013 400,000 (400,000) 6.80 645 Note 2
Mo
1279013 900,000 (900,000) 6.80 645 Note 3
MsEs
1279013 1,010,000 (1,010,000 6.80 645 Note 4
ista
1272013 1150,000 (1150,000) 6.80 645 Note 5
M5Es
1272013 460,000 (460,000) 6.80 645 Note 6
Wiite
1272013 138,000 (138,000) 6.80 645 1272014 to
11.7.2017
“EmE
thtZ H
EtE
tA+—H
30.9.2013 688,000 (688,000) 690 6.89 Note 7
lhE
1510.2013 289,000 (289,000) 810 723 Note &
fizis
18.7.2014 229,000 (229,000) 6.80 598 Note 9
Mo
16.4.2015 401,000 (401,000) 6.80 287 Note 10
0

Sub-total 9,265,000 (9,265,000
231
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued)

37. BBRIESTE ()

(a) Share option schemes of the Company (Continued) (o) ZNFIEERGESTE] (1B)
(i) 2005 Share Option Scheme (Continued) () ZEERFHEERESE (B
Number of shares of the Company to be Closing
issued upon exercise of the share options price of the
REREETEEALIEETCRAEE Company's
shares
Qutstanding Granted Adjusted Lapsed ~ Outstanding Exercise  immediately
Date of at during dun’ng durmg at price before date Exercise
grant 142017 the year the year the year 313.2018 per share of grant period
N B0\
o E S g
mE—H =+—H HEALE
Name of grantee EEIN ez REBH BRTE  ERENE FAEEE FRSN HRTE BROFE ROUDE ]
H K$ HKS
BT B
Other Participants HMBEE (B5) 107003 150,000 (1150,000) 680 645 Note 3
(In aggregate) Wi5E3
1272013 450,000 (450,000) 6.80 6.45 Note 4
2
1272013 260,000 (260,000) 6.80 6.45 Note 11
Mz
2832014 112,000 (85,188) (26,812) 35.89 897 Note 12
(Note 13) (Note 13) (e
(Fiz3) (I3t03)
Sub-total It 1972,000 (85188)  (1,886,812)
Total st 97,077,000 (85188)  (26,991812)
Notes: MIEE -

1. The share options shall vest in 3 tranches, as
to one-third on 12 July 2013, as to a further

one-third upon topping out of the hotel property
on the Cotai Strip of Macau and as to the final
one-third upon opening of the hotel property on
the Cotai Strip of Macau. The share options are
exercisable from the dates on which the share
options are vested until 11 July 2017 (both dates
inclusive).

The share options shall vest in 3 tranches, as

to one-third on 12 July 2014, as to a further
one-third on 12 July 2015 and as to the final
one-third on 12 July 2016. The share options
are exercisable from the aforesaid vesting dates
until 11 July 2017 (both dates inclusive).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued)
(a) Share option schemes of the Company (Continued)
(i) 2005 Share Option Scheme (Continued)
Notes: (Continued)

3.

The share options shall vest in 8 tranches, as to
10%, 15%, 15%, 15%, 10%, 10%, 15% and 10% on
31 May 2013, 31 August 2013, 30 September
2013, 1 April 2014, 30 September 2014, 31
January 2016, 31 March 2016 and 31 December
2016, respectively, subject to the fulfilment of
certain vesting conditions. The share options

are exercisable for 18 months from the dates on
which certain vesting conditions are Fu|Fi||ed, but
in any event, exercisable until 11 July 2017 (both
dates inclusive).

The share options shall vest in 7 tranches, as

to 15%, 15%, 15%, 15%, 15%, 15% and 10% on 31
August 2013, 1 April 2014, 31 December 2014,
31 March 2015, 31 January 2016, 31 March 2016
and 31 December 2016, respectively, subject

to fulfilment of certain vesting conditions. The
share options are exercisable for 18 months from
the dates on which certain vesting conditions are
fulfilled, but in any event, exercisable until 11 July
2017 (both dates inclusive).

The share options shall vest in 4 tranches, as to
25%, 25%, 25% and 25% on 31 August 2013,

1 April 2014, 31 August 2014 and 31 January
2016, respectively, subject to fulfilment of
certain vesting conditions. The share options
are exercisable for 18 months from the dates on
which certain vesting conditions are fulfilled, but
7 (both

in any event, exercisable until 11 July 201

dates inclusive).

The share options shall vest in 3 tranches,

as to 30%, 30% and 40% on 31 May 2013,

31 December 2014 and 31 March 2016,
respectively, subject to fulfilment of certain
vesting conditions. The share options are
exercisable for 18 months from the dates on
which certain vesting conditions are fulfilled, but
7 (both

in any event, exercisable until 11 July 201

dates inclusive).

37. BBRAESTEI ()

(@) AR

\EIfERREETE (1)

() —EFhEBEREFS (18
fyst @ (78

3.

BBRIRHE D LB B, 10%. 15%. 15%. 15%.
10%. 10%. 15%710% 2 B RS IE ) Bl FA — 55
—=®hHA=4+—H. ZF—=F/\H
—+—H. ZBE—=HFNB=+H. =&
—mEmPAE—H. Z5— @fﬁﬂﬁf+l§|\
—_EFE-RNE—B=+—H. ZE—"EFE=H
—+—HBE_E—RFEt+_A=+—HH
B, MAEFENETHBET. BRESE
FHREEGEERN 2 BHREshs@EARe] T
T, MERUAN _E—tFt3+—H
2B (BEEEMX) 7] F17.

BBRIE D T ERE, 15%. 15%. 15%. 15%.
15%. 15%X10% 2 BRRED IR 5 —=
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tE+—HBZ28 (BEEEMX) A F116.

BB DU ET B, 25%. 25%. 25%M725%
ﬁ%ﬁﬂ& R TE—=F/\A=-+—H. =
—UEPA—H. —_E—MmENS=+—

E&f%&—/\ﬁ BE=-+—HBRE®, taF
ERETEREGME. BRIEESE TRBEME
ﬁi%ﬁizaﬁﬂﬁéﬂfﬂﬂ WA F1TfE, M
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BB — BB, 30%. 30%M40% 5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued)

(a) Share option schemes of the Company (Continued)
(i) 2005 Share Option Scheme (Continued)

37. BBRAESTEI ()
(o) AREIEARAEFTE (18)
() —EFhEBEREFS (18
fyst @ (78

Notes: (Continued)

7. The share options shall vest in 3 tranches, as to
one-third on 30 September 2014, as to a further
one-third on 30 September 2015 and as to the
final one-third on 30 September 2016. The
share options are exercisable from the aforesaid
vesting dates until 29 September 2017 (both
dates inclusive).

7.

AN

BREOD=HEE —H0—<BRER"S
—FNB=+HERBE, FSN=0—<BK
ER-E-—LFNA=+THERE E&=7
—ZBERER_E—NFNA=THRE,
ﬁ%ﬁﬂ%@iiﬁmeﬁﬁti*?ﬁ tENH
T+ B (FEERBMR) B F1T1E.

N

AN AN — &

Bl = H B,

8. The share options shall vest in 3 tranches, as to 8. =n—ZERER_E
one-third on 15 October 2014, as to a further —UFE+BA+AHBE, BA=—n— iR
one-third on 15 October 2015 and as to the final BR_B—hF+tA+AEEBE, B&=7
one-third on 15 October 2016. The share options —ZERER _E—NF+RE+AAREB,
are exercisable from the aforesaid vesting dates EREE LB EHREE_S—CF1+A4
until 14 October 2017 (both dates inclusive). +UHEE (BEEEMX) 7] T1716,

9. The share options shall vest in 3 tranches, as 9. BRES-MEB, —H—<BERENR_S

to one-third on 18 Ju|y 2015, as to a further
one-third on 18 July 2016 and as to the final
one-third on 18 July 2017. The share options are
exercisable from the aforesaid vesting dates
until 17 July 2018 (both dates inclusive).

. The share options shall vest in 3 tranches, as
to one-third on 16 April 2016, as to a further
one-third on 16 April 2017 and as to the final
one-third on 16 April 2018. The share options
are exercisable from the aforesaid vesting dates
until 15 April 2019 (both dates inclusive).

1. The share options shall vest in 2 tranches,
as to 75% and 25% on 15 January 2014 and
31 December 2015, respectively, subject to
fulfilment of certain vesting conditions. The
share options are exercisable for 18 months from
the dates on which certain vesting conditions are

fulfilled, but in any events, exercisable until 11

July 2017 (both dates inclusive).

. The share options shall vest in 3 tranches, as
to one-third on 28 March 2015, as to a further
one-third on 28 March 2016 and as to the final
one-third on 28 March 2017. The share options
are exercisable from the aforesaid vesting dates

until 27 March 2018 (both dates inclusive).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued)
(a) Share option schemes of the Company (Continued)

@)

(ii)

2005 Share Option Scheme (Continued)
Notes: (Continued)

13. Adjusted as a result of the Capital
Reorganisation and Rights Issue of the

Company which took place during the year
ended 31 March 2018.

2015 Share Option Scheme

On 11 August 2015 (the "Adoption Date”), the
Company adopted a new share option scheme (the
2015 Share Option Scheme”) for the purpose of
providing incentive or reward to the Eligible Person.
The 2015 Share Option Scheme will remain in force
for a period of ten years from the Adoption Date.

Under the 2015 Share Option Scheme, the directors
of the Company may at their discretion grant
options to any Eligible Person to subscribe for shares
in the Company. Consideration to be paid on each
grant of option is HK$1.00. The exercise price is
determined by the directors of the Company and
will be at least the higher of: (i) the subscription price
as is permissible under Listing Rules from time to
time; and (i) the nominal value of the shares of the
Company.

Any options granted pursuant to the 2015 Share
Option Scheme will be exercised over a period

of not more than 10 years from the date of grant
of the relevant options (subject to the provisions
for early termination contained in the 2015 Share
Option Scheme).

2355
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued)

(a) Share option schemes of the Company (Continued)
(ii) 2015 Share Option Scheme (Continued)

37. BB HEETE (18)
(a) AR Tﬁﬁﬂ“@u‘l‘%'] (18
(i) —E—AFEBIREE (@)

The maximum number of shares that may initially
be issued upon the exercise of all options to be
granted under the 2015 Share Option Scheme

and any other share option scheme(s) adopted

by the Company must not in aggregate exceed
10% of the total number of issued shares of the
Company as at its Adoption Date, i.e. 92,086,701
shares of the Company. Subject to the approval

of the shareholders of the Company in general
meeting, the limit may be refreshed to 10% of the
total number of shares of the Company in issue as
at the date of 0pprovo| by the shareholders of the
Company in gener<:1| meeting. Nofwifhs’randing the
forgoing, the maximum number of shares of the
Company which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the 2015 Share Option Scheme and any
other share option scheme(s) of the Company must
not in aggregate exceed 30% of the total number
of shares of the Company in issue from time to
time. Pursuant to an ordinary resolution passed at
the Company's special general meeting held on 8
May 2018, the 10% scheme limit was refreshed to
101,295,371, representing 10% of the total number of
issued shares of the Company as at the date of such

meeting.

The maximum number of shares of the Company

in respect of which options may be granted to

each Eligible Person under the 2015 Share Option
Scheme and any other share option scheme(s) of
the Company (including both exercised, cancelled
and outstanding options) in any 12-month period
shall not exceed 1% of the total number of shares

of the Company in issue from time to time unless
such grant has been duly approved by shareholders
of the Company in general meeting at which the
Eligible Person and his associate (as defined in

the Listing Rules) abstained from voting. Options
granted to a substantial shareholder and/or an
independent non-executive director of the Company
or any of their respective associates (as defined in
the Listing Rules) in any 12-month period in excess
of 0.1% of the total number of the Company in issue
and have an aggregate value exceeding HK$5
million must be approved by the shareholders of the
Company in general meeting in advance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

37. SHARE OPTION SCHEMES (Continued) 37. BBRRTERE (1B)
(a) Share option schemes of the Company (Continued) (o) ZNFIEERRESTE (18)
(ii) 2015 Share Option Scheme (Continued) (i) —E—AEERESE (8)
Details of movements in the share options of the HE_E—NEF="B=+—HIEEEXLT
Company granted under the 2015 Share Option JirSic a EE AFEBRE R CERES
Scheme during the year ended 31 March 2019 are S FFIBEW S -
as follows:
Closing
Number of shares of the Company to be price of the
issued upon exercise of the share options Company's
Name of grantee ERANES RERERTHERANDBRTCRNEE shares
QOutstanding ~ Reclassified Lapsed ~ Outstanding Exercise  immediately
Date of af during during at price before date Exercise
grant 142018 the year the year 313.2019 per share of grant period
S “E-N FEEH
ZE\E =R S
mg—H FR =f-H E/NG
KBS BATE EF0B O EREN BROF SROFE RHEHE I
HK$ HK$
BT BT
(Note 3)
(IES)
Directors X
Peter Lee Coker Jr. Peter Lee Coker Jr. 18.9.2015 9,904,276 - - 0904976 12.531 298 Notel
Hizh
Lau Tom Ko Yuen =R 18.9.2015 2,204,276 - - 2904976 12.531 298 Note 1
fizh
Walter Craig Power Walter Craig Power 18.9.9015 92,904,976 - - 2,904,976 12531 298 Note 1
sk
Jomes Chiu BEE 189.2015 195,350 - - 195,350 12531 298 Notel
izt
Lee Chack Fen e 18.9.2015 195,350 - - 195,350 12531 298 Note |
g
lain Ferguson Bruce &t 18.9.2015 195,350 - - 195,350 12.531 2.98 Note 1
g1
Francis Goutenmacher Francis Goutenmacher 18.9.9015 195,350 - - 195,350 12.531 2.8 Note
g
Chan Kok Chung, Johnny BES 1892015 195350 ; - 195,350 12531 998 Nofe |
Wi
Sub-total N 75589,578 - - 1589578
Employees (In aggregate) &5 (&3 18.9.2015 3,065,977 136456 (2,660,932) 540,803 12531 2908 Note |
g
8.9.2016 239,400 - - 239,400 13124 316 Note 2
fizto
Sub-total Nt 3,304,677 136,458 (2,660,930) 780,03
Other participants (In aggregate) HitBHEE (A5 18.9.2015 306806 (136458)  (172,368) - 12531 298 Note ]
i)
15.3.2016 43,092 - (43,092) - 12531 208 Note 1
Wiz
Sub-total NGt 351918 (136,458)  (215,460) -
Total &5t 11,046,173 - (2876392) 8369781
237
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37. SHARE OPTION SCHEMES (Continued) 37. BERRFESTE (F8)
(a) Share option schemes of the Company (Continued) (o) ZNFIEERRESTE (18)
(i) 2015 Share Option Scheme (Continued) (ii) _ﬁ RERBRESE ()
Details of movements in the share options of the HE_E—\GFE=B=+—HIEEXLT
Company granted under the 2015 Share Option BIETE-RFERESTEEH R ES
Scheme during the year ended 31 March 2018 are S FFIBEW S -
as FO”OWSZ
Number of shares of the Company to be Closing
issued upon exercise of the share options price of the
RERBENERALTERTZRNEE Company's
Nome of grantee BRENE shares
QOutstonding Granted Adiusted  Reclassified Lopsed  Oufstanding Brercse  immediately
Date of of during during during during ot price before date Erercise
grant 142017 the year the year the year the year 3132018 per share of grant period
|y
S i3
ZE-tF
mE-H R R
prutal:i HRIE  EREE i ENNE EREN SRITEE 168
HKS
En
Directors and their spouses
Stephen Hung 189.2015 9,207,500 - (8986750) - (920,750) - 3000 298 Note
(resigned on 25 January 2018) (Note 3) (Note 3) liE]
(H33) (H3)
Pefer Lee Coker )1 Pefer Lee Coker Jr. 189.2015 9,207500 - (7003,924) - - 2004276 12531 298 Note|
(Note 4) (Note 4) iG]
({34) (Fa)
Lou Tom Ko Yuen B8R 189.2015 9,207,500 - (7003204) - - 2904976 12531 298 Nofel
(Note 4) (Note 4) Hizh
(Hizka) (Kizka)
Walter Craig Power Walrer Craig Povier 189.2015 9,207,500 - (7003,924) - - 9904976 19531 298 Note 1
(Note 4) (Note 4) LB
(tzt4) GEN)
Jomes Chiy g 223 18.9.2015 816,000 - (620,650) - - 195,350 12531 298 Nofel
(Note 4) (Note4) B
(Hizt) (Hzte)
Lee Chack Fan EYCr 189.9015 816,000 - (620,650) - - 195350 12531 298 Note
(Note 4) (Note 4) Hizh
(Hiz4) GED)
Join Ferguson Bruce fit=nn 189.2015 816,000 - (620,650) - - 195,350 12531 29 Note
(Note 4) (Note 4) (i)
(&) GEZ
Francis Goutenmacher Francis Goutenmacher 18.9.2015 816,000 - (620,650) - - 195,350 12531 298 Notel
(Note 4) (Note 4) ik
liE2) liE2)
Chan Kok Churg Johmy BER 1692015 86000 - (60650) ; B ) 1053 28 Nokel
(Note 4) (Note 4) Hizh
(bizta) (Bizta)
Deborah Alejandra Valdez Perez (spouse of - Deboroh Alejondra Voldez Perez 1532016 180,000 - (162,000) (18,000) - - 30.00 208 Note |
Stephen Hung) (HxERE) (Note 3) (Note 3) i)
({353) (13t3)
Subeotd it 4,090,000 o GuselET) (8000 (20750) 71589578
(Note3)
(P3Es)
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37. SHARE OPTION SCHEMES (Continued) 37. BERRAESTEI ()
(a) Share option schemes of the Company (Continued) (o) ZNFIEERRESTE (1B)
(i) 2015 Share Option Scheme (Continued) (ii) _ﬁ LEBERESTE (B)
Number of shares of the Company to be Closing
issued upon exercise of the share opfions price of the
REREETERALISETRAYE Company's
Nome of grantee BENES shares
Oufstanding Granted Adusted  Reclassifed Lapsed  Outstanding Brercse  immediately
Date of of during during during during at pice  before date Erercise
grant 142017 the year the year the year the year 3130018 per share of gront period
|y
S ZE\E
“EiE =A
mA-E R R =t+-8
btk HAOE  ERRE HB2  BEOE EARM HXOE SROGE miﬁﬁ\a e
HKS HKS
En En
Employees (I aggregate) &8 (A3) 189.2015 19200,000 - (ewram) CB07os) 306507 153 298 Note]
(Notes 3&4) (Note’5) (Note 4) B
(at3Red) (o) GEZ
1532016 875,000 - - - (875000) - 300 208 Notel
2
89016 9,100,000 - (760,600) - (1100000) 239,400 13124 316 Note 2
(Note4) (Note 4) iz
(fH34) ()
Sub-total It 99,175,000 - (13388,078) S (5480245) 3304677
(Notes 3&4) (Note 6)
(st3Rd) (o)
Other participants In aggregate) EfhBaE (85) 189.9015 1290,000 - (981174) - - 3088% 12531 298 Note
(Note 4) (Note 4) Hizh
(Hiz4) GEZY
1532016 - - 25,092 18,000 - 43,092 12531 208 Note|
(Note 4) (Note 4) i
(f34) ()
Subtotal gt 1290,000 - (956,082) 18,000 - 351,918
Totol 5t 64,555,000 - (469058%) - (6400995 146173
(Notes3&4) (Note 7)
(asRd) liE)
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37. SHARE OPTION SCHEMES (Continued) 37. BB IESTEI (1)

(a) Share option schemes of the Company (Continued) (@) AR 1 E%H”’*E stEI (@)
(ii) 2015 Share Option Scheme (Continued) (i) —S—AFERETE (8)
Notes: BREE -
The share options shall vest in 3 tranches, as to 1. %Hy*g/ YZHEER, =0 — Z%Hyjfgﬁ/\\:

one-third on 18 September 2016, as to a further
one-third on 18 September 2017 and as to the
final one-third on 18 September 2018. The
share options are exercisable from the aforesaid
vesting dates until 17 September 2019 (both
dates inclusive).

. The share options shall vest in 3 tranches, as to
one third on 8 September 2017, as to a further
one-third on 8 September 2018 and as to the
final one-third on 8 September 2019. The share
options are exercisable from the aforesaid
vesting dates until 7 September 2020 (both
dates inclusive).

. Adjusted as a result of the Capital

Reorganisation which took effect on 12 February

2018.

. Adjusted as a result of the Capital
Reorganisation which took effect on 12 February
2018 and the completion of the Rights Issue on
20 March 2018.

Comprising (a) 2,694,500 share options, (b)
592,650 share options (adjusted as a result of
the Capital Reorganisation which took effect
on 12 February 2018) and (c) 760,095 share

—RNFNLHATN\HEE, 9=
%W@M:T tihﬂ+ﬂ5%%;
B=n— Z%k%hfﬁ*ﬂﬁﬂﬁ+ﬂ
BirE. BEREEBEREZERECBEE
“E-AFNAATTCHEE QEEREM
xK) Bl F1T7fE,

—Z

AN

ERES=IHEE, —o—<BRERC
E—tFNBN\BEB, BN =rn—<2B
RERN_SE—/N\FNLA/\BHHEB, &&=
—ZERERN_S—NENA/\HE
B, BREEEREERECHLEE_S
TEFAATCHEE (BEEEMX) 7J
FATE,

AN—E—N\F_B T+ -_HERCRAE
e S

AN—E—N\F_B T+ _HERCRAE
MERZE—N\E=F - +HZM o R
iEEESS

B11E(a)2,694,50017 BERRIE ; (b)52,65017 B8
B ERZE—-N\F_B+_HEMZ
R AERMIEE) ; M()760,095(7 BB IS 1E
(AR ZE—/N\EF_B+HEWZE/A

options (adjusted as a result of the Capital HEENMRKR _S—N\E=ZB _t+HZEMZM
Reorganisation which took effect on 12 February TMmFEE) .

2018 and the completion of the Rights Issue on
20 March 2018).

. Comprising (a) 4,669,500 share options, (b)
52,650 share options (adjusted as a result of
the Capital Reorganisation which took effect
on 12 February 2018) and (c) 760,095 share

BI1E(a)4,669,50017 BERRIE ; (b)52,65017 B8
B (AR —E—/N\E-/+-_HERZ
R AEAMIEE) ; M()760,095(7) B A% 12
(AR =ZE—/\E-_B+ AR

options (adjusted as a result of the Capital EHMN S —/\E=AZt+HZ= 2 H
Reorganisation which took effect on 12 February RRMEAE) .

2018 and the completion of the Rights Issue on
20 March 2018).
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37. SHARE OPTION SCHEMES (Continued) 37. BB IESTEI (1)

of share-based payment expenses has been

recognised during the year ended 31 March 2019 with
corresponding increase (2018: decrease) in share option
reserve. Included in the amount of HK$785,000 (2018:
HK$2,173,000) of share-based payment expenses,

an amount of HK$785,000 (2018: HK$6,435,000)
of share-based payment expenses was recognised as
expense (2018: reversal of expense) in profit or loss.
During the year ended 31 March 2019, no share-based
payment (2018: HK$4,262,000) was capitalised in
hotel under development for their contributions to the

hotel project.

(b) Share option scheme of Falloncroft Investments

Limited ("Falloncroft”)

On 5 February 2013, the Company completed its
acquisition of the entire equity interest in Falloncroft
from an independent third party for a cash consideration
of HK$2,000,000,000 (the "Acquisition”) in which
Falloncroft becomes a wholly-owned subsidiary of the
Company. Upon the completion of the Acquisition,
Falloncroft adopted a share option scheme and granted
options that would, for a subscription and capital
contribution, in cash, of up to HK$600,000,000,
entitle Chief Wise Limited ("Chief Wise"), an affiliate

of Mr Stephen Hung (former joint chairman and the
executive director of the Company), to subscribe for
600,000,000 shares of Falloncroft. Chief Wise may
assign these options to the management of Falloncroft

as it sees fit.

(b)

(a) Share option schemes of the Company (Continued) (@) &R 1 E%H”’*E 58 (&)
(ii) 2015 Share Option Scheme (Continued) (i) —S—AFERETE (8)
Notes: (Continued) FHst @ (78)
7. Comprising (a) 4,669,500 share options, (b) 7. 23FE(a)4,669,5000 EERRHE ; (b)973,40017
973,400 share options (adjusted as a result of BEEE (AR _S—/\E_B+_H4EW
the Capital Reorganisation which took effect Z G ARERMIAAE) ; MX()760,0957 B A%
on 12 February 2018) and (c) 760,095 share (AR - E—N\EF_B+_HEVZR
options (adjusted as a result of the Capital AKEHENNR_FE—/N\F=ZA_t+tHZMZ
Reorganisation which took effect on 12 February HEmAE
2018 and the completion of the Rights Issue on
20 March 2018).
No options are granted, exercised or cancelled BE_SE-NF_H=+—HIFE, s
under the share option scheme of 2015 Share EREREEREE N S —AFERE
Option Scheme during the year ended 31 March STEER . 1TEI
2019.
An amount of HK$785,000 (2018: HK$2,173,000) BE EFE-NF_A=T—HLEFECERUR

10 5 RE 2 (HFBE s 4 #1785,00078 7T (—F—/\
F 12,173,000 7T) , MEEEN (5 —/\F I F
D) ST AR R R, LURD AR RS

785,00078 70 (— 5 —/\& 1 2,173,00057T) &,

A 8785,00058 70 (ZFE—/\ 4 6,435,000757T)

UM AER NS ENBRERAE R
(CE—/\E #BOEH)., EE_F—NE-F8
T HIEFE, WHE(CTE—/\F 4,262,000
EIT) LIRS AER RS B EEEE

CEEEBRERPBEEER,

Falloncroft investments Limited (TFalloncroft]) 2 B&
REHEET R

RIB—=F"FAH, AREZMAE—%
B = H W BEFalloncroft £ B8R 1E, IR UE
#52,000,000,000%5 7 (TWEE1E)) , #itt,
Falloncroftill AN Bl w £ EBME N Ele TR
FEEIE1E, Falloncroftfi i 7 FE AR HEETE I 1% T B
g, ERLUIREERIE & E&%600,000,000
7871 B HE o Chief Wise Limited (I Chief Wise , 2573
Bl EIHE EBRATES HKEEE BB
5]) 58f#600,000,000Falloncrofti% {72 F.
Chief Wise PJ 12 HFl 2 B R a2 S R IB1EZE T
Falloncroftz B1E /&,

SOUTH SHORE HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

37. SHARE OPTION SCHEMES (Continued)

(b) Share option scheme of Falloncroft Investments

37. RERRREST R (18)
(b) Falloncroft investments Limited ([Falloncroftl) 2 B8

Limited ("Falloncroft”) (Continued)

The scheme was structured such that the option holders
on exercise, will always have to pay the same pro

rata amount (up to the lesser of 10% of the equity
capital (including shareholders’ loan) of Falloncroft or
HK$600,000,000) for the shares of Falloncroft as
the Company pays for its interest in Falloncroft. Holders
of the options subscribing for Falloncroft Shares, on
exercise of the options, have the righf to require the
Company to purchase their respective holdings of the
shares of Falloncroft in exchange for an allotment

and issue of new ordinary shares of the Company,
determined based on a formu|o, with details set out in a
circular of the Company dated 5 January 2013.

The said share options of Falloncroft lapsed during
the year ended 31 March 2018 and the share option
expenses previously recognised in non-controlling
interests were fransferred to accumulated losses upon

expiry.

RE 25T 2 (18)

SHEIE TR, UFEBRERE ARITHEER L

BIRHAMNEE, FLAL B E P FalloncroftZ #E 2T

TFNIE, 3% AR (_EBR AFalloncroftZ 10%% 4%

(SUERREEEFN) £2600,000,0005 707 BEE) o
PR HE A R IE T T BT BREE FalloncroftiR 17 2 FE A%

*%%ﬁ]\ﬁ@gﬁzﬁ T%E?ﬁi%xgﬁ?%z

Falloncrofth 17, LAAZHARCEE N 28T AN BIHT &

%, ﬁ%ﬁ%f%gTuiﬁﬁAK TEHW%*%—*

F—AAHZEX,

DL EFalloncroft B IIEEREE S —/\E=4
=+ —HIEFEXRM, MITNIEERERIESR
< FERRERD S BN B HE e s = HET 5 1R,

38. SHARE AWARD SCHEME AND SHARE FINANCING 38. R0 BRI M AR D REE 5T

PLAN

(a) Share award scheme

(o) BRIDEZEDSTEY

On 6 September 2006, share award scheme was
adopted by the Company. The share award scheme
allows the Company to make bonus payments to
eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way
of the Company's shares acquired by and held through
an independent trustee until fulfilment of specified

conditions before vesting.

None of the eligible persons of the Group were awarded
any of the Company's shares under the share award

scheme during the year ended 31 March 2019.

During the year ended 31 March 2018, 1,088,550
shares (as adjusted as a result of the Capital
Reorganisation which took effect on 12 February 2018)
were awarded to advisers of the Company. The total
fair value of 1,088,550 vested shares of the Company
granted to the advisers was calculated at the market
closing price on the date of grant. Upon vesting and
transfer to the owordees, the related costs of the vested
shares of HK$33,692,000 are credited to shares held
for share qwarcl, and the related fair value of the vested
shares of HK$11,089,000 were debited to share award

reserve.

RISFBERFNANH, RLBEEHRWRDEEIF
2, RNEBTEIBFALIRAEGERAL (2
EAEECRE. EE. BE. B AKRMEAN)
MUAERNE RO DUREIEA, HSFRMOEH—
HEURFEABARSFAERETENRBGRME

REEZS-NF-A=+—HLFERN, HBE
FEEG “%Ai$ﬁ?ﬂﬂ R EEE T EM
ZIS jﬂi{%o

REEZE—/N\F=B=1+—HILEER, &
A4/ Bl B8 RIS 1,088,550 % B 10 #5288 (R —
S N\F B+ HETRASAMBE
&%EﬁFﬂzm/J 088,550 A\ Bl F B A 19 2
NEEEBEEHACWTEBRE. REBEN
HEETEERAE AL, FBBRM R
33,692,000/ 70 B AT A LD EEENET &S H 2 B
M, TER 8RR 18RI TF1ED,089,00078 7T
B AR D EZ B R A0 BRo
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38. SHARE AWARD SCHEME AND SHARE FINANCING
PLAN (Continued)

(b) Share financing plan
On 6 September 2006, share financing plan was
adopted by the Company. The share financing plan
allows eligible persons (including employees, directors,
consultants, advisers and agents of the Group) to borrow
funds from the Company or from a company within the
Group to acquire new or old shares of the Company on
a non-recourse basis with the subject shares pledged
to the Company as security, subject to connected
transaction and other relevant provisions under the
Listing Rules.

None of the eligible persons of the Group acquired any
of the Company's shares under the share financing plan
during the years ended 31 March 2019 and 2018.

39. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's

overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debts,
which includes bank and other borrowings, loans from a
subsidiary of a shareholder and a related company and
convertible bonds disclosed in notes 33, 32, 31 and 34,
respectively, net of cash and cash equivalents, and equity
attributable to owners of the Company, comprising issued

share capital and reserves.

The directors of the Company review the capital structure
regularly. As a part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the
Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the issue

of new debts or the redemption of existing debts.

38.

39.

R RENET B KR BREFT B (18)

(b) BRI BEESTE

RTBERFNANE, AREEARNBEST
B, RNBEFFBIBDFCEBAL (SELEE
BE. EF. BA. #ERARREN AALT
WAEBEAN—BLRDERUEEREELEREEL
REZFRERND, MILERMDBERFTARNE
ERERR, ARG EHRABETERAER
5 N ELAAEREME S 2 R TE

RBEE-E-NER-E-/\F=ZA=+—HL
FEN, BEAEECERALRBROMEST
BIEEEAARI RN

BEXRRERE
FEEEEHELR, UERAEEETERR AR
BISE, EBBILERREREERSRRERE

RER. MBREFE, NEEZBRREHIS T E,

AEBrERNGRBEERRE, 2EDFINMHE
33, 32, 334 R IRIT N EMER. — SRR
R BN B N — IR E N BME R A AR E 2 (0BR
ReMERSEEEE) MARNEHEE AEEER
(EEEER TR LR -

AABEFEMRNBERENEE. FARE 22—
R, E5EREANAEEEREARRZ AR,
FEEFRBEEFCEZZERNTRE. HITHR
DB EH BRI A BRI T E HERE RS
o
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40. FINANCIAL INSTRUMENTS 40.€RTE
(a) Categories of financial instruments (o) ERE T E%E7]
2019 2018
—E-NEF “E-N\F
HK$'000 HK$'000
FETT 57T
Financial assets ETREE
At amortised cost R P A 1,299,123 -
Loans and receivables BRI ERGIA (BiE e X _ 3314101
(including cash and cash equivalents) MIRHEEIER) T
Financial liabilities TRBE
At amortised cost TRIIH AL A 7,196,918 6,762,345
(b) Financial risk management objectives and policies (b) ERERA MR EIEBEZE KBS
The Group's maijor financial instruments include trade AEETESH T ECURE S NEMBIWFIE.
and other debtors, amounts due from/to associates, FEMQ/FETTH%M/ VBl BEE. 5 E%%/A
joint ventures, joint operoﬂons/ofher partners of joint M%ﬁﬂﬁﬂ%@f# — SRR B BN B N — B R
operations, subsidiaries of a shareholder and a related TTTIE\ /\ﬂﬁﬁgﬂ ?)/T E?ﬂﬁfﬁfjﬁﬂ’(
company, other loans receivable, pledged bank %EHH%E%%TTK BITHEERNIRS. B NEAMIE
deposits, short term bank deposits, bank balances and NFIE. —BRE—BNBE S R—ERER
cash, trade and other credi’rors, loan from a subsidiory E%ﬁﬁ % Hxﬁz B W% jf % —HE EEJ
of a shareholder, loan from a related company, ENBIENR WIT R EMER AR RES. %
bank and other borrowings and convertible bonds. EEMTEBCEHFBRENEGRAMNE. WEe/T
Details of the financial instruments are disclosed S e EZERRIETIZRR (B R kL
in respective notes. The risks associated with these MERR) . EERREABE SRR, HMEI
financial instruments include market risks (currency risk EEMB BN T BEEEEENERIL
and interest rate risk), credit risk and liquidity risk. The 5 [ i DUTE (R 8 BRI 75 WU B i & 2 38 B

policies on how to mitigate these risks are set out below.
Management manages and monitors these exposures
to ensure appropriate measures are implemented in a

timely and effective manner.
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40. FINANCIAL INSTRUMENTS (Continued) 40. £ TE ()
(b) Financial risk management objectives and policies (b) eREEIEEZEREE (B)

(Continued)

Market risks 5 E R

(i) Currency risk () EMERE
Several subsidiaries of the Company have trade AREIEENBRE B UNERBLZE
and other debfors, short term bank deposifs, bank %&E\W@ﬁuﬂflﬁ\ %E/Hﬂfﬁﬁﬁﬁ%ﬂ ﬁE%:J%E'T
balances and cash and trade and other creditors R NIREUNE H M EMENTIE, $ARE
denominated in foreign currencies, which expose the & 2 S LB o

Group to foreign currency risk.

The carrying amounts of the Group's foreign AEENRREPRUNEABEUCEBEE
currency denominated monetary assets and NEEaEsREENT

monetary liabilities at the end of the reporting
period are as follows:

2019 2018
—E-NEF —E-)N\F
HK$'000 HK$'000
FET T3t
Assets BEE
MOP VR PT K 92,855 3,544
RMB AR 964 37,335
uUsb ESP Ay 18 3,612
Liabilities =L
MOP VR P 13,210 3,906
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40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)
Market risks (Continued)
(i) Currency risk (Continued)

40. 2R T B (58)
(b) £REAIGEIEBEREE (1)

mIZER (1)
() BERERE (8

The Group is mainly exposed to the fluctuation

of the RMB against Hong Kong dollars as USD
and MOP is pegged to Hong Kong dollars. The
following table details the Group's sensitivity to

a 5% (2018: 5%) increase and decrease in RMB
against Hong Kong dollars. 5% (2018: 5%) is

the sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management's assessment
of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated
monetary items and adjusts their translation at the
end of the reporting period for a 5% (2018: 5%)
change in foreign currency rates. A positive number
below indicates a decrease in post-tax loss for the
year where RMB strengthen 5% (2018: 5%) against
Hong Kong dollars. For a 5% (2018: 5%) weakening
of RMB against Hong Kong dollars, there would be
an equal and opposite impact on the post-tax loss
and the balances below would be negative.

RMB AR

FRETTAGRPIB BB TTHN, WAKEE
BERZILAARBERETORB AR F&
SMRAEREEN ARBREBE L7t & Tk
5% (CFB—/\F [ 5%) CBUEE, HIEEE
ANEERINE RRRSRERBUERRS
5% (—F—/\F 1 5%), LHEREH AL
R GEERBEIFL 25T EH BREDMN
EIFELONBABURREE cE¥IER,
MR R & BAR 5% (B —/\F © 5%) [EXRE
PREARHLE, AT EHRTARESR
B EFs% (CF—/\F | 5%) MHEFER
BEBERD. MAREREETERS% (CTF
—/\F 1 5%), BHRBBESHFERER
T8, RIS HIRE B2 BT

2019 2018
—2—neE —2N\#
HK$'000 HK$'000
T T
40 1,559

This is mainly attributable to the exposure
outstanding on trade and other debtors and bank
balances and cash denominated in RMB at the end
of the reporting period.
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40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)
Market risks (Continued)

(ii) Interest rate risk

40. £ TE ()
(b) &R ERREEEIRREUR (18)

iz R (&)
(i) F/3 )7

U EE25. 330 320 31K34PTaN, AEES
in relation to fixed-rate amount due from a joint A b E BIEW —E & & b FTE4,667,0005
venture of HK$4,667,000 (2018: HK$7,435,000), 70 (T FE—J\4F [ 7,435000870) . HMER
other borrowings of HK$595,000,000 (2018: 595,000,0007 71 (:%fﬂfﬁ : 315,ooo,ooo

The Group is exposed to fair value interest rate risk

HK$315,000,000), loan from a subsidiary of a BIT) . —RE B L FME 5,000,000
shareholder of HK$5,000,000 (2018: Nil), loan B (CEB—/\F 8. —BEELNIE

from a related company of HK$107,350,000
(2018: Nil) and convertible bonds of
HK$812,741,000 (2018: HK$684,611,000) as set
out in notes 25, 33, 32, 31 and 34, respectively.

F07,350,0008 71 (CE—/\F © ) o]
A (5 25812,741,000/8 710 (CE—/\F ©
684,611,00078 71) 72 0 A F) KRR,

AL B It A IE R E FN56,162,00078 7T (—
rate risk in relation to other loans receivable = —J\4F 1 32,159,000787T) . CIKIHIEITIE
of HK$56,162,000 (2018: HK$32,159,000), X16,044,00075 7T (—F—/\£F © 17,020,000
pledged bank deposits of HK$16,044,000 (2018: BI) . FEHEARTT 7 5094,638,000E8 7T (—
HK$17,020,000), short-term bank deposits of E—J\4E 1 971,887,000557T) « RITHEER
HK$94,638,000 (2018: HK$271,887,000), 51,168,00078 71 (—& —/\£F 119,103,000
bank balances of HK$51,168,000 (2018: ). —REEC—RBNBAEZER

The Group is also exposed to cash flow interest

HK$19,103,000), loan from a subsidiary of

a shareholder of HK$70,000,000 (2018:
HK$75,000,000) and bank borrowings of
HK$3,541,624,000 (2018: HK$3,828,554,000).

The Group's cash flow interest rate risk is mainly
concentrated on fluctuation of the best lending rate

in Hong Kong, the banks’ cost of funds and HIBOR.
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70,000,0007E 75, (Z&—/\ £ 75,000,000
EIT) N ERITERNE,541,624,000E 70 (5

— J\4F  3,808,554,000/5 1) BSR4 M=
}_\/B/\AO

FEECRSR/NXEARTEIEZRENEES
BENXR. BTESRAREBRITRZEN
BEZKH,

SOUTH SHORE HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued) 40. 2T A (18)
(b) Financial risk management objectives and policies (b) eREEIEEZEREE (B)
(Continued)
Market risks (Continued) hmiFER (1)
(ii) Interest rate risk (Continued) (i) FIE Rz (78)
Sensitivity analysis BURNE 7T

The sensitivity analysis below has been determined
based on the exposure to cash flow interest rate
risk for variable-rate other loans receivob|e, loan
from a subsidiary of a shareholder and variable-
rate bank borrowings. Certain bank borrowings in
which the related interest expense is capitalised in
the hotel under development is not included in the
interest rate sensitivity analysis below. The analysis
is prepared assuming the financial instruments
outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis points
(2018: 50 basis points) increase or decrease in
interest rates for other loans receivob|e, loan from
a subsidiary of a shareholder and variable-rate
bank borrowings is used when reporting interest
rate risk internally to key management personnel
and represents management’s assessment of the
reasonably possible change in interest rates. If
interest rates had been 50 basis points (2018: 50
basis points) higher/lower and all other variables
were held constant, the Group post-tax loss for the
year ended 31 March 2019 would increase/decrease
by HK$14,812,000 (2018: increase/decrease by
HK$9,735,000). This is mainly attributable to the
Group's exposure to inferest rates on its borrowings.

The Group is also exposed to cash flow interest
rate risk due to the fluctuation of prevailing market
interest rate on pledged bank deposits, short term
bank deposits and bank balances. The Group
considered interest rate fluctuation on these bank
deposits and balances is insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

40. £ TE ()
(b) &R ERREEEIRREUR (18)

(Continued)

Credit risk and impairment assessment

At the end of the reporting period, the Group's
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the
carrying amount of the respective recognised financial
assefs as stated in the consolidated statement of
financial position.

In order to minimise the credit risk of trade debtors,
contract assets and trade balances due from

joint ventures, joint operations/other partners of

joint operations and subsidiaries of a shareholder,
management has delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
performs impairment assessment under ECL model
upon application of HKFRS 9 (2018: incurred loss
model) on these balances collectively using a provision
matrix with appropriate groupings. In this regard, the
directors of the Company consider that the Group's
credit risk is significantly reduced.

The credit risk of other and non-trade balances due
from associates, joint ventures, joint operations/other
partners of joint operations and subsidiaries of a
shareholder are managed through an internal process.
The Group actively monitors the outstanding amount
owed by each related party and identifies any credit
risks in a timely manner in order to reduce the risk of a
credit related loss. Further, the Group c|ose|y monitors
the financial performance of these parties which mainly
engage in the construction service in Hong Kong and
Macau and hospitality service in Macau. In addition,
the Group performs impairment assessment under ECL
model upon application of HKFRS 9 (2018: incurred
loss model) on the outstanding balances individually. In
this regard, the directors of the Company consider the
Group's credit risk is significantly reduced.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

40. £ TE ()
(b) &R ERREEEIRREUR (18)

(Continued)

Credit risk and impairment assessment (Continued)
The Group has a policy for assessing the impairment

on other loans receivable on an individual basis. The
assessment includes evaluation of collectability of the
loans receivable based on management's judgment on
creditworthiness, collateral and past collection history
of each borrower and forward looking information. In
addition, the Group performs impairment assessment
under ECL model upon application of HKFRS 9 (2018:
incurred loss model) on individual loan. In this regard,
the directors of the Company consider the Group's credit
risk is significantly reduced.

The credit risk of pledged bank deposits, short term
bank deposits and bank balances is limited because
these counterparties are banks with high credit-rating
assigned by international credit-rating agencies.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial

recognition.

Due to the fact that there are on|y a few major property
developers in Hong Kong, the Group has significant
concentration of credit risk in a few customers. In view
of their credit s’rondings, good payment record in the
past and long term relationships with the Group, the
directors of the Company consider that the Group's
credit risk is not material. At the end of the reporting
period, the outstanding balances from the five largest
customers, which have been included in the trade
debtors, amounted to HK$212,954,000 (2018:
included in the trade debtors and amounts due from
joint ventures, amounted to HK$626,424,000)

in aggregate, of which the single largest customer
represents approximately 20% (2018: 14%) of the total
trade debtors and trade balances of amounts due from

joint ventures at the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)

40. £ TE ()
(b) &R ERREEEIRREUR (18)

Credit risk and impairment assessment (Continued)
In addition, the Group's other loans receivable as

at 31 March 2019 with gross carrying amount of
Hk$63,855,000 (2018: HK$32,159,000) (see note 27
for details) expose the Group to concentration of credit
risk. The directors of the Company continue to monitor
and assess the financial status of the counterparties.

Other than the above, the Group has no other
significant concentration of credit risk, with exposure

EE R MR E TS (18)

4, R-E—hEZRA=+—08, K%lﬁ
I FE U E 52 BR [ #2{E %63,855,00078 71 (T
—J\£F 1 32,159,000/87T) (GF1E RMI5E27) , @K
SEEASEEETAR. A NEEZRHEEEN
SHEH AR 5 8 F 2 H AR .

bR EXPAmEES,, AEBZRRDBNZERS
HF, HUEAMEAEEET AR,

spread over a number of counter parties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

40. FINANCIAL INSTRUMENTS (Continued) 40. ©RET 8 (18)
(b) Financial risk management objectives and policies (b) £RLE MR EIEBIZRBUER (18)
(Continued)
Credit risk and impairment assessment (Continued) EERRXRESE (8)
The Group's internal credit risk grading assessment AEBENATHLEER BT EH B UL TER -

comprises the following categories:

Trade debtors/ Other financial
Internal credit rating Description contract assets assets/other items
RERIE & TR B8R BoREKRE Htiem&EE H
BNEE (URELE!
Low risk The counterparty has a low risk of default Lifetime ECL (not 12m ECL
{6 L Bz and does not have any past-due amounts credit impaired) 12{E8 B FEERE B
RBHFHENRMERREEARANRIE LHPTREAEERE 18
(RBEREERE)
Watch list Debtor usually settles past-due amounts after due Lifetime ECL (not 12m ECL
Ry B date credit impaired) 1218 B FEHRE B8
BEBABRERI I HREERARIEA LHATRHREERIE 18
(RBEFEERIE)
Doubtful There have been significant increases in credit Lifetime ECL (not Lifetime ECL (not
A &E risk since initial recognition through information credit impaired) credit impaired)
developed internally or external resources SHFEEEBE SHREREEBE

ERABELEENINSER, FERRER CRBEFEERE (REEERE)
RSB LR ERZ 121N

Loss There is evidence indicating the asset Lifetime ECL Lifetime ECL
B8 is credif-impqired (credit impoired) (credit impoired)
BERBRTEELREERE 2HFEHEEHE 2BRRHEEHER
(BEERE) (BEERE
Write-off There is evidence indicating that the debtor Amount is Amount is
b6z is in severe financial difficulty and the written off written off
Group has no realistic prospect of recovery s A R FIE EEH RMRIE
BRBRATEFABAREY KRB AEH L&
BRI UREAYATRE

259

SOUTH SHORE HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
BE_ES-NFZA=1+—HILEFE

40. FINANCIAL INSTRUMENTS (Continued) 40. 2R T B (1)
(b) Financial risk management objectives and policies (b) TRUR R EIEBEEREBUER (18)
(Continued)
Credit risk and impairment assessment (Continued) EER MBS (8)
The tables below detail the credit risk exposures of the TR AEEBETRIESEH BT ENER
Group's financial assets and contract assets, which are BEENEKNEENEERSMWO
subject to ECL assessment:
Internal Carrying
2019 Notes credit rating 12m or lifetime ECL Amount
“E-NHF Sz AEEEFR 12EAXLHATEIREEEIE BREfEE
HK$'000
FET
Financial assets at amortised cost
RHMEM AN R EE
Trade debtors 23 Low risk Lifetime ECL (not credit-impaired) 491,154
g5 e e 15 /R fen (note (i)
SHEBELER
CREEERME) (M)
Watch list Lifetime ECL (not credit-impaired) 59,122
Bz e (note ()
SHEHESEE
(BEEERE BIE)
Loss Lifetime ECL (credit-impaired) 3,833
B8 (note (i)
SHEAESHE
(BEERE (L6
Other debtors 23 Low risk 12m ECL (note (ii)) 261,172
H A FEU 1A B2 1218 B TR E E 518 (BUEEG)
Watch list 12m ECL (note (ii)) 1,180
Bz e 1218 B 7R HAE & @18 (MIaEG)
Amounts due from associates 25 Low risk 12m ECL (note (||)) 18,462
FEMIR S N B FIR B2 b 1218 B FERREE FH1E (HTEEG)
Amounts due from joint ventures 25 Low risk Lifetime ECL (not credit-impaired) 23,841
EWR & E P ERIE {EC L B (note (i)
SHENESER
CREGERME) (M)
Low risk 12m ECL (note (||)) 4,796
B2 128 B TR E E FH1E (BEEG)
Amounts due from joint operations/ 25 Low risk Lifetime ECL (not credit-impaired) 609
other partners of joint operations {EC R B (note (i)
S PR S SHERESER
Hh BRI CREGERE) (M)
Watch list Lifetime ECL (not credit-impaired) 160
Bz e (note (i)

2HIEEEEHE
CRBEERE) ()

Low risk 12m ECL (note (ii)) 54,576
1B/ B 1218 B FEHAE E &8 (MIaEG)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Internal
2019 Notes credit rating
“EhE N A BB E B ETk
Amounts due from subsidiaries of a 26 Watch list
shareholder Ry s
FEW — % R BN B s IE
Other loans recelvable 27 Low risk
Hi e W& & B
Watch list
By
Pledged bank deposits 28 Low risk
EIERIRITERR R B
Short term bank deposits 28 Low risk
SHATRITIF N KRk
Bank balances 28 Low risk
PITHEER R B
Other item
HMIEH
Contract assets 24 Low risk
BREE BB B
Notes:

(i) The Group determines the expected credit loss on
lifetime ECL for trade debtors, contract assets,
and trade balances due from joint ventures, joint
operations/other partners of joint operations and
subsidiaries of a shareholder using a provision matrix
with appropriate groupings based on historical
credit loss experience adjusted by forward-looking
estimates. The loss allowances are measured at an
average loss rate of less than 0.1% for trade debtors
and contract assets with low risk and at an average
loss rate of approximately 16% for trade debtors
under watch list while the loss allowances for trade
balances due from joint ventures, joint operations/
other partners of joint operations and subsidiaries of
a shareholder are insignificant.

054

40. &R T E (58
(b) £RIEAMGEIEEZEREE (E)

BEERRRRE G (8

Carrying
12m or lifetime ECL Amount
12BN HATEREEBHE BREARME

HK$'000
TAET
Lifetime ECL (not credit-impaired) 94
(note (i)
S HATEREEBE
CBBEEERE BIEH)
12m ECL (note (||)) 33,855
1218 5 FEFRE E B8 (MIEEG)
12m ECL (note (ii)) 30,000
1218 5 FEFRE B B8 (MIEEG)
12m ECL (note (ii)) 16,044
1218 B TR E E 518 (BUEEG)
12m ECL (note (ii)) 94,638
1218 B TEHAE B E518 (MYEEi)
12m ECL (note (||)) 294,852
1218 B FEERE B E548 (MYEL(i)
Lifetime ECL (not credit-impaired) 2,129,792
(note (i) N
S HATRIREEEIE

CRBEERE) ()
MiEE -

() AEBERABEMER DB BENRIERE, Bt
%%%W%E SHBENEBREERE,
CES Ve %?H@%#& 2 R ER P
? N=ipa= %%%#Eé%%%&f%%i
TEHRE SRR, NIBBATESBRERT
DRI EEHERE. YNERB<EZME
WRIB R G B E, BRI FIHEEX
DR01%TE  HNER KB E 5 EUGR
B, BEARERTHBEERN6% TR ; N
TWA“ﬁi\mﬁif/A“%fH@%
HRh—aRENBLNE 2B SR 1%
BRIt NE R,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

40. FINANCIAL INSTRUMENTS (Continued) 40. 2R T E (58

(b) Financial risk management objectives and policies (b) TRER I EIEEEREBUER (18)
(Continued)
Credit risk and impairment assessment (Continued) EERRXBE S (&)
Notes: (Continued) fEE @ (18

(ii) E‘IWDBTD S EREEmE, ASENBHE
NE. BELE. AEER/GEEBCHE
B A B BERRFTHEERARB T E
TLREELN, EEERA—BEKRE
Bﬁ)% BN REF, SENEE N ]
EEPENEEER A“%?HWJ%@FZ
Hih M IEE Fiterw BB RAHIEE DI
BEaEE,

(i) For the purposes of internal credit risk management,
the Group uses the financial information of
associates, joint ventures, joint operations/other
partners of joint operations to assess whether FRLIZR 2
credit risk has increased significantly since initial
recognition. The subsidiaries of a shareholder are
considered by management to have sound financial
position, and thus the loss allowances for associates,
joint ventures and joint operations/other partners
of joint operations are expected to be very minimal
and close to zero.

The Group has also used the historical past-due
experience and forward-looking information to
assess whether credit risk of other loans receivable
and other debtors has increased significantly since
initial recognition. The loss allowances for these
balances are measured at expected loss rates
ranging from 0% to 20% based on 12m ECL.

For pledged bank deposits, short term bank
deposits and bank balances, as these counterparties
are banks with high credit rating assigned by
infernational credit-rating agencies, the loss
allowance is expected to be very minimal and close
o zero.

255

AEE/REMN ABE R LA EEER
REMHEHMEKET N EMERTIEZEE
R BT HERLUIRRTB@ELR, %5
R e R E R ERIE A TERAE B EN
F0%E20% AL IE R ETT 2,

ERBEMBETENR. ERRITERRIET
TR, HRNEZRFXZHTHHERBT R
BT aE 8k IRIT, BHERETREMIF
BowBERE,

SOUTH SHORE HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued) 40. £R T B ()
(b) Financial risk management objectives and policies (b) eREEIEEZEREE (B)
(Continued)
Credit risk and impairment assessment (Continued) EER MBS (8)
The following table shows the reconciliation of TRV EREREENENWEERRIEER
impairment allowances that have been recognised for [Eag

financial assets and contract assets.

Lifetime ECL (not Lifetime ECL 19mECL  Lifetime ECL (not

credit-impaired)  (credit-impaired) 19m ECL otherloans  credit-impaired)
trade debtors trade debtors other debtors receivable contract assets Total

BREWTE EZRNEE BHEEL

2R ZEBEH  HuEIGUE  HBEWER 2HRHEE

BEBE (1% EEFE IEE  2EAREH B (i
EERE) (EEREBE) FEEERE EEBE EERE) A
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TR TEx FEn TEr TEn
Asat 31 March 2018 - RZF—/\E
HKAS 39 (audited) =B=+-H
YAzl 3,833 - - - 3,833
—BBEHE
395 (LER)
Adjustment upon NEMNEBNEHRS
application of 28| B0k 9,693 - 5 1,608 505 1,81
HKFRS 9
Asat3IMarch 2018 RZE—/\E=ZF
-HKFRS 9 (restated) =+—H
. . 9,693 3,833 5 1,608 505 15,644
EEmELE ! : ’ '
HZE05% (1K E5)
Translation adjustments 1€ 3% ®) . () )
; )
(Revers'ed) provided ER (B Bl o) ) 334 6085 53 6469
during the year
Asat3IMarch 2019 RZE-NE
o 9,682 3,833 339 7,693 555 99,102
=“E=1+—H ' ' ' /
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued) 40. @M TE (18
(b) Financial risk management objectives and policies (b) eREEIEEZEREE (B)

(Continued)
Liquidity risk mENE R
In the management of the liquidity risk, the Group REERBESRERE, AEESEETHREN
monitors and maintains a level of cash and cash HEIBSEEBHMSEEEESN A RUENEE
equivalents deemed adequate by management to \$Z7}<:’:, TR EReERERESTE, BIERE
finance its operations and mitigate the effects of BERBITNEAMERCBRER, HBRETENR
fluctuations in cash flows. The management monitors 2 7 FTE

the utilisation of bank and other borrowings and ensures

compliance with loan covenants.

As at 31 March 2019, the Group's current liabilities RTE—NF=B=+—H, x&EEZRHEE
exceeded its current assets by approximately B H E R B & E 4,343, 927 OOO/%TE (ZF—N
HK$4,343,927,000 (2018: HK$3,014,106,000), which % 13,014106,00087T) , BEHAEERZTER
causes the Group in significant liquidity risk. Subsequent nHBETRE, NIREAFRE, 2EEDHEHW
to the end of reporting period, the Group has taken SHIFTE B E U EER RS E SR R,

appropriate measures as set out in note 1 fo mitigate
such liquidity risk.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued) 40. BT B (&)
(b) Financial risk management objectives and policies (b) eREEIEEZEREE (B)

(Continued)
Liquidity risk (Continued) FEBLER (B)
The following table details the Group's contractual TEERAEBRIETESMEaE 53 EE,
maturity for its non-derivative financial liabilities. The YR EA B AR EREECERO e
table has been drawn up based on the undiscounted MEERERREENMERE, BHE, WERE
cash flows of financial liabilities based on the earliest jzﬁ%{ = /)QIEZfET?&ETJ@fE TXi’j ﬁ’j\ﬂigﬁ
date on which the Group can be required to pay. BHEY, THIBETED 28T HEEREN, Ei
Specifically, bank and other borrowings with @ JETESMEE T JHH E ThERRTECESH,
repayable on demand clause are included in the earliest LEXOIEFNEN A RS RE, M E A%
time band regardless of the possibility of banks choosing 2, BIRAEIRE I HE BREHIER Z2FIER,

to exercise their rights. The maturity dates for other non-
derivative financial liabilities are based on the agreed
repayment dates. The table includes both interest and
principal cash flows. To the extent that interest flows are
floating rates, the undiscounted amount is derived from
interest rate at the end of the reporting period.

Weighted  On demand Total Total

average or within 91 days - undiscounted carrying

interest rate 90 days lyear  Overlyear cash flow amount
mETy  ®EXF A+—H AR

FE A+BEUR F-F£ —ENUE &RERE REEESR
HK$000  HK$000  HK$000  HK$000  HK$000
FiER FiER FiER FiER FTiER

A—F =
At 31 March 2019 ﬁ\E“_jé‘E_ﬁ
Trade and other creditors EEZYSEN NN - 1542766 205,851 953566 2,002,183 2,002,183
Amounts due to joint operations/ e (- 4 A
other partners of joint ngz%%%ﬁg% B - 58,436 - - 58,436 58,436
operations - ”
Amount due to a subsidiary Jﬁﬁ %HX% B E _ 9,044 _ - 9,944 0,244
ofo shore older ,/_\ A TXI
Amount due to a related 7E 5/\5)2
company E—EEELBFIE - 2,340 - - 2,340 2,340
Loan from a subsidiary —ARR—ENE LT
of a shareholder B
- floating rate —%B 7% 70,410 - - 70,410 70,000
~ fixed rate -ZB 15% 5,000 - - 5,000 5,000
Loan from a related company HEEABER
- fixed rate -ZB 15% 107,350 - - 107,350 107,350
Bank and other borrowings BTN E AN
- floating rate - 5B 5.3% 3,518,454 8,287 18,313 3545054 3,541,624
- fixed rate —~ T8 19.9% 151,417 508,201 - 659,618 595,000
Convertible bonds R ES 18.8% - - 9918542 9,918,542 812,741

5,458,417 729,339 2,490,421 8,671,177 7,196,918

Financial guarantee contract SREREN - - - - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

40. FINANCIAL INSTRUMENTS (Continued) 40. 2T E (18)
(b) Financial risk management objectives and policies (b) TREEEEIEEEREBUER (18)
(Continued)
Liquidity risk (Continued) mENE R (&)
Weighted  On demand Total Total
average or within 91 days - undiscounted carrying
interest rate 90 days Tyear  Overlyear cash flow amount
fgFy  ®WERH At+—H AERRE REE

ME A+HELUA F-5 —HUE RERE 258
HK$000  HK$000  HK$000  HK$000  HK$000
TET TET TET TET TET

At 31 March 2018 ‘:;_QE A
Trade and other creditors B2 RE MR - 1,466,994 164,596 164,545 1796135  1796,135
Amount due to a joint venture  [E{T—BIE & (P E N8 - 52 - - 59 59
Anloir::rii::/tfi:::f artners BUSERS,/ 28X - 58,283 - - 58,283 58,283
prelony 8P BEMBENE : , :
of joint operations
Amount due t idiary of FEN—SE—ENE
mount due to a subsidiary o rﬁ, ?HX% BB ) 4710 ) ) 4710 4710
a shareholder NEFIE
g _ s =/ \=
I_OGH From a SUbSIdIGTy O]c a % HX% Fﬂ M]LE AN a 7.0% 751432 _ _ 751432 75[000
shareholder - floating rate BFR-2E
Bank and other borrowings RITNEMET
- floating rate = 3.6% 3,795,548 8,41 29,034 3,832,993 3,828,554
- fixed rate = 24.7% 315,871 - - 315,871 315,000
Convertible bonds PR ES 18.8% - - 2018542 2,218,542 684,61

5716,890 173,007 2,412,121 8,302,018 6,762,345

Financial guarantee contract 5= @R IE R & 1Y - 13,500 - - 13,500 -
The amounts included above for financial guarantee SPA LR EREBRENCSBINEERERIK
contracts are the maximum amounts the Group could SHEFEHPRARNIENASERBELZHA
be required to settle under the arrangement for the full AN EEERRCREE 2. ENBETHERC
guaranteed amount if that amount is claimed by the 155, ARERBABAEEBBRBELEZ AN
counterparty to the guarantee. Based on expectations I8, FAM, MEETAIgEBRTeRE, THEUANRKE
at the end of the reporting period, the Group considers EERERMBRIBC X ZHFEXEERBAM
that it is more likely than not that no amount will be EERIBE < A e,

payable under the arrangement. However, this estimate
is subject to change depending on the probability of the
counterparty claiming under the guarantee which is a
function of the likelihood that the financial receivables
held by the counterparty which are guaranteed suffer
credit losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MISHmRMEE
For the year ended 31 March 2019
\E_B—NEZB=+—BILEE

40. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

40. £ TE ()
(b) &R ERREEEIRREUR (18)

(Continued)

Liquidity risk (Continued)

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities are
subject to change if changes in variable interest rates
differ to those estimates of interest rates determined at
the end of the reporting period.

Bank and other borrowings with a repayment on
demand clause are included in the “on demand or within
90 days” time band in the above maturity analysis. As
at 31 March 2019 and 31 March 2018, the aggregate
undiscounted principal amounts of these bank and
other borrowings amounted to HK$587,200,000 and
HK$764,130,000 respectively. Taking info account the
Group's financial position, the directors of the Company
do not believe that it is probable that the banks will
exercise their discretionary rights to demand immediate
repayment. The directors of the Company believe that
such bank and other borrowings will be repaid together
with interest within one year is based on the scheduled

repayment dates of the loan agreements amounted to

HK$591,496,000 (2018: HK$768,095,000).

In addition, bank borrowings with the undiscounted
principal amount of HK$2,941,924,000 that had not
complied with certain loan covenants as disclosed in
note 1(i) are also included in the "on demand or within
90 days" time band in the above maturity analysis.
The directors of the Company believe the waivers
could be obtained and so such bank borrowings will be
repaid fogefher with interest based on the scheduled
repayment dates of the loan agreement amounted

to HK$608,465,000 (2018: HK$612,331,000)
within one year and HK$2,555,184,000 (2018:
HK$2,751,659,000) after one year.
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nBEEER (])
R BB EEZENREPRBECEHEN X
HIREE, STALRFTEERERCFRTE
ZEREESEE,

MBBREREEFIENC BITREMERETA
B A AT MR EREE L L+ B LAY

ZEESBEN,. R_E—NEF-A=+—HK

TE-N\F=Z/A=+—0H, ZERTLEME

T2 RARIBA S #8587 B 45587,200,0007E 7T M
764,130,00078 7T, #&&E EAREE 2 HHARE,
ANBEERE, BITIHFARIEITEERNSE
ERAMFERN. ANBEBEERA, ZSFHRITLE
MEFEEFES —RRIEBEERRZECTEEE

THAR — B E £ 4B 4591,496,00078 7T (5
—J\4E : 768,095,000 7T) o

b4y, RAEBSFHE)FFIRECE T ENZHE
Mok B IR AR £ 48 42,941,924, 00078 70 2 IR1T1E
TP LR BIEA B AR /RET A R E SRS L+ H
DI 2 BSEIEE, AAFE LR AEMIER
g, BERBRTEIBREETHZENME
EETHR—FENEFF EE1E608,4650007E
70 (T —)\4F 1 612,331,000/870) ML —F%#%
1[5 F) B1E159,555,184,0005 71 (ZE—/\F ©
9,751,659,00075 7T) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

40. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements of financial instruments
The fair values of the financial assets and financial
liabilities that are not measured at fair value on a
recurring basis have been determined in accordance
with generally accepted pricing models based on a
discounted cash flow analysis, with the most significant
inputs being the discount rate that reflects the credit risk
of counterparties.

The directors of the Company consider that the carrying
amounts of the Group's financial assets and financial
liabilities recorded at amortised cost are not materially
different from their fair values.

41. RETIREMENT BENEFIT SCHEMES AND OTHER
POST EMPLOYMENT SCHEMES

The Group operates defined contribution retirement benefit
schemes for qualifying employees. The assets of the schemes
are sepctrct’re|y held in funds under the control of trustees.
The cost chctrgecl to the consolidated statement of profif

or loss represents contributions pctyob|e to the funds by the

Group af rates specified in the rules of the schemes.

Where there are emp|oyees who leave the schemes prior to
vesting fully in the contributions, the contributions payable
by the Group are reduced by the amount of forfeited
contributions. At the end of the reporting period, there were
no forfeited contributions which arose upon employees
leaving the schemes prior to their interests in the Group's
contributions becoming fully vested and which are available
to reduce the contributions payable by the Group in future

years.

With effect from 1 December 2000, the Group has joined
a Mandatory Provident Fund Scheme (the "MPF Scheme”).
The MPF Scheme is registered with the Mandatory
Provident Fund Schemes Authority under the Mandatory
Provident Fund Schemes Ordinance. The assets of the
MPF Scheme are held separately from those of the Group
in funds under the control of an independent trustee.

Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at the rates specified in the rules. The only obligation
of the Group with respect to the MPF Scheme is to make
the required contributions under the scheme. Under the
MPF Scheme, there will not be any forfeited contribution
available to reduce the contribution payable by the Group.
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40. £ TE ()

() ERMIBZRTFENE
REFCEERN T EAECEREERERERE
ZRFEIRBASREERIRCIREREAE
DITMERE, MRERZBARRRZZHFE
BRI BEIRE,

FREERRR, ARBEREBHENATHEZER
EENTMEECRABTIHFEREHNERF
(=8

41. RREFFTE R H BB R RN FTE

FEESHEEREERE R EHFURMKEFFTE
FZEHACEERSEANEECZHEASEIRF
Bo RFEREXRBLECEBRA/AERLZSTE
ZRAFEZ A= N TFEEZ HR.

MEEEREZAAERHN R HREIED
Zet8), AEEEMHIVE RN HZ 2588
Eole MBMEHAR, BIELSHRESNAEERMES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

r the year ended 31 March 2019
E_E-NF=RA=T—HLFE

RETIREMENT BENEFIT SCHEMES AND OTHER
POST EMPLOYMENT SCHEMES (Continued)

The retirement benefit scheme contributions arising from
the MPF Scheme charged to profit or loss represent
contributions payable to the funds by the Group at the rates

specified in the rules of the scheme.

The Group operates a defined contribution retirement
scheme for eligible employee in Macau. The assets of the
scheme are held separately from those of the Group in funds
under the control of an independent trustee. The Group has
no further payment obligations once the contributions have
been paid. The contributions are recognised as employee
benefit expenses when they are due and are reduced by
contributions forfeited by those employees who leave the
scheme prior to vesting fully in the contributions.

The PRC subsidiaries of the Group participate in refirement
benefit schemes organised by the local government
authority in the PRC. They are required to make certain
monthly contributions based on the local standard basic
salaries. The only obligation of the Group with respect to
the retirement benefit schemes is to make the required
contributions under the schemes.

41 RREFF B R E BB R AR R (B

KsaiR 5T 8IMIEH < BIKBAF BB BT
kR, HERAEE L ERAEFTRHERAESE
FEAT 2 o

FEESRAMCEREBEREBER E@ﬁ@ﬂﬁ
gl A CEERBURSNEECZRES
FERDHAFB. —BXIHE I%IEEH@
ﬁﬂfﬁoﬁmhjﬁﬁﬁmﬁﬁa&ﬂﬁi,
ﬁ%%?%i%%@%%@%ﬁﬁﬁm%aWZﬁ
TR Do

AREE 2 PRI B N ) 2 i T B E M AT R E
B2 RRENE 8. NERREMTERLFHIE
AXNETHR. AEE R BRESTEELRE H
o, HIBEREIT Eﬁﬁ*m%uu$%U:Zf?f£o

The total expenses recognised in profit or loss are set out in RIBRFER BT BN S FIREZ W 582100
notes 8 and 10 to the consolidated financial statements.
CAPITAL COMMITMENTS 4. BRI
2019 2018
—NE B \F
HK$'000 HK$'000
FHT BT
Capital expenditure contracted for but not BRI ERNRIF S IR E
provided in the consolidated financial WEMRERELLFERZ
statements in respect of =N
- acquisition of property, plant and equipment -BEYE. BRI 8,984 110,626
- hotel under development - BEPRIE - 97,971
8,984 208,597
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44.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

r the year ended 31 March 2019
E_E-NF=RA=T—HLFE

CONTINGENT LIABILITIES 43. HARAEE
2019 2018
T = N\E
HK$'000 HK$ 000
FHETT TATT
Indemnities issued to financial institutions for MEEERCERGNER
bonds on construction contracts of ZAREE MO REAE B 28 45,544 44,738
joint operations < B R

In addition, the Company had a corporate guarantee issued
to a bank for facilities granted to an associate. The extent of
such facilities utilised by the associate as at 31 March 2018
amounted to HK$13,500,000.

No provision has been made in the consolidated financia
statements as it is not probable that an outflow of economic
benefits will be required.

OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases in respect of rented
premises which fall due as follows:

FH, RRBH—EBE N ER CMEmE—E
WITEHZNEER. RE—/\F=F=1+—H,
575 R & M13,500,00078 7T DWW HE & N S EH,

RROEN R LR BEEEE, ®RRE
LRy (s

81753k

IEEHEERE

RI|BEHR, AEBEENABIHCBRERAYEL
EHEEHEBHEARRFEEETTURE. LFEE
ZATERIE

2019 2018

—E-hnE “E2-)N\F

HK$'000 HK$'000

FET BT

Within one year —&Erw 392,805 35,172

In the second to fifth year inclusive F_ERLEF (BRMFE 23,000 47,918
ER)

55,805 83,090

Leases in respect of premises are negotiated, and monthly
rentals are fixed, for terms ranging from one fo five years.

Leases in respect of plant and machinery are negotiated
based on individual contracts and the Group had no
significant commitments for future minimum lease payments
under non-cancellable operating leases of these p|cmf and

machinery.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

45. RELATED PARTY TRANSACTIONS AND BALANCES

(a) The Group entered into the following significant
transactions with its related parties during the year:

Nature of transaction

RHEE

Class of related party
RAE A 48R

Joint ventures
S

HEBIEWA

Construction works charged by the Group
REBIWEERTIZE

Revenue from project management

Interest charged by the Group

AE B 2

A company wholly owned by

a director of the Company A& &= H] 2

ZN/N T %%%i BH%A
AN

Interest charged to the Group

45. FEAN LR 5 KiEeR
() B, AEBEEMEALITIINTEARS !

2019 2018
“E-NE —\F
HK$'000 HK$000
FAT FET
48,223 707,365

103 129

374 4

3,340 -

The related party transaction entered into with a
company wholly owned by a director of the Company
as disclosed above also constituted connected
transaction of the Company as defined in Chapter 14A
of the Listing Rules. The transaction is fully exempt from
shareholders” approval, annual review and all disclosure

requirements under Chapter 14A of the Listing Rules.

Other than that, none of the related party transactions
disclosed above constituted connected transactions or
continuing connected transactions as defined in the

Listing Rules.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R SRR M EE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

45. RELATED PARTY TRANSACTIONS AND BALANCES 45. BEAN LR 5 RiEER (1)
(Continued)
(b) The remuneration of key management personnel b) ERTESEBEASCHNOT :
during the year was as follows:
2019 2018
—E—hE B
HK$'000 HK$'000
FET THETT
Short-term employee benefits WEREEET 32,280 41,245
Post-employment benefits RIRER 732 741
Share-based payment MR 72 20 2 TR 1,241 4920
34,253 492,406
The remuneration of key management personnel is FEBEBEABCHFM I BEFMEE22ZERA
determined by the remuneration committee having B RBENTIZGEBEAMET.
regard to the performance of individuals and market
trends.
Details of the balances with associates, joint ventures and a REEHR, EBENE. aEbtE—BBEN
related company at the end of the reporting period are set Bl FEERFFIBE D R BN AR & I Sk i 2k K My 525
out in the consolidated statement of financial position and in K316

notes 25 and 31 respectively.
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For the year ended 31 March 2019

ECE-NFZRA=T—HLFE

46. STATEMENT OF FINANCIAL POSITION OF THE

R SRR M EE

46. RN BIMFHEAR R T

COMPANY
2019 2018
—F-nE &
HK$'000 HK$'000
FET FET
NON-CURRENT ASSET ERBEE
[nvestments in subsidiaries RIBABRE 1,058,833 6,482,690
CURRENT ASSETS MENEE
Other debtors Eh e IS 129 133
Bank balances RITiEER 1,308 687,217
1,437 687,350
CURRENT LIABILITIES REERE
Other creditors and accrued expenses HfETIE N FESTR S 13,691 7,932
Earnest money received 2WHES 70,000 -
Amounts due to subsidiaries FEAT BN Bl FIE 784,404 865,800
Amount due to a subsidiory %fﬁ*%ﬂﬁ%*%ﬁﬁﬁ%ﬁa%ﬁlﬁ 193 B
of a shareholder
Amount due to a related company [T —REREE N Bl FUA 2,340 -
Loan from a subsidiary — BB T B 65,000 65,000
Loan from a subsidiary of a shareholder —ZRE—RBNE L GBS 5,000 -
Loan from a related company —ERENEER 107,350 -
Other borrowings HEn 130,000 -
1,177,908 938,732
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
E_E-NF=A=T—HIEFE

46. STATEMENT OF FINANCIAL POSITION OF THE 46. RN BRI E (E)
COMPANY (Continued)
2019 2018
—E-NEF AN
HK$'000 HK$'000
FET TFETT
NET CURRENT LIABILITIES mEEEIRE (1176,471) (251,382)
TOTAL ASSETS LESS CURRENT e s
BEERRHER
LIABILITIES REERAHAR (117,638) 6,231,308
NON-CURRENT LIABILITY FEREIEE
Convertible bonds iR EEs 812,741 684,611
(930,379) 5,546,697
CAPITAL AND RESERVES BAR R
Share capital B A 209,591 202,591
Reserves (Note) CHERNES) (1,132,970) 5,344,106
TOTAL EQUITY TAMELS (930,379) 5,546,697
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

46. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)

Note:

Movements of reserves of the Company during the current
and prior years are as follows:

At Aprl 2017

Loss and fotal comprehensive

expense for the yeor
Cap\ta\ reduction

‘SSUE O{ th'& 1ssue: ShGYES

Transaction costs atfrbutable fo issue

of rights ssue shores

Recognition of equity-settled share- ~ F

based payment expenses of
the share option schere of the

Company (Note 37(a))

Recogrition of equity-seftled share- 7

based payment expenses of
the share avard scheme of the

Company (Note 38(a))

Shares vested under the share award

scheme (Note 38(a))

Transfer upon \apse of share aption

Share

premium

H58
HK$ 000

7
2,080,474

826,780

@02)

HEmERD

46. KRB BARRE (18)

5
KRBRAEE KRB
Shares held Share
for shore opfion
award scheme reserve

i

HKS 000 HKS 000

Total

HK$ 000
7
4001767

(1,266,846)

1823317
806,780

(41102)

(2173)

1,089

11274

At 31 March 2018

Loss and total comprehensive

expense for the year

Recognition of equity-settled share-
based payment expenses of
the share option scheme of the
Company (Note 37(a))

TK]V\S{@Y upon \apse Of shore OW(]Vd

Transfer upon lapse of share option

3,068,152

5,344,106

(6,477,861)

785

At 31 Morch 2019

3,068,152

TEL Tin
(467%) 93,544
oIm)

33,690
(65,099)
(15.063) 96972
785
(62
(15.063) 20,840

(1132,970)

The special reserve of the Company represented the
difference between the aggregate of the net asset value

of, and shareholder’s loan to, Paul Y. Management
Contracting amounting to HK$250,000,000 and the issue
value of the shares of HK$400,000,000 as consideration

for the acquisition of Paul Y. Management Contracting in

prior years.

SOUTH SHORE HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

47. RECONCILIATION OF LIABILITIES ARISING FROM

FINANCING ACTIVITIES

The table below details changes in the Group's liabilities

arising from financing activities, including both cash and

non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows will

41 AREERYEECER

TEREFINAEBERBE
FIRENIFRE
EREBBEFUHHEBIR

B8, KA

ZHER

SREEECEECES, &
SEBEECEERR
EREBR TN AER 2R

be, classified in the Group's consolidated statement of cash

flows as cash flows from financing activities.

BREREXNESMETHBRERECER,

Interest
payable
and loan
management
Loan from  Loan from a fee and Bank
arelated  subsidiary of fransaction and other Convertible
company a shareholder costs payable borrowings bonds Total
FERTF]2
—BREZ MER
—ERE —EnE BEEN BTk
REMER  REER RHEME HER  SEREsS a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THEIT TET TET FHEIT TET
(Note 31) (Note 392)
(PFEE31) GE=)
At 1 April 2017 R_E—tEMNA—H - 32,000 60,388 3,948,354 576,707 4,617,449
Financing cash inflows BIEIRE A - 43,000 - 1,853,840 - 1,896,840
Financing cash MEBES R - - (203,983) (1,658,640) - (1,862,623)
outflows
Interest expenses and
loan management FREFZHNERSR
fee and transaction  EFEEE N ZM - - 285,667 - 107,904 393,571
costs incurred during 7
the year
At 31 March 2018 \i; /éi R - 75,000 142,072 4,143,554 684,611 5,045,237
Financing cash inflows BIEIREAA 11,150 5,000 - 2,216,710 - 2,332,860
Financing cash s
i REBESAL (3,800) (5000)  (257,370) (2,023,640) . (2,489.810)
Offsetting with
deposits for et =l itni= - - (80,000) - - (80,000)
investments
Interest expenses and
loan management  FENESE ZH| SRS N
fee and transaction ENSEENRZW - - 316,975 - 128,130 445,105
costs incurred Vi
during the year
A—E_ =
At 31 March 2019 ﬁ\;i_jéﬁiﬂ 107,350 75,000 121,677 4,136,624 812,741 5,253,392
269
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

48. EVENTS AFTER THE REPORTING PERIOD

On 26 June 2019, the Group entered into sale and purchase
agreements with a third party to dispose of the Group's
total of twenty four of motor vehicles for an aggregate
consideration of HK$24,000,000 and the consideration
was received on the same date.

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT
OPERATIONS

(a) Particulars of the Company's principal subsidiaries as
at 31 March 2019 and 2018 are as follows:

Issued and
Place of fully paid
incorporation/ share capital/
regjstration/ registered capital/
operation capital
Name of subsidiary M/ g% BETRERRE/
(ol =YNSTE2Y b &L/ Ex
Challenge Shore Limited British Virgin lslands US$1
('BVI") ordinary share
RBmARS (R 1ETEER

BRUEE)
China Earth Limited Hong Kong HK$1
ERERLNT &E ordinary share
BT EER
Corless Limited BVI US$2
EERUEE ordinary shares
VESRE il
Euro Dynasty Limited BVI US$3
EERUEE ordinary shares
ETEER
Falloncroft Investments BVI 5,400,000,000
Limited %E %ﬁ?% ordmory shares of
no par volue
5,400,000,000% &
HEZER
South Shore Management Hong Kong HK$1

Limited (formerly knownas &7
The 15 Management

ordinary share

AT EER

Limited)

BEEEERA T(W@

T=EBERLTE)

The 13 Management Ltd. Macau MOP25,000 capital
TZEE-ABRLE  AM 95,000 8P &L
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48. MEMRFIR

RTE—NERAZHAH, AEEHE—R%E=FH
Ji%ﬁ%ﬁ;ﬁ%ﬁﬁ%D%D%%mﬁ%G#
2485, WERFHIKRENE,
49. FEMBRF. BERE. SECERGEXHE
#t
() KRB EEMBRANR-F—NER-FE—N\E
ZA=+—HzHBUWT:
Percentage of issued share capital/
registered capital/capital
FEBREERIRA/FARER/EACENN
held by the subsidiaries attributable to the Group  Principal activity
WELERE FEEELG TEES
2019 2018 2019 2018
ZE-NE ZEF\E ZE-hWE ZE\E
% % % %
100 100 100 100 Investment holding
RELR
100 100 5176 5176 Investment holding
"ERER
100 100 5176 5176 Investment holding
REER
100 100 5176 5176 Investment holding
REER
100 100 100 100 Investment holding
RETR
100 100 100 100 Management and
secretarial services
SERWERS
100 100 100 100 Project management
BHHEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fr MG IRRMIEE

For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT
OPERATIONS (Continued)

(a) Particulars of the Company's principal subsidiaries as
at 31 March 2019 and 2018 are as follows: (Continued)

Issued and

Place of fully paid

incorporation/ share capital/

regjstration/ registered capital/

operation capital

Name of subsidiary MiL/GM/ g% BEORBERLS/
(il UNSEZY bk HREx/Ex
Manlink Limited BVI US$1
EERUEE ordinary share

IETEER

New Concordia Macau MOP25,000 capital
G 3 05,000 2P EE A
Paul Y. (E&M) Hong Kong HK$60,000,000
Contractors L'\mi‘red EE ordinary shares
REHETRERLT 60,000,000 7
Rl

Paul Y. Builders Group Limited  Hong Kong HK$2 ordinary shares
FEREEEARENT BE VETE R
HK$1,000,000

non-voting deferred
shares (Note (i) below)

1,000,000 7
ERDIERER
S GEQ)
Paul Y. Builders Limited Hong Kong HK$200,000,000
REREERLT &5 ordinary shares
900,000,000 7
el
Paul Y. Curtain Wall and Hong Kong HK$2 ordinary shares
Aluminium Works Company & 72 0BT EER
Limited (formerly known as
Paul Y. Curtain Wall and
Aluminium Works Company
Limited and Paul Y Builders
Materials Company
Limited)
RERERETREERL
5 (FIRRERRARE
W{ﬁ@ VBl RePaul Y.
Builders Materials Company
Limited)
Paul Y. Construction & Hong Kong HK$390,000,000
Engineering Co. Limited EE ordinary shares
RERZTREBRELT 390,000,000 7
LA
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49. TEMBARE. MENE). SELENAEXBE

# (18)

() RRBEEMB RN _F-—NERZF—/\F
ZR=+—HZHBWOT : (@

Percentage of issued share capital/

reg\sfered capital/capital
FEEEECHORE/GAREL/EFCED
held by the subsidiaries attributable to the Group  Principal activity
WELERE FEEEL TEES
2019 2018 2019 2018
ZE-0E T2 \E ZE-hE ZZ\E
% % % %
100 100 100 100 Investment holding
RELR
100 100 100 100 Hotel development
EEERE
99.9999 99.9999 51.7599 517599 Provision of electrical,
mechanical and
building services
REBHIRERS
100 100 51.76 5176 Investment holding
RERK
100 100 5176 5176  Building construction
BFRE
100 100 51.76 5176 Trading and installation of
building materials
BEMHES RER
100 100 51.76 5176 Building construction and

specialist works

BTRENBELR
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ECE-NFZRA=T—HLFE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT
OPERATIONS (Continued)

(a) Particulars of the Company's principal subsidiaries as
at 31 March 2019 and 2018 are as follows: (Continued)

Name of subsidiary
(EYNSEAS

Paul Y. Construction &
Engineering Pte. Limited

Paul Y. Construction and
Engineering Sdn. Bhd.

Paul Y. Construction
(Ching) Limited ‘
RERZ (PE) BRLE

Paul Y. Construction
Company, Limited
REREERLT

Paul Y. Construction
Holdings Limited

RERLEEBRLT

Paul Y. Construction
International Limited

Paul Y. Contracting Limited

Paul Y. Facilities
Management Co,, Limited

RERMERERLT

49. TEMBRE). BENE.

# (18)

BEERREERTE

(o) ARBEEMBREN_F—
ZR=+—HZHBWOT:

NERZEFE—/N\E

(&)

Issued and
P\oce of _ full poid Percentage of issued share capital/
incorporation/ share capital/ reg‘swed copitalcapitl
regjstration/ registered capital/ FEEE ﬁﬂyzﬁ/ SR K/Eiz 54
operation capital . :
Wi/ g DETRERRE/ held by the subsidiaries attributable to the Group
bk HREx/Ex WELERE FEEEL
2019 N 2018 2019 2018
ZE-0E T2 \E ZE-hE ZZ\E
% % % %
Singapore SGD10,000,000 100 100 51.76 5176
HR ordingry shares
10,000,000 M 7T
el
Moalaysia RMI1,000,000 100 100 51.76 5176
YN ordinary shares
1,000,000 %
LER
The PRC RMBI20,000,000 100 100 51.76 5176
FE registered capital
(Note (m))
AEE
120,000,0007C
(B 5 i)
Hong Kong HK$2 100 100 5176 5176
g orglinory shares
OETE B
HK$50,000,000 -
non-voting
preferred shares
(Note (i) below)
50,000,000
ERERELN
S GE)
Hong Kong HK$2 100 100 5176 5176
E ordinory shares
0BT EER
BVI US$50,002 100 100 51.76 5176
ERREUEE ordinory shares
50,0000 E B
Hong Kong HK$100 100 100 5176 51.76
EE ordinary shares
100Z T E &k
Hong Kong HK$2 100 100 5176 51.76
£E ordinory shares
0ETEER
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Principal activity
IBXH

Construction

ERIR

Construction

BETE

Civil engineering and
building construction

IATERETES

Civil engineering, building
construction and
investment holding

TARTRE BFEEk
RERK

Investment holding
REER

Investment holding
REER

Construction

BREIRE

Facilities management
services

Ditm EHE@&
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ETE-NF=R=1—

HIEFE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT
OPERATIONS (Continued)

(a) Particulars of the Company's principal subsidiaries as
at 31 March 2019 and 2018 are as follows: (Continued)

Name of subsidiary
(EYNSEAS

Paul Y. Finance Limited
REMBERNT
Paul Y. Foundation

(Macau) Lm‘red
REME (2F) BRLE
Paul Y. Foundohon

Holdings Limited

Paul Y. Fou\nda?ion Limited
REHEERNT

Paul Y. General
Contractors Limited

RERREGERLT

Paul Y. Inferior
Contractors Limited

RELH TRERLT

Paul Y. Management
(Macau) Limited
REEE(2M)E

Paul Y. Management
Contracting Group Limited

R

REERIEEEBRLT

Paul Y. Management Limited
FEEEERENT

Paul Y. Plant Hire Limited
RERWASER AT

Paul Y. Project Management
International Limited
ﬁ%l BIEERER
YN=|

49. TEMBRE). BENE.

# (18)

(o) ARBEEMBREN_F—

ZR=+—HZHBWOT:

BELEREEERE

NERZEFE—/N\E
(18

Issued and
P\oce of _ full poid Percentage of issued share capital/
incorporation/ share capital/ regisered capttal/captal
regjstration/ registered capital/ REEE Eaé;fﬁaﬂ&/ SR jﬁ/ ERYTEH
operation capital - :
Wi/ G/ e% BEIREERE/ held by the subsidiaries attributable to the Group  Principal activity
bk HREx/Ex WELERE FEEEL TEES
2019 N 2018 2019 2018
ZE-0E T2 \E ZE-hE ZZ\E
% % % %
Hong Kong HKS$! ordinary share 100 100 5176 5176 Provision of finance
&R AL ER RMRE
Macau MOP25,000 capital 100 100 5176 5176 Civil engineering and
B 95,0002 MHEX foundation works
TARTRRMETRE
BVI Us$1 ordinary share 100 100 51.76 5176 Investment holding
EBERUHE 1ETEER RERR
Hong Kong HK$10,000,000 100 100 5176 5176 - Civil engineering and
—é% ordinor\/ shares foundation works
10,000,000 IATRRETR
el
Hong Kong HK$500,000,000 100 100 5176 5176 Civil engineering and
é% ordinory shares bui\dmg construction
500,000,000 70 IATRRETES
LBk
Hong Kong HK$15,000,000 100 100 51.76 5176 Interior decoration
&5 ordinary shares works and services
15,000,000 70 ERREIRLERS
LER
Hong Kong HKS! ordinary share 100 100 5176 5176 Management and
s AL G AR secrefofia| services
EERNERS
BVI US$2,000 100 100 5176 5176  Investment holding
%,EJE'QEE% ordinary shares &éﬁﬁ&b
900050 EER
Hong Kong HK$2 ordinary shares 100 100 51.76 5176 Management and
EE OETLE Bk secretarial services
SERWERS
Hong Kong HK$2 ordinary shares 100 100 5176 5176 Trading and letting of
EE OETEBH plant and machinery
wELREEZRAE
Hong Kong HK$2 100 100 5176 51.76  Project management
—é% ordinory shares services and
OETLE Bk investment holding
AREEEER
REZR
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For the year ended 31 March 2019
ECE-NF=ZB=+—HLEE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 49. TEMBRE. MERE. SELERGEEBE
ASSOCIATE, JOINT VENTURES AND JOINT £ (8
OPERATIONS (Continued)
(a) Particulars of the Company's principal subsidiaries as (@) ZRBFEMBRAERN _BE—NER_E—/N\E
at 31 March 2019 and 2018 are as follows: (Continued) =RA=+—BZ=EEBENT (@)
Issued and
P\oce of _ full pmd Percentage of issued share capital/
incorporation/ share capital/ registered capital/captal
regjstration/ registered capital/ FEEELERET yZ’K/ SR K/EXZEI
operation capital :
Name of subsidiary Wi/ G/ e% BEIREERE/ held by the subsidliaries attributable to the Group  Principal activity
B E4THE gk &L/ EX WEBRERE FEEES FEEH
2019 2018 2019 2018
“E-NE ZE)0\E ZE-hE 2%
% % % %
Paul Y. Specialist Limited Hong Kong HK$1,000 100 100 51.76 5176 Construction
A % ordinory shares Eﬁlﬁz
1000570 & &k
PY Construction (Macau) Macau MOP25,000 capital 100 100 5176 5176 Construction
Lim'\‘red i 95,000 2F B E X BETRE
FRERZEZ (8FY)
RN /\*
PYE BVI HK$1292,055,899.60 100 100 51.76 5176 Investment holding
RERZE EERUEE ordinary shares RELR
192,055,899.607 7T
Epalid
PYE General Contractors Macau MOP25,000 capital 100 100 51.76 51.76  Construction
(Macau) Limited B 95,0002 F5 &R BaRTRE
BREERDEREAT
Unistress Concrete Products Hong Kong HK$200,000 100 100 5176 5176 Manufacturing, trading
(HK) Limited 5E ordinary shares and installation of
FERTER (&R 200,000 0 5 &t concrete products and
BRAF construction works
/tb/%fji iu]@zf % 25
RERMRERTE
HK$1,000,000 100 100 51.76 51.76
non-voting deferred
shares (Note (i) below)
1,000,000/ 7
ERDIERER
I GED)
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ECE-NF=ZB=+—HLEE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 49. TEMBLE. BHERF. GERERGEXTE

ASSOCIATE, JOINT VENTURES AND JOINT (18

OPERATIONS (Continued)

(a) Particulars of the Company's principal subsidiaries as (o) KRB EFTEMBREN _ETE—HNER_E—/\E
at 31 March 2019 and 2018 are as follows: (Continued) =A=+—H Z—:}“é ha SN =)]
All of the above subsidiaries are indirecﬂy held by the AR ENEREERANEBEEFE.
Company.
The above tables list the subsidiaries of the Group UEBRFINARNBIEZERATEZELAEH
which, in the opinion of the directors of the Company, FREBIERAEB FEERBAELD ZI%.
principally affected the results for the year or formed WE LB, ANBEERA, FHHMKEL
a substantial portion of the net assets of the Group. To ZERBETRBEITR.

give details of other subsidiaries would, in the opinion
of the directors of the Company, result in particulars of

excessive length.

Notes: B 5E -

(i) The holders of the non-voting deferred shares are (i) SR EREE RS A EERE, 75
not entitled to vote, are not entitled to any dividends miEE /)T/?Tffj VBEECKRE, BERERE
for any financial year and are, on winding up or AN ERFNEEAMBERL D /)T/?% %Z
otherwise, only entitled out of the surplus assets of ]O0,000,000,000,000%E%J BREE
the company to a return of the capital after a total ANEHEREGEECIERT, %i@ﬁ;iéfﬁo

sum of HK$100,000,000,000,000 has been
distributed to the holders of the ordinary shares of
the company.

(i) The holders of the non-voting preferred shares are (ii) S EGEREIREE NEERE, TE
not entitled to vote, are not entitled to any dividends BERRK S, BRIFEZN B AIMHIR EFF &
unless the net profits of the company available 100,000,000,0008 7T, fLIER T, tLEH
for dividends exceed HK$100,000,000,000 in BLEMREERR—IEEE 7%5%2.7]?3&
which case they should be entitled to fixed non- RERE, BRERAZNEEERD IS
cumulative dividends at the rate of 5% per annum 10,000,000,00078 75 T 5%/~ &) %J@ﬂx?ﬁﬁ/\éﬁ
for any financial year and are, on winding up, only HBERGEEIERLT, BREEAR,

entitled out of the surplus assets of the company

to a return of the copifcd after a total sum of
HK$10,000,000,000 has been distributed to the

holders of the ordinary shares of the company.

(iii) The entity is a wholly foreign-owned enterprise (i) LLERBANRPREMNIIHNEEE RS,
established in The PRC.
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ECE-NFZRA=T—HLFE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT

#(18)

4. TEMBANE. BERE. SEEERGERTE

OPERATIONS (Continued)

(a) Particulars of the Company's principal subsidiaries as

at 31 March 2019 and 2018 are as follows: (Continued)
None of the subsidiaries had any debt securities at the
end of the reporting period or at any time during both
years.

At the end of the reporting period, the Company has
other subsidiaries that are not material to the Group.
The principal activities of these subsidiaries, whose
place of incorporation/registration/operation are
mainly in Hong Kong or BV, are construction, property
o|eve|opmenf management, other business, investment
holding or inactive.

(b) Details of non-wholly owned subsidiaries that have

material non-controlling interests

The table below shows details of non-wholly owned
subsidiaries of the Group that have material non-
controlling interests:

() ARBEFEMBRANRZE—NERZZ—/N\F
=B=+— EZﬁTEQU—F. (18
Eﬁ%&iHHEEYHAFWIEﬁZETﬂB%FE%ﬁq, i)
BRBHE TREFE S

RIBEHR, RRBHEEHAERMES W IFE
REMBLRE. ZEFEWNBA TZEEJ/DE%
EEMMIEAEEURBRLES, MEH
RERTRE. MERESE. BEMERH. RER

REVEEZS,

(b) HEEERIFZRER ZIFEEMB LR ZFHE

T%%Z?'J?EE%?(?EW&E*ZZ&%liE =1
REZEFE

Proportion of ownership of
issued ordinary share capita
Place of Principal place held by

Profit allocated to

Accumulated

Name of subsidiary incorporation of business non-controlling interests non-controlling interests non-controlling interests
o \ FERERRERY LR o -
WEL TR Ga AR TRERMY  RRAEEREL  HEDHIRELCEN RetFERER
2019 2018 2019 2018
g p =k TE-hAE T3\E ZEE C3E
—ETE L HKS000 HK$OOO HK$ 000 HK$QOO
) o TExm TExr  TEm TEn
PYE BVI Hong Kong 48.94 48.94 3,491 996,844 314,763
RERE RERUES Ele
3401 996,844 314763
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT
OPERATIONS (Continued)

(b) Details of non-wholly owned subsidiaries that have

4. TEMBANE. BERE. SEEERGERTE
#(18)

(b) HEEERIFZREB ZIFEEMB LR ZFHE

material non-controlling interests (Continued) (38)
BEEEARFFIEREGRCAEENWB LB «HEE
EHLAIN ™, U T HBERBEREEENLSME

Summarised financial information in respect of the
Group's subsidiaries that has material non-controlling

interests is set out below. The summarised financial HIHE] 2 58,
information below represents amounts before intragroup
eliminations.
PYE IREEEZE
2019 2018
i I e
HK$‘909 HK$'QOQ
FET BT

Non-current assets IERENEE 272,624 233,010
Currents assets REEE 4,518,615 4,756,612
Current ligbilities mENEE (3,988,951) (4,026,727)
Non-current liabilities JEREEE (9,227) (6,836)
Equity attributable to owners of PYE (REEIZZETER A FE(LEL 793,061 956,059
Revenue WA 9,347,637 6,799,529
Profit for the year Fryaf] 41,167 31,966
Profit attributable to owners of PYE REFEZEER NESLRT 41,167 31,966
Other comprehensive (expense) income REZXHEE ANEGHEMS

attributable to owners of PYE H (Bs) & (10,098) 17,015
Other comprehensive (expense) FEHMEE G%) Wi (10,098) 17,015

income for the year
Total comprehensive income T%%L%%E/\ffﬁiﬁﬂ&

attributable to owners of PYE RHER 31,069 48,981
Total comprehensive income attributable T%%L%iE#“Hﬂ%ﬁWﬁA

to the non-controlling interests of PYE IELEAS ot - -
Total comprehensive income for the year FELEWEEE 31,069 48,981
Net cash from operating activities HERESER VRS %8 15,905 39,155
Net cash used in investing activities ARRE RS IR 5% (97,967) (91,678)

"y

Net cash (used in) from financing activities (H E ) REME AT HE (78,124) 185,093
Net cash (outflows) inflows E/Ehi (mu'jj) MAHEE (160,186) 125,570
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT
OPERATIONS (Continued)

(c) Particulars of the Company's principal associate as at
31 March 2019 and 2018 are as follows:

49 TERBAT. BEAD. SECRRASLES
K ()
() ARFAETEHENAR-BE—NER-B—N\F
ZA=+—RZHENT

Place of
LZ;TSI’E z;;f;}n/ Percentage of reglsfered capital
ol EMERIBA L
Name of associate i/ Reglsfered capital  held by the subsidiaries attributable to the Group  Principal activity
EWNSIEaTE =i fAEx B EEE AEEES TEXH
2019 2018 2019 2018
$AE T \& “E-hF —F\5
% % % %

Zhong Yu - Paul Y. The PRC US$500,000 40 40 207 20.7 Project management
Project Management thE registered capital and consultancy
Company Limited (Note (i) below) services

ERPFRETRER 500,000%7¢ BEEERBEERS
EEBRAT SfER

O ED)

The above associate is held by the Company indirectly. FRBE N B AN BB ERF .

Note: Mﬁé

(i) This company is sino-foreign equity joint venture (i) N BPNEERENT.

company.
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ECE-NF=ZB=+—HLEE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 4. TEMBANE. BERE. SEEERGERTE
ASSOCIATE, JOINT VENTURES AND JOINT £ (58)
OPERATIONS (Continued)
(d) Particulars of the Company's principal joint ventures (d) ARBFTEGECLEN_E—NER_E—/\E
as at 31 March 2019 and 2018 are as follows: =B=1+—HZ=HBWT
Issued and
Place of fully paid
incorporation/ share capital/ Percentage of issued share capital/
regjstration/ registered _ regis’refred cgp'\‘roV CE‘P”"'
operation capital/capitol E¥ARA/EMEL/ErzaNt
Name of joint venture EXﬁ/E{H/ﬁ% Eﬁéﬁ&@iﬁﬁ%K/ held by the subsidiaries aftributable to the Group Pr'mcipo| activity
BERELH bk HMELR/EX WELERE FEERG TEEE
2019 2018 2019 2018
ZngE F-\E ZE-RE “T)\E
% % % %
Paul Y. - iMax Limited Hong Kong HK$2 50 - 25.88 - Construction, consultancy
é% ordinory shares Eﬁ_ﬁ%&@ i
OETEBH
Paul Y. - Lian Beng Singapore SGD300,000 50 50 25.88 2588 Construction
JV Pre. Ltd. g ordinary shares BATRE
300,000 1%
TEER
Paul Y. - Omos Joint Macau MOP100,000 capital 50 50 95.88 95.88  Construction
Venture Company Limited %9 100,000 F5HE K BETR
RE-RENEBRLT
MIEMELERAF The PRC RMB53,000,000 50 50 95.88 9588 Investment holding
HE registered capital REZR
AE/53,000,00070
HREX
TNEBRRFEEERAT  The PRC RMBI0,000,000 50 50 95.88 2588  Property holding
s registered capital NEFE
A& 10,000,0007T
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ECE-NFZRA=T—HLFE

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATE, JOINT VENTURES AND JOINT

OPERATIONS (Continued)

(e) Particulars of the Company's principal joint
operations as at 31 March 2019 and 2018 are as

ZR=+—HZHFBEOT:

4. TEMBANE. BERE. SEEERGERTE
#(18)
() ARBEBEERBN _FT-—NERF—N\F

follows:
Place of Percentage of issued share capital/
incorporation/ Issued ond fully paid registered capital/capital
registration/ share capital/registered BRARA/AMER/BRZEN L
operation capital/capital ]
Name of joint operation L Eﬂ}/ﬁé‘é Eiéfﬁ&ﬁﬁﬁ%K/E held by the subsidiaries atfributable to the Group Principal activity
BELELR 8 Max/ &% HELFSE AREEE E2= 1
2019 2018 2019 2018
2N “2-\& ZZ-hE “Z)\E
% % % %
Laing O " Rourke - Hsin Chong Hong Kong Note (i) 225 295 1.65 165 Civil engineering
- Paul Y. Joint Venture &% FREEG) TARTRE
Laing O " Rourke - Hsin Chong Hong Kong Note (i) 225 295 1.65 1,65 Civil engineering
- Paul Y. (WKCD) Joint Venture BE Hy5E() TARTE
Paul Y. - Able Joint Venture Hong Kong Note (i) 70 - 36.23 - Construction
FE-ZREHE &4 BFEEG) BAETRE
Paul Y. - Omas Joint Venture Macau Note (i) 50 50 25.88 2588  Construction
FE-ZRHENT AP HEE() BETRE
Paul Y. - Yau Lee Joint Venture Macau Notes (i) and (ii 60 60 31.06 3106 Construction
AP GRIGNG) BRETR
Note (i):  There is no issued share capital/registered MIEEG) EE E\ ZENBAIEENEE, OTE
capital/capital for the joint operations as EEH EA?WTHXK/E% NK/
they are unincorporated bodies. jbeO
Note (ii):  During the year ended 31 March 2018, the MIEEG) . BE_F—/\F=B=+—HILFE

Group acquired certain assets and liabilities
of the joint operation from the other partner
of joint operation while the joint operation
partner shall be jointly and severally liable in
respect of hidden defects in the construction
works. In the opinion of the directors of the
Company, the transaction is not material to
the consolidated financial statements as a
who|e, and no separate disclosure note to
be made.
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FINANCIAL SUMMARY

MBI

For the year ended 31 March
BE-B=t+—HIZFE

2015 2016 2017 2018 2019
2R ERF 22—t T-N\&F IZE-AEF
HK$'000 HK$000 HK$'000 HK$ 000 HK$'000
FET FET FET FET FHET
RESULTS ES
Revenue WA 9,393,418 6,811,519 6,197,109 6,799,599 9,381,863
Profit (loss) before tax MRRIRETEF (B518) 95,944 (210,339) (32,451)  (1,570,040)  (5,837,044)
Income tax expense FTSIRR = (33,856) (22,484) (7,773) (334) (4,204)
Loss for the year FEEE (7,912) (232,816) (40,224) (1,570,374) (5,841,248)
(Loss) ‘profif for the year Fgfﬁig (Eﬂé) /ﬁﬂ :
attributable to:
Owners of the Company ZN/NEIE Z=WN (29,883) (197,361) (44,559) (1,573,795)  (5,847,646)
Non-controlling interests JEVR AR IR S 21,971 (35,455) 4,335 3,491 6,398
(7,919) (239,816) (40,294) (1570,374)  (5,841,248)
At 31 March
P=F=+—H
2015 2016 2017 2018 2019
TE-FE E—F E—t5 “Z-\& IZZ-hE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FET AT FET FET
ASSETS AND LIABILITIES BEENEE
Total assets TREE 19,375,203 19,546,594 13,523,795 13,945,190 8,359,140
Total liabilities mas (6,087,387)  (6,496,199) (7,503,11)  (8,485823)  (8,935,752)
Total equity TERELS 6,287,816 6,050,395 6,020,684 5,459,367 (576,612)
Equity attributable to: FE(LRERS .
Owners of the Company ZN/NETE7 =N 5,885,907 5,709,382 5,680,446 5,144,604 (803,456)
Non-controlling interests FEPERS RS 401,909 341,013 340,238 314,763 296,844
6,287,816 6,050,395 6,020,684 5,459,367 (576,612)
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PYE COMMITTEE

James Chiu, OBE, JP (Chairman)
Lau Tom Ko Yuen
Lee Chack Fan, GBS, SBS, JP

lain Ferguson Bruce

EXECUTIVE COMMITTEE

Peter Lee Coker Jr. (Chairman)
Lau Tom Ko Yuen

COMPANY SECRETARY
Mui Ching Hung, Joanna

SOLICITORS

Conyers Dill & Pearman (Bermuda)
Leonel Alves Law Firm (Macau)

Reed Smith Richards Butler (Hong Kong)

AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Banco Nacional Ultramarino

Bank of China (Hong Kong) Limited

Bank of China, Macau Branch

Bank of Communications Co., Ltd, Hong Kong Branch
Bank of Communications Co., Ltd, Macau Branch

BNP Paribas

China Construction Bank (Asia) Corporation Limited

China CITIC Bank International Limited

DBS Bank (China) Limited, Beijing Branch

DBS Bank (Hong Kong) Limited

Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China (Macau) Limited
OCBC Wing Hang Bank, Limited

The Bank of East Asia, Limited

The Bank of East Asia (China) Limited, Beijing Branch

The Hongkong and Shanghai Banking Corporation Limited
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REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS

Room 1005, 10th Floor

China Merchants Tower, Shun Tak Centre
168-200 Connaught Road Central, Sheung Wan
Hong Kong

Tel : +852 2577 6113

Fax: +852 2577 6213

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

MUFG Fund Services (Bermuda) Limited
4th Floor, North Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

www.southshore-holdings.com

STOCK CODE

Hong Kong Stock Exchange 577
Reuters 0577 . HK
Bloomberg 577 : HK
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